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The World’s Dally Newspaper 


No Immunity: 
When the Thais 


Sneezed, World 
Caught a Cold 


Experts Ignored Warnings 
And Misdiagnosed Onset 
Of a Serious Global Crisis 


By Nicholas D. Kristof 
and Sheryl WuDuzm 

New York Times Service 


In RedSquare in Moscow, just across from fee 
mausoleum where Lenin liesin state like an old 
biological curiosity presaved in formaldeh yde, 
there is a grand three-story stone building that 
these days is in about the same shape. 

The rococo facade of the GUM department 
store resembles acaihedral, but its gaudy interior 
is an emporium with mink coats on hang ers and on 
customers. GUM seemed a symbol of Russia’s 
hope, for the spiffily dressed chawman of the 
board, Yuri Solomatin, 44, came across as a 
Russian capitalist with a difference^ 

Mr. Solomatin eschewed the mob, limousines 
and bodyguards. He boasted of running foe most 
open, maiet-oriented. Western-style company in 


the Global 
Economy 

Second in a series 


all Russia — proving this by granting himself and 
other managers stock options that soared 15-fold. 
He sold more than half of GUM's stock to for- 
eigners. mostly Americans and Europeans, an 
unheard-of feat in nationalistic Russia. ' * 

Then came the Russian devaluation and market 
meltdown in August, and suddenly GUM 
crumbled. Its stock has/faDen to. 25 cents a share, 
from a peak of $5.40, and its shops today are a sea 


of signs that scre a m sfddka — discount 

‘'Overnight,” Mu Sol omatin said heavily, sit- 
ting in athnd-floor conference roam, “we were 
made paupers.'' 

How did GUMget hitby what started asarun on 
the Thai currency m July 1997? Why did thecrisis 
ripple fromooraxtiy to country and end up leaving 
Russia facing bangs and economic chaos, with 30 
percent of Russians living below foe poverty line, 
up from 18 pacer£attiwai^a 1996? And w&J 

in Argentina, Colombia, and Mexico? 

The answers will be debated foryears, but some 


explanations are emerging for what is known as 
the contagion affect: vac tendency of a financial 
crisis to spread and “infoft” other nations. 

The growing interdependence through the fab- 
ric of the worm economy connected GUM even W 
Mary Jo Paoui, a secretary in Cantrell, Illinois. 
Mrs. Paoni patronizes a Bagnos department 
store, and her husband fnxpients Kmart, but 
through ho Illinois state pension fond she was in 
a sense a tiny part owner of GUM. 

TIk pension fimd owned $7.2 million worth of 
foe Brinson Emerging Markets Fund, arid records 
show that Brinson in taro bought $138,000 in 
GUM Stock. 

In the Soviet days, GUM was the best de- 
partment store in Russia, with lines of people 
waiting each morning to enter. 

Partly because of its fame, GUM was among 
thefirst Russian companies to be privatized after 
the fall of the Sovfef Union. It became an upscale 
shopping mall and evay day 200,000 shoppers 
trooped down its aisles. More than 40 inter- 
national retailers occupied space, paying what 
analysts said woe higher rents than anywhere else 
in Europe. 

Bmd managers were impressed by all this and 
by GUM’s declared commitment to international 
standards, "GUM has a strong balance sheet, no 
long-tom debt and high liquidity,” wrote Sector 
Capital, a Moscow investment bank, in 1996. 



See MARKETS, Page 16 
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A Kurd with an Ocalan poster protestmg Tuesday at the Greek Embassy in The Hague. 
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Kurdish protesters smashing windows at the British Consulate in Hamburg. 


New Pledges for a Nazi Fund 

12 German firms to Compensate Wartime Slave Workers 


By William Drozdiak 

WasUngum Poa Service 


BERLIN — The government of Chancellor 
Gerhard Scbroedex announced Tuesday that 
twelve of Germany's biggest banks and busi- 
nesses-will contribute money to a new fond 
designed to compensate hundreds of thousands 
of workers, mainly from Eastern Europe, who 
were enslaved by the Naas. 

The fonnalpte^ to establish titefuntl which 
is expected to be worth at least $2 billion and 
possudy much more, follows months of in- 
tensive talks to head off afhmy of lawsuits that 
threatened jp inflict serious economic damage 
on Germany's largest corporations and to dis- 
rupt then expaofiion plans m foe United States. 

At a press conference, Mr. Schroeder ac- 
knowjeagedtbat the purpose of foe fond wasfo 


counter the risk of class-action lawsuits "and to 
remove the basis of the campaign being led 
against German industry and our country.” He 
praised the firms that signed up to provide the 
financing and said this initiative “shows that 
German business can deal responsibly with its 
history.” 

After taking office in October, Mr. 
Schroeda has tried to accelerate a resolution of 
the slave labor controversy, which was never 
properly addressed by previous German gov- 
ernments. While Bomrhas paid out more than 
$60 billion in reparations since the war to 
Jewish and other victims of Nazi crimes, it 
excluded slave workers because they were 
technically "employed" by private compa- 
nies, such as Siemens or Volkswagen. 


See GERMANY, Page 5 
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Kurds Take Captives 


Across Europe After 
Rebel Chief’s Arrest 


Wave of Rioting 
In Major Cities 


Turks Pick Up 
Ocalan in Kenya 


By Alessandra Stanley 

New York Tuner Service 


By Stephen Kinzer 

New York Times Service 


ROME — Enraged by Turkey’s capture of 
foe Kurdish rebel leader Abdullah Ocalan, 
Kurdish protesters stormed Greek and Kenyan 
diplomatic posts throughout Europe cm Tues- 
day, taking hostages, burning embassies and, in 
some cities, even setting themselves on fire. 

With what seemed like extraordinary co- 
ordination, Kurds in Paris, Moscow, London, 
Frankfurt, Mian, Bone and a dozen other 
cities went on rampages of rage and protest, 
bolding rallies, seizing consulates, battling po- 
licemen and threatening mass snicides. At least 
three Kurds tried to self-immolate, including a 
17-year-old girl in Germany, who was se- 
riously injured. 

Mr. Ocalan, who bad been hiding in foe 
Greek Embassy in Nairobi after he was faced 
to leave Italy last month, ended up in the cus- 
tody of Turkish security forces on Monday. 

[Greece blamed Kenya on Tuesday ova Mr. 
Ocal&n’s arrest and recalled its ambassador in 
Nairobi, Renters reported from Athens. The 
Greek foreign minister, Theidoros Pangalos, 
said Mr. Ocalan had made foe mistak e of 
trusting Kenyan authorities, who promised to 
take hrm to the Netherlands.] 

Even as government officials in Athens and 
Nairobi nervously denied being foe ones ac- 
tually responsible for Mr. Ocalan’s ending up 
in foe hands of Turkish security forces, thou- 
sands of Mr. Ocalan’s supporters in Europe 
angrily and violently demonstrated their dis- 
beliefand sense of betrayal. 

The streets of Athens were quiet, perhaps 
because Greek policemen rounded up more 
than 350 Kurds preemptively and held them in 
an abandoned anny.camp. On Tuesday even- 
ing, under tight security, a rally of Greeks and 
Turks took place in Athens without incident 
Europe bad no such early warning. Countries 
which had -sought to avoid getting drawn into - 
foe dispute between Kurdish separatists and the 
Turkish government, fearing a backlash of vi- 
olence in their countries, were engulfed by the 
crisis anyway. 

In Austria, Kurdish protesters took foe Greek 
ambassador and his wife hostage at their em- 
bassy in Vienna, while others set fire to the 
Kenyan Embassy there. 

In the Netherlands, where Mr. Ocalan had 
reportedly hoped to go after leaving Kenya, 
about 150 Kurds stormed the Greek ambas- . 
sadorY residence in The Hague at around 5 
AM, and took three hostages, including the 
ambassador’s wife and their 8-year-old son. 

Riot policemen charged into a crowd of 
sympathizers who had gathered outside the 
residence, but were unable to force their way 
into foe building. The three hostages were still 
being held late Tuesday. 

In Bonn, Kurds who had taken two hostages 
at the Kenyan Embassy and another at foe 
Greek Embassy ended their occupation of the 
facilities Tuesday, police and witnesses said. 

Meanwhile, foie police stormed consulates in 
Stuttgart, Cologne and Leipzig to remove pro- 
testers, freeing one Leipzig consular employee 
and two civilians. 

A Greens party member, Daniel Cohn- 
Bendit, said he had persuaded 49 Kurds oc- 
cupying the Greek Consulate in Frankfurt to 
give up their protest. 

“These attacks weren't really organized,” 
said Mehmet Atac, a Kurd who protested at foe 
Greek consulate in Frankfurt "We heard news 


ISTANBUL — Abdullah Ocalan, leader of 
an army that has been fi ghtin g for a Kurdish 
homeland in southeastern Turkey for 14 years, 
was captured in Kenya and flown back to 
Turkey on Tuesday. 

Mr. Ocalan, whose war has cost foe lives of 
some 30,000 rebels, soldiers and civilians, has 
for more than a decade been Turkey's most 
wanted fugitive. He is likely to be tried for 
treason and mass minder ana could face ex- 
ecution. 

It was uncertain what effect Mr. Ocalan’s 
arrest would have on his guerrilla force, foe 
Kurdish Workers Party, or on the civil conflict 
that has cost Turkey billions of dollars and 
severely damaged its image in the world. The 
conflict has cone to dominate Turkish life and 
has been used to justify a host of measures 
ranging from limitations on freedom of ex- 
pression to the burning of villages in combat 
zones. 

Turkish leaders gave no details of how Mr. 
Ocalan was captured, but officials within and 
close to die government said a team of Turkish 
commandos had snatched him away from 
Greek diplomats who had been sheltering him 
for two weeks in Kenya. 

"He was being escorted to foe airport in 
Nairobi,” said an official close to foe Turkish 
intelligence service. "His Greek escorts lost 
the car in traffic, and he never mad e foe flight. 
Some special operations guys figured out 
where he was and intercepted him. " 

"Grabbing a car that’s being watched by a 
couple of Greek diplomats is apiece of cake for 
a special operations team in a country like 
Kenya,” foe official said. "Turkey has very 
good special operations people, state of foe art 
This is one of foe biggest things they’ve ever 
done.” 

News of Mr. Ocalan’s capture setoff waves 
of violent protest in European capitals, where 
Kurds invaded Greek ana Kenyan diplomatic 
missions to protest what they believed to be 
those countries’ roles in turning him ova to 
Turkey. But it became clear later Tuesday that 
in all probability, neither country had cooper- 
ated in the operation. 

A Kurdish prisoner in a Turkish jail burned 
himself to death to protest foe capture, and 
military units in southeastern provinces woe 
placed on alert 

Mr. Ocalan 's arrest was announced by Prime 
Minister Bulcnt Ecevit at a news conference in 
Ankara. “The head of foe separatist orga- 
nization has been in Turkey since 3 o’clock this 
morning,” Mr. Ecevit said, beaming and ap- 
parently straggling to control his emotions. 
"He will account for his activities before the 
Turkish justice system. ” 

In foe eyes of some Turks, the capture of Mr. 
Ocalan may be Turkey’s most spectacular suc- 
cess since it landed troops on Cyprus in 1974 in 
what it described as an effort to protect the 
Turkish minority there. Mr. Ecevit was prime 
minister then, too, and he could reap con- 
siderable political benefit from a new image as 
a two-time conqueror. 

Turks will vote on April 18 in a national 
election. Mr. Ecevit, who has been in office for 
barely a month and had been seen as only an 
interim figure, suddenly seems in a much 
stronger position. 

Foreign ambassadors were summoned to foe 
Turkish Foreign Ministry for an official brief- 


See PROTESTS, Page 6 
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Italian Sailor Rescues French Racer 
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In EC Probe of Fees 
On Money-Changing 


) - Isabelle Autisster, a French com- 
petitor in a solo round-the-world race, 
was rescued unharmed Tuesday after 
ha boat capsized in foe South Pacific. 
She was rescued by a fellow com- 
petitor, Giovanni Sokfim of Italy, 24 


hours after sending a distress signal, 
tiie Chilean Navy said. 

Antissia, 42, was the overall lead- 
er of the Around Alone race when ha 
60-fbot yacht overturned in high seas 
Monday. Page 18. 


To Fight Recession, 
ICs Back to School 


Tmtoidm pwrtchwp 

MS7J33 +024% 


QbWW tv Otr SqfftM raparita 

BRUSSELS — The European Commission raided eight 
banks in Germany, France, Italy and Spain on Tuesday in an 
investigation into, alleged collusion ova fees far exchanging 


AGENDA 


Japan Paying to Retrain Workers 


money m the 11-nation onto zone. 

hi foe early morning raids, investigators visited Deutsche 
Bank . AG and Dreadnex B«uik AG in Germany, Societe 
Generate SA and Credit Agricole in France, Banco Bilbao 
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Decision Is Near 
Over Bosnian Town 


By Sandra Sugawara 

Washington Post Service 
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A European Union sauce said Commission officials also 
had visited foe headquarters of foe European Banking Fed- 
w efiiw in Brussels. . . 

“We hope wo caught them by surprise,” said the European 
Union’s antitrust commissioner, Karel Van Mfert. “We will 
see what our fishing today reveals. We will see if we can build 
a case.” 

■Mr. Van Mint told a monetary affairs subcommittee of foe 
European Ptorfiament on Tuesday that there was reason to 
suspect “concerted activity and agreements” among the 
banb. Be added; “Banks are trying to avoid competition. 
Banks should compete in terms cf the fees they charge;" 

The. commission, the European Union’s executive body, 
warned Tast week tint it would look into “excessive” 


charges. A six-counUy survey by Christa Rsndado-Plafo, tile 
subcommittee's chairwoman, found that foreign-exchange 



subcommittee's chairwoman, found that foreign-exchange 
chaiges ranged from 1 percent at Banco Santanda-SA m 
Spain to 3.75 percent at C ominariam k AG of Germany. 
The European Union has been concerned about bank 


See BANKS, Page 13 


VIENNA (AP) —.The Muslim 
' member of Bosnia's joint presidency 
urged arbitrators Tuesday to award 
tire disputed town of Brcko to the 
Mnslim-Croat Federation, claiming 
that his country's fragile peace may 
otherwise course. 

But aides to Al|ja Izetbegovic 
signaled that he would also accept 
neutral district status for die town, 
which has been an explosive issue for 
three years. Bosnian Serbs and the 
Muslim-Goat Federation both claim 
Bxeko. 

Mi Izetbegovic 's comments came 
in testimony to an international ar- 
bitration panel as a decision neared on 
the issue after nine days of hearings. 

The international officials, led by 
the U.S. diplomat Roberts Owen, 
have promised a final decision by. 
mid-March on Brcko, the only ter- 
ritorial question left unresolved from 
tire Bosnian war. 



JOHN EHRUCHMAN DIES — 
A key figure in the Nixon White 
House who went to jail over Wa- 
tergate is dead at 73. Page 2. 
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' TOKYO — HanwKishimoto, a why, animated? 1-year-old 
business teacher, tackled foe subject of cost accounting like a 
man on a mission. As be moved through the classroom, a sea 
of dark suits, laptops and distraught, middle-aged faces, his 
eyes flashe d- His voice rose as it coaxed and chided 

" Think! Don’t just repeat the formula,” Mr. Kishimoto 

S ied as he stopped at Yoshiyuki Toshimitsn’s desk. He 
led Mr. Toshnmtsu until the 38-year-old student worked 
gh foe problem before him — a case study comparing the 
balance sheas of Toshiba Crap, and NEC Carp. 

The class is part of a huge undertaking to retrain hundreds 
of thousands of Japanese quickly in the ways of modem 
business and push thousands of others in entrepreneurial 
ventures. Wim foe economy mired in a recession that 
wide-spread public works programs have failed to end, the 
retraining and job-creation effort is Japan’s latest ambitious 
attempt to engineer an economic revival 
What foe government is not willing to do is trust foe 
invisible hand of foe free market to try to find jobs far 
Japanese workers. 

Sane economists say they worry that the latest effort is 
h ilHons of dollars down the drain. They argue that Japan 
needs widespread deregulation and tax cuts to invigorate its 
economy and create lasting jobs. Such an approach would 
mean that numerous weak companies would crash. But it 
would also, in theory, allow capital, resources and 
personnel to flow to productive companies. 


See JAPAN, Page 4 
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Culture Contributes to Crisis / Where AIDS Is Seen as a Bewitching 

Ignorance Expands South African Epidemic 


By Lynne Duke 

U - ./ t/i.’Utfi *»t Piist Si-nu i- 


R IETVLEI. South Africa — Sex in 
South Africa is a game of “African 
roulette." some say. ButThenjiwe Dz- 
anibe did not even know she was a 
player. Miss Dzanibc. 37. was admitted last 
month to the hospital in Rietvlei. where she was 
diagnosed with tuberculosis and tested for the 
virus that causes AIDS. It was then that she 
began to wonder whether AIDS had caused the 
tuberculosis that killed her husband in 1993. 

Though her boyfriend refuses to be tested 
because he fears the results, she said, it occurs to 
her that maybe .AIDS is whar has caused him to 
lose weight and cough up blood. Miss Dzanibe 
conceived a child with him. and now the baby is 
sick and has a fungal infection of the tongue. 
Could it be. she wonders, that S-month-old 
Zimbini has developed AIDS, too? 

The depth of her crisis sank in when she asked, 
during an interview: “Can I be cured of AIDS and 
these other diseases that are coming out?" No. 
she was told. Days later, her blood test confirmed 
that she has AIDS. “I have understood." she said 
sadl> . but added: “The one thing I know for sure 
is I'll never roll the father of my child." 

Miss Dzanibe is among the millions of South 
Africans caught in the web of ignorance, denial 
and misplaced cultural beliefs that fuels one of " 
the most aggressive AIDS epidemics in Africa. 

More than 16 percent of the nearly 40 million 
South Africans are infected with the human im- 
munodeficiency virus that causes AIDS. By 
2010. the national infection rate is projected to - 
reach 25 percent, on a par with that of neighboring 
Zimbabwe and Botswana, confirming southern 
Africa as the center of the world AIDS epidemic. 

The infection level among South Africans be- 
tween the ages of 20 and 30 is already approaching 
20 percent. New infections are being reported at a 
rate of 1 .500 a day. twu-thirds of them among 1 5- to 
20-year-olds. Health experts say this means that the 
age group once thought to be most receptive to AIDS 
aw areness messages is already heavily infected. 

Although HIV is running rampant in South 
Africa, too many people here do not understand or 
believe how deadly it is until it is too laic. Women 
bear the brum of the crisis, expens say. because of 
poh gamy, male promiscuity and sexual mores that 
allow men to dictate norms of intercourse, including 
refusal to wear condoms, and to put women in 
danger if they raise too many questions. 

Unlike Uganda, which is renowned for an ag- 
gressive A IDS -prevention campaign that has re- 
duced its high rate of HIV infection and made 
condom use the rule. South Africa has been slow off 
the mark. Analysts say this is partly because the 
government has been bombarded with an array of 
policy demands since the 1994 transition from 
white-minority rule to multiracial democracy. 

Since late Iasi year, the government has made 
.AIDS prevention a high-profile priority, and Pres- 
ident Nelson Mandela lent his voice to'the crisis in 
his state of the nation address this month. But with 
AIDS -awareness and prevention measures only re- 
cently undertaken, people here have filled the in- 
formation gap with myth and stigmatism. 

".It's this ignorance that's so difficult to break 
through." said Nono Simeleia, director of the gov- 
ernment’s HIV, AIDS and sexually transmitted 
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Jhenjiwe Dzanibe, with her sickly child, 
Zimbini. at the KicaZulu-Xatal hospital 
where she learned that she is dying of AIDS. 


disease programs. “We are dancing with death all 
the time." 

Many South .Africans, for instance, believe that 
bewitchings are the cause of AIDS, or that racist 
whites have injected oranges and bananas with the 
disease or that tribal ancestors are displeased and are 
wreaking havoc on the living. 

Somepeople believe only prostirutes get AIDS. 
Some men extol the virtues of fat women in the 
mistaken belief thai only thin women can transmit 
AIDS. Some women believe AIDS can be gotten rid 
of by giving it back to the source of the infection. 

H ERE AT THE Rietvlei hospital in largely 
rural KwaZulu-Natal Province, where the 
27 percent HIV-infection rate is the 
highest in the nation, examples abound. 
Veronica Mngoma. 35. has been diagnosed with 
AIDS, but she has trouble accepting what it means. 
Deep down. she says, she suspects that she is sick 
because a vengeful’co-worker poisoned her. 

“In 1996. 1 was given a cake, by a girl, and it had 
poison on it." she said. “This poison made me 
become sick. I got thin and thin and thin after that.” 
A sangoma. or traditional healer, told her to drink 
four small buckets of a milky purgative brew. She 
vomited, as prescribed. And "got sicker. 

The social, economic and cultural effects of the 
epidemic are profound. Some analysts predict that 
sectors of the South African economy, like trucking 
and mining, are threatened with a loss of manpower. 
A survey in a gold-mining area near Johannesburg 
showed that 20 percent of mine workers were 
HIV-positive, as were 75 percent of the prostitutes 
who service them from a nearby township. 


Projections indicate that South Africa will 
have more than 2 million orphans as a result of 
AIDS. In some areas of KwaZulu-Natal, health 
workers say, the generation between children 
and grandparents is already missing. 

in a country that is 80percent black, whites are 
a small proportion of the AIDS epidemic, al- 
though they. too. are registering rapid increases. 
It is among blacks that AIDS is most severe, 
especially, but not exclusively, among poor, 
undereducated blacks who live in areas, like 
KwaZulu-Natal, that have suffered decades of 
social and political instability. 

Another key factor in the epidemic is the 
migrant labor system. Rural men traditionally 
have found work in big cities or in the gold mines 
around Johannesburg. Iris common practice for 
such men to have wives or girlfriends in their 
home regions as well as in the urban areas where 
they work. To a lesser extent, women left behind 
by men also take on other sexual partners. Miss 
Dzanibe's late husband was a migrant worker, as 
is her current partner. 

T HIS IS a CULTURE in which male 
promiscuity has traditionally been ad- 
mired and female subservience expec- 
ted. Men do not like to use condoms, and 
-j for a woman to ask for such protection means 
risking an argument or a beating over whether 
“ she has had sex with other partners. 

“If you tiy to show him that 1 think using a 
condom, would be the best thing,” Miss Dzanibe 
said. ”he will say: ‘Where did you learn these 
tricks? Have you been running around?’ " 

- Many AIDS -prevention messages are ill- 
suited to such a culture. “Most of the material 
says stick to one partner,” said Alfred Mikosi. 
director of the United Nations AIDS program for 
South Africa. “Does this relate to a man who has got 
three wives?" 

Women also bear the brunt of (he deep stigma that 
has grown up around AIDS. They fear that their men 
will leave them, that their families will shun them, 
and that their neighbors will ridicule and ostracize 
them and call them prostitutes. 

Such fears are well-founded. A KwaZulu-Natal 
woman, Gugu Dlamini, who publicly acknowledged 
her HTV-positive status on World AIDS Day last 
year, was beaten to death for revealing something 
thar her community felt brought it into disrepute. 

The women at Rietvlei express fear of whar will 
happen if their communities learn they have AIDS. 

‘ ’That would be bad for me because, according to 
the people's belief, we ridicule and laugh at people 
who have got AIDS,” Miss Dzanibe said. “If it 
happens that they know, your heart can stand still. 
Especially die in-laws. To have AIDS among 
people, it's a disgrace.” 

But the weight loss that typically accompanies the 
illness makes it impossible to hide. “The moment 
you become slim, they say you have got it,” said 
Miss Mngoma. whose weight had dropped to 36 
kilograms (79 pounds) from 61 kilograms by the 
rime she went to the hospital. 

If their experiences have enlightened these wom- 
en about AIDS, their attitudes do nor reflect it Miss 
Dzanibe said that perhaps the affliction, for her, is 


God’s will. All she can do is try to continue normally 
ngth. She 

relationship with her boyfriend, she said, because if 


as long as she has strength. She will maintain her 


she did not, “he will think I am bewitched.” 


John Ehrlichman, 73, a Key Watergate Figure, Dies 


By David Stout 

\,n y.-i-i Tutu \ S.-iu, «• 


WASHINGTON — John Ehrlich- 
man. who was President Richard Nix- 
••n's pugnacious defender and domestic 
policy chief and went to prison for his 
role m I he W mere ate scandals, died Sun- 
d.i> .it his home in Atlanta. He was 73 
and had been suffering from diabetes for 
about a scar, said his son. Tom. 

A tier serving IS months in prison for 
conspiracy .uid other counts. Mr. Ehr- 
lichmjn made a new life tor himself in 
ftrM .is a writer in Simla Fe. New 
Mexico, anil for the Iasi several years as 
a senior vice president of Law Envi- 
ronmental. an Atlanta-based engineer- 
ing company engaged in handling haz- 
ardous waste, his son said. 

From ihe Man of the Nixon presidency 
in John Daniel Ehrlichman was a 
tcuir.il figure, first as domestic-policy 
ehieti.un in the White House, and later as 
a participant in the Watergate cover-up. 

When 1 1 \ e men were caught during a 
burglary at the headquarters of the 
Democratic National Committee in 
Washington’s Watergate complex on 
June 17. the incident was first 

ainh dismissed l»\ Nixon aides as a 
“third-rate burglary" with no connec- 


tion to the White House. But it was soon 
revealed that the burglars had links 
either to the White House or to the 
Committee to Re-Elect the President. 

The investigations (and the presi- 
dent’s own tape-recordings l would also 
disclose that Mr. Nixon and some of his 
top aides had begun an effort to cover up 
White House involvement in ihe break- 
in almost from the start. Mr. Nixon 
resigned on Aug. *». 1974. rather than 
face all-but-certain impeachment and re- 
moval from office. 

Dozens of Nixon aides were impli- 
cated in Watergate and related crimes, 
some for relatively peripheral roles. The 
most important case involved Mr. Ehr- 
lichman and three other high-ranking 
officials: Attorney General John 

Mitchell, who died in 1988: Mr. Nixon's 
chief of staff. H. R. Haldeman. who died 
in 1993. and Robert Maniian, an as- 
sistant attorney general. 

On Jan. 1 . 1975. all were convicted of 
conspiracy .obstruction of justice and per- 
jury and were sentenced to two and a half 
to eight years in prison. Mr. Wardian ‘s 
conviction was overturned on appeal. 

Mr. Ehrlichman 's sentence was made 
concurrent with a term of 20 months to 
five years imposed on him for his role in 
the September 1971 break-in at the of- 


fice of Dr. Lewis Fielding in Beverly 
Hills. California. 

Dr. Fielding was a psychiatrist who 
had been treating Daniel Ellsberg, who 
has said publicly that he gave journalists 
a copy of a secret government study of 
U.S. involvement in the Vietnam War. A 
coven While House unit, known as "the 
plumbers" and answerable ro Mr. Ehr- 
lichman. was assigned to find and plug 
such "leaks." 

By the time Mr. Ehrlichman entered 
prison in Stafford, .Arizona, in the fall of 
1976. he had already undergone a major 
life change after his conviction. He had 
left his first wife, Jeanne, and their 
Seattle home and moved to Santa Fe. 
w here he began to write. 

.After his release. Mr. Ehrlichman re- 
turned to New Mexico to resume his 
writing career and to give occasional 
lectures. He wrote four novels and a 
memoir. "Witness to Power” (Simon & 
Schuster. 1982). in which he reflected on * 
his relationship with Mr. NLxon. 

"I don’t miss Richard Nixon very 
much.” he wrote. ‘ ‘Richard NLxon prob- 
ably doesn't much miss me either.” 

Detractors referred to Mr. Ehrlichman 
and Mr. Haldeman together as “the Ber- 
lin w’ail." because they were said to 
shield the reclusive, occasionally para- 


The Officer Who Led 
France’s Last Charge 

Jean Ballarin, Cavalry Leader, Dies at 84 

— Vichy and join the Free French forces in 

By Robert McG. Thomas Jr. ^ca, a British cavalry unit charged a 

New York Times Scnicc Vichy French encampment in Syria- 

. ■ inn ThV' British did not singe their last 

Jean Ballarin, who on a day to 1941 I he Bnusn uiu ^ , _ 


Jean Ballann, who on a day in m < V“’“ “ f " h war bv Gwalior Lan- 
drew his saber, spurred his horse and ch g B 1944. and what is 

galloped headlong into French military cers British cavalry 

histofTdied Feb. 3 in Paris. He was 84- re h ^ id ^ 0 ^^rn 1953. wheh 
and was recalled as the last man to have charg^ d ^ Triba J Police rode 
led a French cavalry charge. the Norm r Kenya. 

wouldseem to have ended an era, * 

dozen Moroccan horsemen under his to 997. British trwjwmn 

simply happened to spot an Royal HussMsbe^i usinp^horses tor 
Italian Army encampment at an Eritrean operational pair 


oasis at Umbrega. 

Mr. Ballarin. then a 25-year-old non- 
commissioned French officer, ordered 
an impromptu attack, scattering the 
much larger enemy force before it could 
organize a defense. 

There were few casualties on either 
side, and the skirmish was a minor flour- 
ish hardly worth more than a military 
footnote — even to Mr. Ballarin 's own 
distinguished career. 

He took part in fierce fighting at 
Alamein and elsewhere in North Africa, 
serving as the leader of de Gaulle's 
personal honor guard in Algiers, and he 
took part in the invasion of southern 
France and the eventual capture of 
Hitler’s Bavarian mountain retreat, 

Mr. Ballarin, a native of La Villedieu, 
near Poitiers in central France, who 
joined the army at 1 8 and was eventually 
sent to French-controlled Syria, assured 
his place in the annals of French warfare 
simply by continuing to fight a war the 
vast majority of his fellow soldiers had 
abandoned months earlier. 

In the days after the fall of France in 
June 1940, almost to a man the French 
military had sworn allegiance to the col- 
laborationist Vichy regime. 

Its leader. Field Marshal Henri Phil- m 

ippe Petain, commanded such ngg (^. Jjjjg PenaltlCS 


Henry Kendall, 72, Co-Winner 
Of 1990 Nobel Prize in Physics 

The Associated Press 

WAKULLA SPRINGS. Florida — 
Henry Kendall, a winner of the 1990 
Nobel Prize for physics, died Monday 
during an underwater photography dive, 
the police said. 

Mr. Kendall, a proles so r at Massachu- 
setts Institute of Technology, was work- 
ing with a National Geographic magaztne 
mapping team at Wakulla Springs State 
Park Investigators had not yet deter- 
mined whether Mr. KendaU died of a 
heart attack or encountered a problem in 
the water and drowned. 

Mr Kendall, along with Jerome 
Friedman and Richard Taylor, worked 
for years proving the existence of 
quarks, now thought to be the basic 
building block of matter. They all shared 
the Nobel Prize in 1990. 


Castro Defends 
Harsh New 


that even French forces stationed 
abroad, beyond German reach, submit- 
ted to Vichy control. . 

The French forces in Syria had es- 
pecially close ties to Vichy, but when de 
Gaulle issued his famous call ro arms 
from London on June 18, 1940, Mr. 
Ballarin was among those who rallied to 
his Free French cause. 

Under the guise of holding training 


Reiners 

HAVANA — Cuba has unveiled leg- 
islation that includes harsh new penalties 
for criminals and political opponents, 
and President Fidel Castro said broader 
use of the death penalty was needed to 
save the island's socialist revolution. 
The proposed legislation recom- 
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maneuvers. Captain Paul Jourdier, com- mends prison terms of up to 30 years for 


noid president from unpleasant news 
and unpalatable choices. 

When L. Patrick Gray 3d, the acting 
FBI director, was peripherally linked to 
the Watergate defendants, Mr. Ehrlich- 
man famously advised Mr. Nixon to 
leave Mr. Gray “twisting slowly, slowly 
in the wind.” 

But another perspective was offered 
by Theodore White in “The Making of 
the President 1972.” Writing before the 
Watergate scandal, Mr. While said Mr. 
Ehrlichman 's "shop was one of the few 
at the White House where ideas' were 
seriously entertained — good ideas, too, 
on energy, on land-use policy, on ur- 
banization, on preservation of the Amer- 
ican environment." 

Mr. Nixon eventually sacrificed Mr. 
Ehrlichman and Mr. Haldeman to the 
cover-up campaign; they resigned at the 
president’s request on April 30, 1973. 

After going to prison, Mr. Ehrlichman 
said he had brought his troubles on him- 
self. “I abdicated my moral judgments 
and turned them over to somebody else, 
he said in 1977. "And if I had any advice 
for my kids, it would be to never, ever 
defer your moral judgments to anybody 
— your parents, your wife, anybody.” 


mander of the First Squadron of the First 
Regiment of die Spiuiis Light Cavalry, 
assembled his 80 or so men near the 
bolder with Lebanon and the British 
Palestine mandate. Then he gave them 
the choice of staying behind or following 
him across the border to join the British, 
as Mr. Ballarin and some 60 others did. 

It was a small start to a mighty journey 
that would win glory for Mr. Ballarin 
and the troops. 

Within a mouth of the Umbrega 
charge, the First Squadron had exchanged 
its horses for armored vehicles and mo- 
bile guns, had joined the fight against the 
tanks of Field Marshal Erwin Rommel of 
Germany and had begun an expansion 
that would eventually include three other 
squadrons, one of which was given the 
honor of liberating Paris in 1944. 

For his service. Mr. Ballarin received 
the Cross of the Liberation, awarded to 
those deemed to have made the most 
significant contributions to the Free 
French cause. 

Mr. Ballarin, who married de Gaulle’s 
private secretary, Germaine-Marie Ce- 
dan, in Algiers in 1944, remained in the 
army until 1962, when he retired with 
the rank of Ueuieuant colonel. 

He then joined a Paris insurance com- 
pany, where he worked until 1980. 

A World War II cavalry charge may 
seem quaint, but in a war in which the 
Germans used 600,000 horses in their 
invasion of Russia, it was not quite an 
anomaly. The Italians staged a cavalry 
charge against the British in Eritrea later 
in January 1941. 

The last American cavalry charge did 
not come until a year Later, on Jan. 16, 
1942, when a polo-playing lieutenant, 
Edwin Price Ramsey, led his 26th Cav- 
alry platoon against Japanese soldiers on 
the Bataan Peninsula in the Philippines. 

Mr. Ballarin ’s charge, moreover, was 
not the last cavalry charge to involve 
French forces. Six months later, in an 
operation that underscored the signif- 
icance of his decision to break with 


political opponents who "collaborate 
with the U.S. government. It calls for life 
imprisonment or the death penalty for 
crimes such as drug trafficking. 

The government unveiled the two new 
laws Monday at a meeting of the Na- 
tional Assembly. 

Some lawmakers expressed reserva- 
tions about the broader use of capital 
punishment, which already exists in 
Cuba's penal code. 

But Mr. Castro defended the appli- 
cation of the death penalty to crimes like 
drug-trafficking, saying that they dam- 
aged Cuba's image and played into the 
hands of its enemies. 

"What we are against is the death 
penalty for our whole country, the death 
of our country, which is what our en- 
emies want, because they want (he death 
of our independence, our justice, of the 
revolution,” he said. 

"Thar is why we have to save the 
nation as our absolute priority mission,” 
Mr. Castro added. 

In a clear reference to the United 
States, which maintains economic sanc- 
tions against Cuba, Mr. Castro added: 
“Crime is part of imperialism’s strategy 
against Cuba. It is an element of the 
enemy strategy to try to destroy the 
revolution.” 

The National Assembly was set to 
vote on the two pieces of legislation later 
in the session. 

One bill was entitled "Law for the 
Protection of the National Independence 
and Economy of Cuba.” It cited the need 
to increase penal defenses against what it 
said were continuing attempts by the 
U.S. government to damage Cuba's 
economy through sanctions and to sub- 
vert its political system. - 

The bill specifically referred to the 
1996 U.S. Helms-Bunon law. which 
sharply tightened the long-standing U.S. 
economic embargo against Cuba. It also 
reaffirmed Cuba's rejection of embargo 
modifications recently announced by 
President Bill Clinton. 
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Four Days of Strikes to Plague Italy 

ROME < AP > — The government ’s resolve to crack down on 
strikes that harm the public is contributing to labor unrest, with 
several unions, including ones that represent rail workers and 
air-traffic controllers, having calld strikes for this week. 

A 23-hour walkout by rail workers, stoning at 6 P.M. on 
Wednesday, is expected to seriously disrupt train traffic. 
Newspapers will not appear Thursday if printers carry out their 
threat of a one-day strike Wednesday. 

Electrical workers plan a daylong strike Friday. Flights to 
and from central Italy may be disrupted Saturday, when 
regional air-traffic controllers are scheduled to strike from 
noon to 4 P.M. 

American Makes Nearly All Flights 

DALLAS t APt — Operations at American Airlines were 
nearly back to normal Tuesday, the airline said, after a 10-day 
protest by pilots that grounded about 6.000 flights. 

The airline had canceled 56 flights by the end of the 
morning. 23 of them because pilots had called in sick. Fewer 
than 500 of American's 9.400 pilots were listed as sick 
Monday, down from nearly 2.500 Thursday and Friday. 

Guangzhou Opens Subway Line 

SHANGHAI APi — The city of Guangzhou opened its first 
subway line Tuesday, state media said. 

The line, 1 S.5 kilometers ( 1 1 .5 miles > long with 1 6 stations, 
is designed to carry 1.13 million people a day. the Xinhua press 
agency said. Construction is under way on a second line. 
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North America 

Saa&onabiy coic across 
the Midwest Thursday to 
Saturday with sonw sr-aw 
and flumes each day. A 
storm will move tram 
Toms Thursday to the 
East Coast Saturday, 
spreading a band oi ram 
and snow across iho 
Southeast. Saturday may 
be 6Mrmy m the Northeast: 
heavy snow «s possible 


Europe 

Seasonably mod torn Loti- 
dan to Pans Thursday; 
windy and colder with 
showers of rain and snow 
mis Saturday. An Adanno 
storm will pound Scandf- 
navs with hgh winds, rain 
and snow into the week- 
end. Cold from the Sol tic 
countries to Turkey, with 
heavy snow likely in 
Turkey Friday 


Asia 

Windy and cold from Bek 
yng to Seoul Thursday with 
sunny skies: not es cold 
Friday and Saturday Mi Id 
over western China; soak- 
ing rain continues in 
Sichuan Province and 
northern Thailand. Colder 
air will reach Tokyo and 
Hong Kong Friday, Dry and 
hot w India and Southeast 
Asm. 
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Mexico Reinvigorates Clinton 

Undistracted, He Confers With Zedillo on Drugs and Trade 
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MERIDA, Mexico — With his 
impeachment trial behind him. Pres- 
ident Bill Clinton has returned to the 
world stage free to focus on in- 
ternational challenges, such as 
drugs and trade, without the dis- 
tractions of a domestic scandal that 
has haunted him at every stop 
around the globe for the last year. 

Mr. Clinton met Monday with 
President Ernesto Zedillo of Mexico 
at a restored 1 9th-cenmry hacienda 
near here to consult on border issues 
that have dominated U.S. relations 
with its southern neighbor, bringing 
with him $4 billion in export fir 
nan c mg and a carefully timed en- 
dorsement of Mexico's efforts to 
srem the flow of illegal narcotics. 

Yet while the agenda was foreign 
policy, the subtext was the renewal 
of Mr. Clinton's presidency. For the 
first time since his relationship with 
Monica Lewinsky attracted the at- 
tention of investigators in January 
1998, Mr. Clinton left the country 
without being followed by the em- 
barrassment of a political crisis that 
threatened to end his tenure. Aides 
said Mr. Clinton has been heartened 
by comments of legislators in recent 
days echoing his desire to pur the 
divisive chapter behind them. 

Happy to move on, the president 
even took the opportunity to fan foe 


flames of speculation that his wife, 
Hillary Rodham C linton, will run in 
2000 to represent New Yorfcra the 
same Senate that acquitted him on 
perjury and obstruction of justice 
last Friday. 

"She would be terrific in the Sen- 
ate," Mr. Clinton said- during a 
photo opportunity. “Bat that's a de- 
cision that she'll have to make.’’ 

If the symbolism of foe 30-hour 
visit here helped show a rednvig- 
orated president fully in command, 
it also served Mr. Zedillo’s interests, 
coming as his government faces 
heavy fire for not doing more to 
crack down on drug trafficking. 

Mr. Clinton hinted broadly that he 
would recertify Mexico as a cooper- 
ating partner in foe drug war, touch- 
ing off what will almost certainly be 
a bruising fight in Congress, where 
many members believe Mexico has 
been wildly ineffective. 

Both Mexican and American of- 
ficials uied to play down foe prox- 
imity of Mr. Clinton’s Mexico visit - 
to the March I deadline by which he 
must recommend to Congress wheth- 
er Mexico is a reliable ally in com- 
bating drug trafficking. Privately, 
however, both sides conceded foe 
symbolic importance. Mr. Clinton 
brought with him about two dozen 
members of Congress,' who will be in 
a position to help defend his 1 recer- 
tification decision on Capitol HilL 

The two presidents and their aides 
signed a ran of modest agreements 


on other subjects- designed to in- 
crease air travel between foe two 
countries, control foe spread of 
tuberculosis and contain violence at 
the border. The United States also 
announced that it will provide $4 
billion in loans, loan guarantees and 
export credit insurance through the 
Export-Import Bank to help Mex- 
ican agencies and companies buy- 
U.S. products and services. 

Here in this former- colonial city 
in foe Yucatan Peninsula, .foe only 
mention of impeachment came at a 
photo opportunity, where Mir. Clin- 
ton was asked if he felt vindicated 

In reply ing , Mr. Clinton, repeated 
his desire to cooperate with Con- 
gress. 

"This is a time for reconciliation 
and renewal/" he said. "'1 think 
.what we have to do is to serve foe 
American people. And if we- keep 
that in mind, I think- everything will 
be fine.'" 1 

Mr. Clinton has agreed to meet- 
with foe new House speaker, Dennis 
Hasten, Republican of Illinois, after 
Congress returns to town next week. 

Secretary of State Madeleine Al- 
bright said foe end of the trial would 
end U.S. embarrassment among for- 
eign leaders, judging by those she 
spoke with during Kosovo peace 
talks in France before flying here to 
join Mr. Clinton. 

Mr. Clinton and Mr. Zedillo have 
developed a particularly warm rap- 
port over foe four years of the Ze- 
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Kasich Starts Presidential Bid 

MILFORD, New Hampshire — Representative John 
Kasich is throwing himself into presidential politics, declaring 
himself foe underestimated “Indiana Jones" of foe 2000 
contest. ‘‘What you see is what you get,” foe Ohio Republican 
told a handful of voters who came to see him on the Milford 
Town Oval. "If you’re looking for something b ig ger and 
better, it ain't coming." ; 

Mr. Kasich, best known as the House Budget Committee 
chairman, used Presidents’ Day on Monday as foe official 
kickoff of his presidential exploratory committee, a step that 
enables him to raise money and travel in preparation for an 
eventual run for foe Republican nomination. 

Mr. Kasich sounded his call to return power to the people. 

"The mission is to pursue foe economic destiny of every 
single American citizen while at the same time renewing and 
rejuvenating foe American spirit,” he said. He advocates a 10 
-percent across-the-board tax cut, school vouchers and private 
investment options for Social Security benefits. (WP) 
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Representative John Kasich, right, kicking off his presidential Dangers in Federalizing Crimes 
exploratory effort with discussions in Milford, New Hampshire. ° ° 


dilio administration, a relationship 
helped by Mr. Clinton’s relentless 
support, including an international 
bailout plan after the 1994 peso 
crisis and defease of Mexico's anti- 
drug efforts in the face of congres- 
sional opposition in years past. 

Many of Mexico's recently cre- 
ated anti-drug law enforcement 
agencies — including units trained 
and supported financially by foe 
United States — have been tainted 
by corruption scandals. 

But Mr. Clinton doggedly defen- 
ded Mexico's anti-drug efforts. 
“What we know in America comes 


largely from Mexico’s brave efforts 
to get to foe truth and air it,” Mr. 
Clinton told an audience of Mexican 
officials, politicians and. business 
leaders. * : Mexico should not be pen- 
al ized for having the courage to con- 
front its problems.” 

Asked by reporters earlier wheth- 
er he intended to "certify" Mexico 
as a partner in the war against drugs, 
Mr. Clinton telegraphed his expected 
approval: "The fundamental ques- 
tion is are we bener off fighting it 
together or separately" even though 
foe two nations are "perhaps some- 
times at odds with one another." 
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Republicans Trumpet Tax Cuts to Polish In lagC Away From Politics 


By Thomas B. Edsall 

Wushingnm Pmi Sen-ire 


strength of the Reagan revolution — in recent 
years has made a dramatic transition from de- 





WARREN, Michigan — In foe heart of a 
Democratic Party stronghold that was swayed 
into the camp of President Ronald Reagan years 
ago. foe .Senate majority leader, Trent Lott of 
Mississippi, kicked off the first of 150 town hall 
meetings this year to change foe image of the 
Republican Party from foe “party of impeach- 
ment” and to focus attention on a tax-cutting, 
pro-defense agenda. 

"The meeting here today is to show we are 
finished with that,” Mr. Lott said Monday, 
referring to impeachment 

"We are moving on,” he said at the close of 
tlie session in the Ukrainian Center here, where 
he was joined by Senator Spencer Abraham of 
Michigan, and John Engler, the Republican gov- 
ernor of Michigan. All three stressed their sup- 
port fora 1 0 percentacross-the-board tax cut, the 
centerpiece of foe Republican Party’s agenda. 

Warren — a white, working-class suburb of 
Detroit that in 1980 and 1984 demonstrated foe 


pendence on heavy manufacturing to become a 
high-tech growth center. In foe process, voters in 
this area of Macomb County have again become 


willing to support Democratic candidates. 

Republicans are betting heavily on the tax 
issue to blunt widespread public distaste for 
impeachment. “In this era of budget surplus, 
Washington has a moral duty and fiscal re- 
sponsibility to lower Americans’ taxes," Mr. 
Abraham said. 

He said that -"federal taxes consume 21 per- 
cent of national income, foe highest proportion 
since World War n. " 

Mr. Abraham distributed rabies showing that 
at 20.7 percent of gross domestic product, fed- 
eral taxes are higher in 1999 than in any year 
since 1950. 

Clinton administration officials dispute Re- 
publican assertions that tax burdens are at his- 
toric highs. Using data from the Congressional 
Budget Office, the administration says total tax 
collections are high because income, particularly 


foe income of the affluent, has risen sharply. 

Au administration official cites both Treasury 
and Budget Office studies to show foe tax burden 
on individuals is at a record low: "According to 
foe CBO, the effective federal tax rate of the 20 
percent of American families with middle in- 
comes fell from 19.2 percent in 1992 to 18.9 
:ent in 1999 — that's the lowest tax rate since 
ita were first reported 20 years ago.” 

Republicans and Democrats are engaged in a 
battle over who benefits most from an across- 
the-board tax cut. Mr. Lott and Mr. Abraham 
said it is only fair to return the federal surplus to 
taxpayers in proportion to the taxes each paid. 

Mr. Lott brought foe case for foe 10 percent 
cut here in hopes of reviving Republican support 
among a key segment of foe electorate: working- 
class whites. 

In 1996 Mr. Clinton brought the county, 
which had voted for Mr. Reagan, back into foe 
Democratic fold, as he broke Republican holds 
on suburban* counties across foe country. The 
local Democratic Party has a 16-to-9 majority on 
the county commission. 


The percentage of Americans 
wearing seat belts rose in 1998 as 
police stepped up enforcement of sear- 
belt laws, with, for example. 65. 1 per- 
cent buckling up around foe Memorial 
Day holiday last May. compared with 
62.2 percent during foe same period in 
1997, the National Highway Traffic 
Safety Administration said. (AP) 

• A wind-whipped fire destroyed a 
church in Lake Worth, Texas, killing 
force firefighters who were trapped 
when the roof collapsed and injuring 
three others. Investigators said that 
they believed the blaze had been set. 

(AP) 

• About 25 overweight people pick- 


WASHINGTON — An American Bar Association panel 
led by former Attorney General Edwin Meese 3d has warned 
lawmakers against the "misguided, unnecessary and harm- 
ful” tendency of showing they are tough on criminals by 
mraing more offenses into federal crimes. 

In a report, foe panel said that foe penchant for federalizing 
crimes that had been the purview of the states — like murder, 
drug possession and trafficking, rape and robbery — ran 
counter to the nation's historic reluctance to concentrate broad 
powers in a national police force. 

“Enactment of each new federal crime bestows new federal 
investigative power on federal agencies, broadening their 
power to intrude into individual lives,” the report said. 
"Expansion of federal jurisdiction also creates foe oppor- 
tunity for greater collection and maintenance of data at the 
federal level in an era when various databases are com- 
puterized and linked.” 

The report, entitled ‘ ‘The Federalization of Criminal Law,” 
said 40 percent of all federal criminal laws that had been 
enacted since the Civil War were passed since 1970. (NYT) 

Quote I Unquote 

Joe Lockhart, the presidential spokesman, responding to 
questions about President Bill Clinton’s fuzzy, but clearly not 

ibiliry of Hillary Rodham 
ident was 
have nothing 
(WP) 


accidental, comments about foe possibility 
ClintoD seeking a U.S. Senate sear: "The pres 
particularly unclear on that subject today, and I ha> 
to say to dear it up." 
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eted a San Francisco outlet of 24 Hour 
Fitness, a health-club chain, to protest 
a billboard advertisement declaring 
that when space aliens encounter hu- 
mans, “they will eat foe fat ones 
first.'' (Reuters) 
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Simply calling home can help you embark 
on another journey. Of course, that’s only if 
you use the MCI WorldCom Card, the only 
card that lets you earn five frequent flier miles 
for every dollar you spend.* Using the card 
also gives you access to operators who speak 
your language and the low rates you've come 
to expect from MCI WorldCom. So, enjoy 
your stay, and use your card to call home and 
other countries. 

To sign up, or to get additional access 
codes, visit us at www.mci.com/worldphone 
or ask your MCI WorldCom operator to make 
a collect call to 1-410-3 14-293S. 
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1-800-55-1001 

S Unted Kingdom (CC) 


* farad fCCl 

1-800-940-2727 

TocailusffiaBTfl 

0800800222 

# Italy fCC) ♦ 

172-1022 

TocaSutimjCWCB 

05008M222 





PAGE 4 


INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, FEBRUARY 17, 1999 


ASIA/PACIFIC 


Vm 


For a Day , Vietnamese Rest (and Fret About Year's First Visitor) 


By David Lamb 

Los Angeles Times Service 

HANOI — On Monday night, in mil- 
lions of homes across Vietnam, families 
look their last baths of the year, to wash 
off the din of past misfortune, and held 
send-off ceremonies for the kitchen gods 
who ascend to heaven to give their an- 
nual report to the Jade Emperor on the 
moral conduct of household members. 

And when Vietnam awoke Tuesday, 
the land seemed to have been aban- 
doned. City streets were deserted Eveiy 
shop was closed. No farmers or water 
buffalo worked the rice paddies. 

To find this industrious, bustling 
country so suddenly quiet is an odd 
experience, considering that shopkeep- 
ers routinely work 14 to 16 hours a day. 
seven davs a week, and that farmers 


never take a day off. 

But Tuesday was the start of Tet, or 
the Chinese Lunar New Year, heralding 
the start of spring, when heaven and 
earth are in harmony. It is the country’s 
most joyful happening, a time when Vi- 
etnamese both here and abroad feel a 
spiritual obligation to be at home with 
their families. It is virtually the only time 
all year that the Vietnamese stop work- 
ing long enough to enjoy the fruits of 
their labors. 

To many Americans. Tet is a military 
offensive, not a holiday. 

And indeed, last year, on the 30th 
anniversary of Communist attacks on 
cities in what was then South Vietnam, 
even the government-controlled media 
did a considerable amount of remin- 
iscing about the event. 

This year, there has been not a word, as 


Jakarta Aide Says East Timor 
Will Need Democracy Monitors 


iWh- flrt Times Scruce 

JAKARTA — The International com- 
munity should step in and help East 
Timor's transition to democracy if the 
former Portuguese colony gains inde- 
pendence from Indonesia, a senior pres- 
idential adviser said Tuesday. 

Dewi Fomina Anwar, international 
affairs adviser to President B. J. Habibie, 
said the job of disarming East Timor's 
rival factions and maintaining law and 
order should be borne by the interna- 
tional community. With its morale cur- 
rently at a low ebb. Indonesia's 500,000- 
strong military could not be relied on to 
do the job because it is not regarded as 
neutral, she said. 

Speaking in Jakarta on the second day 
of the Asian-German Editors Forum, 
Miss Anwar, touted as a future foreign 
minister, said if a wide-ranging auton- 
omy package for East Timor proved 
unacceptable, then Indonesia’s 27th 
province should be cut lose. Miss Anwar 
rejected an option of several years of 
autonomy for the province before a vote 
on self-determination. 

“I tend to believe the longer we leave 
the situation, the more difficult it will be 
to resolve,” she said. "The most im- 
portant thing at the moment is to ensure 
disarmament among the East 
Timorese.” 

Violence is on the rise in East Timor 
between various armed factions support- 
ing either independence or integration 
with Indonesia. 

Talks brokered by the United Nations 
are currently being held in New York 
between Indonesia and Portugal to dis- 


the war continues to fade from the con- 
sciousness of die 77 million Vietnamese, 
half of whom were boro after the Amer- 
icans fled Saigon in 1975. The Com- 
munist government's priority today is 
economic development and political sta- 
bility. not die rehashing of past battles. 

According to government statistics, 
more than 100,000 overseas Vietnamese 
— or one of every 20 Vietnamese who 
live abroad, primarily in the United 
States, Australia and France — have 
returned home for Tet. In addition, the 
government says, overseas Vietnamese 
have sent S18 million to their families 
here for the holiday. 

For days leading up to Tet, it was all 
but impossible to And a seat on any flight 
to Hanoi or Ho Chi Minh City, as Saigon 
is now known. The three-times-a -day 
train between the two cities was so 





packed that railroad authorities had to add 
extra carriages. And stress were shoulder 
to shoulder with Tet shoppers — whose 
spending is monitored by the go vernmait 
to gauge consumer confidence, in the 
same way Christmas sales are closely 
watched in the United States. 

In the dark economic days of little 
more than a decade ago, a cake of soap or 
a jar of shampoo was a precious Tet gift 
But now, with Vietnam moving into a 
free -market economy, such items are 
commonplace, and gifts this year are 
more likely to be wine, imported candy 
or peach and kumquat trees — the local 
equivalent of Christmas trees — which 
shoppers have brought home strapped 
on their bicycles and motor scooters. 

For die Vietnamese, Tet is Christinas 
and New Year's wrapped into one. 
Rather than being a raucous occasion, it 


-yi 


is a time to pay homage to deceased 
ancestors, gather quietly with family and 
friends ana enjoy special foods. 

■ Every household waits nervously on 
Tet to see who its first visitor of the new 
year will be. If it’s someone who has 
known misfortune in the old year — 
such as losing a job, suffering a death in 
the family, or ill health — the hosts 
believe they can be cursed with bad luck 
thro ugh out the year. Some families are 
so superstitious that they arrange their 
“first-footing” visitor far in advance. 

The Vietnamese say foe stars are prop- 
erty aligned to mate tins, foe Year of the 
Cat, a period of prosperity and good for- 
tune. (The Chinese recognize this as the 
Year of foe Rabbit.) It may be no co- 
incidence that 1975, when the war ended 
and Vietnam's first era of peace in 150 
years began, was also a Year of the Cat 


cuss a wide-ranging autonomy offer for 
East Timor. But Mr. Habibie said last 
week that if this is unacceptable then 
East Timor should be given indepen- 
dence without delay, a prospect that 
could happen within one year. 

Miss Anwar rejected claims foot in- 
dependence for East Timor would result 
in foe disintegration of Indonesia by 
causing repercussions toother provinces 
where separatist movements are active, 
notably Aceh in northern Sumatra and 
western Irion Jaya. 

‘ ‘The problem of East Timor is due to 
its very different history.” she said, not- 
ing Dutch colonization of the other 
provinces had helped forge a common 
identity in creating modem Indonesia. 

Amien Rais, chairman of the National 
Mandate Party, a front-runner in the 
elections taking place June 7, said his 
party supported two ro three years of 
autonomy for Easr Timor before offer- 
ing a referendum on self-determination. 
‘‘Immediate independence is not a very 
wise solution,” he said 

He had earlier offered Miss Anwar foe 
job as Indonesia's next foreign minister 
if his party won the elections. 

Regarding recent law and order prob- 
lems across foe archipelago, Miss An- 
war hinted that rogue intelligence agents 
loyal to Suharto, the disgraced former 
president, were responsible for stirring 
up recent religious and ethnic violence. 

Asked about reforming foe aimed 
forces, she said they should not be iso- 
lated from democratic reforms that 
aimed for gradual but total “civilian 
supremacy.” 
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Vietnamese youths bokting banners and flags outside Troung Van Tran’s video shop in Westminster, California. 

California Battle Over Ho Chi Minh Heats Up 


By Don Terry 

New York Tones Sbvux 

WESTMINSTER. California — In an increasingly tense 
standoff here between the First Amendment and memories of 
war, hundreds of Vietnamese immigrants have blocked the 
entrance of a video store where foe owner wants to re-hang a 
poster of Ho Chi Minh. 

Dozens of police officers in riot gear formed a wall on 
Monday as protesters, saying they would rather die dun allow 
foe poster to go up, shouted “Democracy!” and “Freedom!” 

Fearing that the demonstration might torn violent, the 
police persuaded die shop owner. Troung Van Tran. 37, to stay 
away on Monday. But Mr. Tran's wife, Kim, said in a 
telephone interview that "we’re going to do it another 
day.” 

Last week, Mr. Tran's First Amendment right to hang the 
poster of the former president of North Vietnam and a 
Vietnamese flag was affirmed by an Orange County Superior 


Coart judge, who last month ordered foe items taken down, 
pending a hearing. 

Mr. Tran, who came to the United States from Vietnam in 
1980, put np foe poster and the flag on Jan. 18‘. He says the 
move was intended to generate "dialogue and healing among 
Vietnamese here. But as word of the poster spread, hundreds 
of his former countrymen rallied in front of his store de- 
manding that the picture be taken down. 

As many as 600 demonstrators began gathering at the store 
before 9 AIM. chi Monday. Mr. Tran had said he would reopen 
his shop at 10 AJVL, but he never showed up. A police 
lieutenant. Bill Lewis, said authorities were negotiating with 
the protesters and with Mr. Tran about how to proceed. “The 
bottom line,” Lieutenant Lewis said, “is that we have to 
maintain the peace and Mr. Tran’s First Amendment rights.” 

Several protesters said that they cherished freedom of speech, 
but that Mr. Tran was abusing it “He doesn’t know bow to use 
his rights wisely,” a speaker bellowed on a public address 
system, “so he doesn’t deserve to have any rights at all!” 
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Spratly Structures 
Done, Manila Says 

MANILA — Defense Secretary 
Orlando Mercado said Tuesday that 
rtHna had completed its enlarge- 
ment of structures on a Spratly Is- 
lands reef claimed by both Manila 
and Beijing. 

Mr. Mercado said recent surveil- 
lance photos takcui by foe Philippioe 

military showed that foe completed 
structures on Mischief Reef in foe 
South China Sea include a three- 
story concrete building that Bey mg 
says will be used by Chinese fish- 
ermen but Manila says could have 
militar y uses. Other facilities in- 
clude a wharf, a permanent platform 
for helicopters, gun placements, an- 
tennas and radar, he said. (AP) 

Defection in India 

NEW DELHI — A party with four 
members in Parliament said Tuesday 
Thai it would withdraw support from 
foe 11 -month-old government, put- 
ting it on the brink of collapse, 
Umted News of India reported 

Om Prakash Cbautala of foe In- 
dian National Lok Dal party an- 
nounced the move after a meeting 
with Prime Minister Atal Bihan 
Vajpayee. He said the government 
had refused to roll back price in- 
creases on subsidized basics. 

Mr. Vajpayee’s Bharatiya Ja na ta 
Party and 18 allies won a confidence 
measure with 274 votes last March. 
If all members are present and vot- 
ing, a government would need 272 
votes to stay in power. (AP) 

Quake Aftermath 

KABUL — Thousands of Af- 
ghans are living without shelter in 
extreme cold and are in need of im- 
mediate international help after foe 
farthqnaiff. last week soutn of Kabul, 
government officials said Tuesday. 

The officials said health author- 
ities of the Taleban militia had found 
that 30 percent of children in Wardak 
Province were without shelter and 
suffering from pneumonia. (Reuters) 

For the Record 

The former finance chief of the 
doomsday cult Aom Shimikyo, Hi- 
sako Ishii, was sentenced to force 
years and eight months in prison 
Tuesday for aiding other cult mem- 
bers after their 1995 nerve gas at- 
tack on foe Tokyo subways. (AP) 
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Continued from Page 1 

Labor Ministry officials defend their 
efforts, saying they have a detailed list of 
the types of employees and services in 
short supply, such as workers certified as 
computer technicians, accountants and 
to care for die elderly. 

Muneaki Ueda, executive vice pres- 
ident of Pasona Inc., a job-placement 
and temporary employment agency, said 
certain jobs are indeed hard to fill, but he 
added that he was skeptical that the 
government program woald address the 
needs of employers because it has been 
drawn up by bureaucrats with no busi- 
ness experience. 

Other critics question how much a 
six-month or one-year training course 
can teach employees, considering that 
professional and technical courses of 
study in the United States and Europe 
often last for two or three years. But 
Yoshinobu Udagawa, general manager 
at Murata Educational Institute, a re- 
spected accounting school, said foe pro- 
grams would allow those with rudiment- 
ary accounting knowledge to gain foe 
specialized skills in demand. 

Mr. Kishimoto's students — a few 
women and more than two dozen men, 
mainly in their 40s and 50s — take six 
classes a day, five days a week at the 
government-run school, called Ability 
Garden. They are studying product man- 
agement and spreadsheets and learning 
to analyze profits and cash Sow. 


Escorts & Guides 


Such skills were less vital in the old 
Japanese business world, where large 
companies supported small ones, banks 
stood behind longtime customers and 
the government stood behind the banks, 
promising they would not fail. 

Now that old business world is fading 
away. Thus Mr. Toshimitsu, who lost his 
job at a restaurant chain last year, hopes 
the skills he is learning will be needed. “I 
think there are many small and midsize 
companies that don’t know how to do 
this kind of financial analysis,” he said. 
"I think I could use these skills there.” 

In Japan, midlife career switches are 
not common, and the network of pro- 
fessional schools is small. More im- 
portant, the traditional Japanese employ- 
ment system of lifetime job security has 
discouraged labor mobility, as each 
company spends years training its em- 
ployees in its culture. Few companies 
hire midcareer employees. 

In the past, government job programs 
focused mainly on subsidizing the 
wages of employees at struggling 
companies, to prevent layoffs. The gov- 
ernment still plans to spend $535 milli on 
in the fiscal year beginning April 1 on 
sucb payments. But Labor Ministry of- 
ficials who routinely visit companies say 
that, even with government help, it is 
getting harder for companies to maintain 
their employment levels. 

Thus at the end of last year, Hiroshi 
Oyama of foe Labor Ministry got his 
marching orders: Create about 400 


classes by April to train 12,000 Tokyo 
residents. Since then, he has been ne- 
gotiating with 124 professional schools 
to set np classes in a variety of subjects, 
including accounting, computing, mar- 
keting and advanced manufacturing 
techniques. The effort is being made 
across Japan, with foe goal of training -j 
61,000 Japanese, who will be able logo * 
to school for free and collect unem- 
ployment benefits for up to six months. 

At the same time, foe Labor Ministry 
has organized a media blitz to promote a 
new program aimed at creating thou- 
sands of entrepreneurs, fasL The gov- 
ernment will pay half foe salaries, up to a 
limit of $29,000 per employee per year, 
for a maximum of six employees at 
start-up companies in any industry. 

Meanwhile, anyone who has worked 
full-time for at least five years can go 
back to school, and the government will 
pay up to 80 percent of tuition for one 
year in one of 3,400 approved courses. 

Other programs focus on helping 
those over 45. Their hig her salaries 
make them more likely to be targeted for 
layoffs and less likely to be offered new 
jobs, Mr. Oyama said. There is no ban on 
age discrimination in Japan. J 

An internship program pays compa- - 
dies to take on unemployed people over 
foe age of 45 for up to six months. Each 
intern continues to receive unemploy- 
ment benefits daring that period as well 
as commuting money and $5 a day for 


lunch and other expenses. 
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Russia, Using Its Influence on Serbs, Plays a Key Role at Kosovo Talks 


By Jane Perlez 

Sew Yorl Titrrs Sen-ice 

RAMBOUILLET, France — The 
broad shape of a peace deal that the two 
sides in the Kosovo conflict are being 
compelled to accept has begun to 
emerge, with Russia playing a key role 
in working to persuade the Serbs to 
allow NATO-led peacekeepers to take 
up positions on their territory. 

President Jacques Chirac of France 
said Monday that Russia, historically an 
ally of the Serbs as fellow Slavs, had 
agreed that a ground force in Kosovo 
was the best solution to stop the blood- 
shed in the ethnic Albanians' battle for 
independence, and that Russian soldiers 
would likely be part of the peacekeeping 
deployment. 

‘ ‘The Russians accept it, and I’m con- 
vinced they would participate in it.” 
President Chirac said 

Also Monday, Foreign Minister Igor 


Ivanov of Russia visited the chateau 
here, southwest of Paris, where the Ser- 
bian and ethnic Albanian delegations 
have been sequestered, and he said later 
that military intervention would be “dis- 
cussed with Belgrade.” 

He was referring to Slobodan Mi- 
losevic, the authoritarian president of 
Yugoslavia. Serbia is the dominant of 
the two republics remaining in the 
Yugoslav federation, and Kosovo is a 
province of Serbia. 

The Russians, who have never before 
been so helpful to the West on the long- 
running problem of dealing with Mr. 
Milosevic, pledged their help last month 
on resolving the Kosovo Issue when 
Secretary of State Madeleine Albright 
visited Moscow. 

In the next few days, as the Saturday 
deadline for the talks approaches, the 
Russians have promised persuade Mr. 
Milosevic of the necessity of accepting 
the troops, a senior European diplomat 


“The Russians are working on the 
Yugoslavs and were asking for a little 
more time,” the diplomat said. “The 
Belgrade leadership needs to put some 
spin on this, but seems more or less 
resigned.” 

Acquiescence to the presence of 
troops on Yugoslav soil is part of a basic 
tradeoff for the two sides that goes as 
follows, two European diplomats close 
to the talks said: 

The ethnic Albanians must drop their 
demand for a referendum on the status of 
Kosovo at the end of die three-year 
interim period established by the plan. 

At the same time, the Serbs must 
agree to a NATO-led peacekeeping 
force, a proposition that they have vehe- 
mently opposed on the grounds that it 
would represent an infringement on Ser- 
bia’s sovereignty. 

“It's ‘yes* to NATO for the Serbs and 
‘no’ to a referendum for the Albanians,' ' 


one of the diplomats said. “All the rest is 
conversation. 1 ' 

The suspense for the next few days 
will be seeing how President Milosevic 
decides to maneuver and whether the 
ethnic Albanian delegation, which has 
shown unexpected unity, will accept the 
disappointment of not being promised a 
referendum on independence. 

■ UJS. Envoy Flies to Belgrade 

Charles Truehart of The Washington 
Post reported from Paris: 

The chief U.S. negotiator for Kosovo, 
Christopher Hill, left the peace talks for 
Belgrade on Tuesday to give President 
Slobodan Milosevic the international 
community's latest warning to sign a 
peace agreement or risk military pun- 
ishment 

The intransigence of the Serbian ne- 
gotiators has become the widely pre- 
dicted central stumbling block, a “deal 
breaker,” Secretary of State Madeleine 


Albright said about an interim accord, 
which mediators insist must be signed by 
noon on Saturday. 

President Milosevic and the delega- 
tion he sent to RambouiUet have refused 
to consider any foreign troop in Kosovo 
Province; where ethnic Albanian sep- 
aratists have been waging a year-old 
armed struggle for independence. 

Secretary of State Albright spoke by 
telephone with President Milosevic on 
Tuesday morning, a senior U.S. official 
said, and the Yugoslav leader agreed to 
receive Mr. Hill, who will be accom- 
panied by diplomats from Britain and 
France, the host countries for the peace 
conference. 

Mr. Hill, who is the ambassador to 
Macedonia, will brief Mr. Milosevic on 
what the United States regards as the 
ethnic Albanian delegation's likely ac- 
ceptance of the draft interim accord. 

“We're in spitting distance of a 
‘yes,’ ” the official said — even though 


Ulster Rivals Back Plans 
For Shared Government 

But Disarmament Dispute Still Threatens Peace 






By James F. Clarity 

New York Times Service 

BELFAST — The Northern Ireland 
Assembly approved sweeping changes 
in the political structure of this pre- 
dominantly Protestant British province 
on Tuesday. The changes are designed to 
give the Roman Catholic minority more 
power and to end the sectarian violence 
that has killed more than 3,200 people in 
the last 30 years. 

The approval, by a vote of 77 to 29, 
and after two days of acrimonious debate 
at the Assembly in the Stormont area of 
Belfast, was hailed by mainstream Prot- 
estant and Catholic leaders as an historic 
move toward permanent peace. 

The changes would also give the over- 
whelmingly Catholic Irish Republic 
more influence in northern affairs and 
pave the way for the restoration of home 
rule powers to the Assembly by the 
British government in London. Britain 
has ruled here directly since 1974, with 
local councils controlling only burials 
and garbage removal. 

But the final enactment of the changes 
was still threatened by the bitter dispute 
over the disarmament of the Irish Re- 
publican Army, which has observed a 
cease-fire for 19 months, but refuses to 
surrender a single bullet or a pound of 
Semtex from its arsenal, estimated at 
100 tons of weapons and explosives. 

The Protestant first minister of the 
Assembly, David Trimble, insists that 
until disamtanrem actually begins, the 
IRA's political wing, Sinn Fein, will not 
be allowed to participate in the new ex- 
ecutive cabinet being prepared to accept 
the return of home rule powers from 
London, scheduled to begin next month. 

Without Sinn Fein’s representing the 
IRA in the new structures, the changes, 
designed to bring the Republican move- 
ment into a peaceful political process, 
would be futile and could lead to a 
resumption of paramilitary violence by 
the IRA and by smaller, but efficient. 
Protestant guerrilla groups. 

Some of the Protestant groups have 
threatened to make attacks in the Irish 
Republic if the peace effort fails. 

The president of Sinn Fein, Gerry 
Adams, notes, accurately, that the peace 
agreement approved last year does not 
require disarmament before May 2000 
and that the sustained cease-fire reflects 
the IRA’s support of the peace effort. 

Mr. Trimble says that this is not 
enough, that the Protestant majority 
needs assurance in the form of arms 
surrender. Some mainstream Catholic 
leaders are straddling the issue, affirm- 
ing the need for disarmament now, but 
acknowledging that it is not actually 
required by the peace agreement ap- 
proved by leaders last spring and over- 
whelmingly confirmed in June in ref- 
erendums in the North and the Irish 
Republic. 

Officials say that Mr. Trimble and Mr. 
Adams will have to blink soon, approv- 
ing a solution to the disarmament dispute 
that both can describe as a victory. One 
possibility, they say, is a statement by 
the head of the disarmament commis- 


sion, General John de Chastelain, the 
former chief of staff of the Canadian 
Army. But no one has proposed exactly 
what General de Chastelain could say to 
finesse the problem and end the growing 
sense of crisis in the peace effort. 

Under Tuesday's vote. Northern Ire- 
land is to have 10 government depart- 
ments to deal with most matters, ex- 
cluding security and taxation, and a 
North-South Ministerial Council of six 
units comprising officials from the 
North and from foe Irish Republic sup- 
posed to cooperate in areas like foe econ- 
omy, tourism and agriculture. 

Protestant hard-liners, like foe Rev- 
erend Ian Paisley, see this cooperation as 
an abominable prologue to a united Ire- 
land, free of British control, run from 
Dublin. But the peace agreement stip- 
ulates that there will be no end to British 
sovereignty here without the consent of 
the majority, which is likely to remain 
Protestant well into the new century. 



GFs in Kosovo? Critics Fear That It’s a Dark Alley 


By Serge Schmemann 

New York Times Smice 

NEW YORK — While President Bill 
Clinton’s proposal to send U.S. troops to 
Kosovo heartened promoters of a more 
active American role in preventing eth- 
nic carnage, it also aroused fears that the 
administration is marching into an an- 
cient swamp without a clear idea of bow 
not to get mired in it. 

In his announcement during foe week- 
end, Mr. Clinton said that about 4,000 
soldiers would be sent to foe Serbian 
province of Kosovo only if the warring 
ethnic Albanians and Serbs there agreed 
and only as part of a 28,000-strong 
NATO peacekeeping force. 

He argued foal it was in foe United 
States’ national interest to resolve a con- 
flict that could lead to “tremendous loss 
of life and a massive refugee crisis in foe 
middle of Europe.” 

There was little debate among for- 
eign-policy experts and politicians that 
stopping bloodshed was a worthy ob- 
jective in itself and that foe struggle in 
Kosovo, an enclave bordering on Al- 
bania and Macedonia with a predom- 
inant population of ethnic Albanians, 
had foe potential to escalate into some- 
thing far larger and more threatening. 

The doubts focused on whether 
Kosovo really touched on American na- 
tional interests and whether foe admin- 
istration really knew what it was getting 
into or bow to get out of a region no- 
torious for its instability and complexity. 
More broadly, critics charge that 
Washington was plunging into the mor- 
ass of foe Balkans without a concrete 
idea of its role as the world's sole su- 
perpower. 

“I'm very tom about it,” said Henry 
Kissinger, the former secretary of state. 
“At this point 1 will support it, but we 


can’t do this. We can’t get involved in 
every ethnic conflict as a police force 
without sooner or later getting over- 
extended. I think we need a national 
discussion about what we are trying to 
do.” 

Among congressional critics. Senator 
John McCain, Republican of Arizona, 
took a similar stance. He said he would 
support sending forces to Kosovo be- 
cause of the threat of a broader conflict, 
but “with great reluctance." 

“We have no exit strategy,” he said. 
— “We have no concept of 

NEWS how we want to settle this 

ANALYSIS situation.” This was so, 

he added, even though foe 

president has been aware of foe Kosovo 
crisis for a long time. 

Senator Daniel Patrick Moymhan, 
Democrat of New York, agreed on the 
dangers, and on foe need toprevent the 
conflict from spreading. “The Balkans 
is a place you can go and you can get lost 
and never be seen again or heard from 
again,” he said. 

Barnett Robin, who has followed foe 
crisis as director of foe program on pre- 
ventive action at foe Council on Foreign 
Relations, argued that foe very instabil- 
ity of the region made it a national in- 
terest, as the United States has long 
considered its security linked to Euro- 
pean security. 

“The conflict in Kosovo, apart from 
any humanitarian aspect, has foe threat 
of spreading in that region,” he said. “It 
could draw in Greece, then Turkey. This 
is foe southeastern flank of NATO, 
which involves relations with Russia, 
Germany and other things important to 
ns. So even though there's no immediate 
threat, this doesn't mean it doesn’t in- 
volve our interests. ’ ’ 

One of those interests, argue Amer- 
ican officials and others who support 


Mr. Clinton’s decision, is the intangible 
damage to North Atlantic Treaty Or- 
ganization credibility if the alliance al- 
lows massacres and open warring to 
continue unrestrained in Europe. The 
costs of idleness in the face of atrocity 
could well outweigh foe risks of in- 
tervention, they say. 

“To some extent we’ve created an 
interest because of all foe talk of Amer- 
ican and NATO credibility,” said Rich- 
ard Haass, director of foreign-policy 
studies at foe Brookings Institution. 

Among those who welcomed Mr. 
Clinton's decision, foe notion that foe 
latest Balkan flare-up could spread only 
underscored foe fact that America had to 
be prepared to quell ethnic brush fires 
early, before they became conflagra- 
tions. 

“With foe end of the Cold War, 
America still has strategic interests in 
Europe,” said Richard Holbrooke, the 
representative-designate to foe United 
Nations, who was instrumental in ne- 
gotiating the peace agreement in Bosnia. 
“When people boast that we’re the only 
remaining superpower, they have to rec- 
ognize that this fact implies obligations 
and responsibilities as well as oppor- 
tunities. It took us four years to get our 
act together in Bosnia, and when we 
finally did, belatedly and reluctantly, it 
was decisive. 

“The dilemma for the United States 
now is that we face a choice in places like 
Kosovo between a relatively early in- 
volvement, by which to - prevent worse 
tragedy, or a more costly involvement 
later, after tragedies even greater than 
those we’ve already seen. Americans are 
understandably reluctant to do this, and 
it is incumbent on foe administration to 
make foe case to Congress and the 
American public. Skepticism is justi- 
fied, but leadership is necessary.” 


For those prepared to see foe United 
States assume a policing role in foe 
world, one troubling question is bow to 
select crises in which to get involved. 
Why, for example, is it reasonable for 
U.S. forces to go to foe Balkans, but not 
to far bloodier places like Rwanda. 

The predominant response is that 
Americans simply cannot go to every 
crisis, that there are limits to what the 
public will accept and dial different 
crises pose different degrees of danger. 

“It’s a question I have struggled with 
for a long time,” said Lawrence Eagle- 
burger. a former secretary of state. 
“Geographically, Rwanda and Burundi 
are much harder to deal with, and to put 
it bluntly, in contrast with Kosovo, they 
are a distinctly different level of threat 
Kosovo is not only in Europe, but could 
engage other members of NATO, 
Greece and Turkey." 

“Having said that,” he added, “it’s 
hard to ignore that tens and hundreds of 
thousands of people are getting killed” 
in ethnic conflicts around the world. 

Mr. Haass, who worked on foe Na- 
tional Security Council for foe Bush 
administration, said the United States 
has to assess crises tme at a time. It has to 
"ask about stakes, but also whether we 
can devise an intervention that can ac- 
complish some good at a cost that 
doesn’t outrun the stakes.” In Kosovo, 
he said, “arguably we can.” 

Yet more broadly, be said foe United 
States has to accept that its history and 
power vest it not only with strategic 
responsibilities, but also with moral ob- 
ligations. “Part of what makes a great 
power great is its willingness to put itself 
on foe line even when vital interests are 
not involved,” he said. 

“In some ways this is about Hying to 
promote our vision of order. It’s some- 
thing we choose to do, not have to do.” 


the settlement reportedly will say noth- 
ing about the province’s dream of in- 
dependence or even of future mechan- 
isms to vote on it 

The Kosovar Albanians ’ prior accept- 
ance of the deal is important to the final 
confrontation with Mr. Milosevic, the 
source said, because it would place 
blame for an impasse squarely on one 
side. 

“It ensures that those who have 
doubts about foe use of air power against 
Yugoslavia will not have any argu- 
ments,” a Western diplomat said. 

Failure to come to a deal because of 
Serbian intransigence on this issue will 
result in NATO air strikes on Yugoslav 
military targets, U.S. and European of- 
ficials have warned over and over 
again. 

Westerners in Pristina, capital of 
Kosovo Province, were reported to be 
packing for possible evacuation in foe 
event of air strikes. 


Miners Again Move 
Toward Bucharest 

PETROSANI, Romania — A 
day after he was sentenced to 18 
years in prison for a deadly 1991 
protest, Miron Cozma, a leader of 
Romania's coal miners, led his fol- 
lowers on a renewed defiant march 
Tuesday toward the capital. 

The miners were cheered as their 
buses passed through villages along 
foe route, arriving in foe city of 
Targu Jiu, about 240 kilometers 
(ISO miles) northwest of Bucharest. 
They gathered in a central square 
and chanted “Cozma! Cozma!” as 
security troops stood by. 

Three thousand coal miners 
massed earlier in a village about 20 
kilometers south of this western 
city, seeking to prevent foe arrival 
of Interior Ministry troops to arrest 
Mr. Cozma. 

Most of the coal mines in foe 
western Jiu Valley were closed 
Tuesday, with miners refusing to 
work to protest Mr. Cozma’s sen- 
tence. The Industry Ministry called 
the protest illegal. (AP) 

After Snow Deaths, 
Fire at Ski Resort 

GRENOBLE, France — Fire tore 
through foe center of foe French 
alpine town of Chamonix on Tues- 
day, destroying a community hall a 
week after a huge avalanche killed 
12 people near foe popular ski and 
summer resort. 

The fire broke out around 1 1 P.M_ 
Monday and burned for most of foe 
night as firefighters were hampered 
by foe narrow streets and confined 
spaces of foe old town, foe police 
said. 

Four firefighters were slightly in- 
jured and about 50 people had to be 
moved out of their homes when foe 
fire spread to buildings around the 
community center. 

Last Wednesday, an avalanche 
swept into 17 chalets and killed 12 
people near Chamonix, in foe Mom 
Blanc region. (Reuters) 

Annan Gives Libya 
Assurances on Trial 

UNITED NATIONS, New York 
— The UN seamiy-gexteral, Kofi 
Annan, in his contacts with Libya over 
the Lockerbie trial, has promised that 
foe prosecutors would not try to un- 
dermine foe Libyan government, dip- 
lomats said Tuesday. 

Any trial in the Netherlands of die 
two Libyans accused in the 19SS 
tombing of aPSm Am Flight 103 ova - 
die Scottish village of Lockerbie 
would be a criminal one to determine 
guilt or innocence, not a political pros- 
ecution. 

Libya said over the weekend that it 
was willing to hand over the two 
alleged agents for trial before a Scot- 
tish court sitting in the Netherlands. 
But diplomats said Tripoli wanted 
political assurances. ( Reuters ) 




GERMANY: Firms Pledge to Give to Fund 


Continued from Page 1 

Historians say that as many as 800,000 
Poles. Czechs, Russians and Ukrainians were 
subjugated by the Nazis and forced to perform 
backbreaking tasks in inhumane conditions to 
sustain camps and factories during the war. 
While lump-sum payments were made to Po- 
land and other East European countries, vic- 
tims living under Communist rule rarely saw 
any of foe money. 

As the first German leader with no direct 
personal experience in the war, Mr. Schroeder 
says he wants his country to enter foe new 
millennium having paid off its outstanding 
debts to history. He has dispatched his chief 
troubleshooter, Bodo Hombach, to foe United 
Slates and Israel seeking to broker a solution 
on the slave-labor question with foe help of 
those governments and lawyers representing 
the claimants. 

But foe biggest factor that may have broken 
the impasse has been a new willingness by 
German companies to confront foe past and 
settle accounts left over from foe Holocaust. 
As in politics, a new generation of German 
business managers is striving to clear up Nazi- 
era injustices (hat their parents and grand- 
parents failed to resolve. 

Many German companies have hired in- 
dependent experts to sift through wartime 
archives to explore what must be foe darkest 
chapter in their company history. Only two 
weeks ago. Deutsche Bank historians released 



documents showing how bank man- 
agers were fully aware that loans 
they disbursed helped finance the 
construction of the Auschwitz con- 
centration camp. 

The motives of German compa- 
nies, however, are also being driven 
by powerful economic considera- 
tions. Many of them feared that 
unless some kind of compensation 
fund was established, they could 
face foe kind of international busi- 
ness boycott that threatened 
Switzerland's two largest banks un- 
til they reached a $1 .25 billion set- 
tlement signed just last month. 

In the case of Deutsche Bank, 

Chairman Rolf- Ernst Breuer, who 
has been a rallying force in setting 
up the fund, only started pushing the 
idea when he realized that a pro- 
posed $10 billion purchase of — . >aiHaviaak — ^ __ _ 

Bankers Trust in foe United States “ 

could be derailed unless some kind Krapp’s chairman, Gerhard Cromme, left; Deutsche Bank's chairman, Rolf-Ernst Breuer, 
of deal was achieved. center, and Chancellor Gerhard Schroeder at a press conference on Tuesday in Bonn. 
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of deal was achieved. center, and Chancellor Gerhard Schroeder at s 

But Michael Witti, a lawyer in 

Munich who represents some of foe slave- recognized that many of the victims were 
labor claimants, said there were dozens of reaching foe end of their lives and vowed to 


other firms that profited from the Nazi forced expedite ass is 
labor regime and have a moral obligation to “fair, cooper: 
contribute to the fund. He said that as many as all fast” Th 
one million people may have legitimate legal will supervise 
claims to compensation. men is to be i 

In their joint declaration, the German firms anniversary o; 


expedite assistance to them in a manner that is 
“fair, cooperative, un bureaucratic and above 
all fast” The German government, which 
will supervise the fund, wants foe first pay- 
ments to be approved bv Sept. 1, foe 60th 


The companies include some of foe biggest 
names in German banking and industry. They 
include tire automakers Volkswagen. BMW 
and DaimleiChryskr; the chemical and phar- 
maceutical companies Bayer, Hoechst and 
BASF; Deutsche and Dresdner banks; the in- 


IN BRUSSELS, 
CHOOSE SIMPLY 
THE BEST. 


Direct Hotel Reservations 00 32 2 542 48 00 
Hilion Reservations Worldwide - Europe: 
toll-free 00 800 444 58 667 or direct 00 32 2 718 39 11 
The Leading Hotels of the World: Greal-firitain toll-free 00 BOO 181 123. 
Germany toll-free 00 800 BS 21 100, France toll-free 00 800 136 136 


approved by Sept. 1, foe 60th dustrial firms Degussa-Huels, Krupp and 
f the invasion of Poland. Siemens, and the insurance company Allianz. 
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( The Mounties Got Their Man, but Did They Go Too Far? 




By Steven Pearistem 

Washington Past Service 


EDMONTON, Alberta — When a bomb ex- 
ploded last October at a gas welljust west of foe tiny 
Alberta town of Beaverlodge, few doubted that it 
was simply the latest attack by a small band of "eco- 
terrorisis” who had been waging a guerrilla war 


against the oil and gas industry. 

Alberta’s premier, Ralph Klein, vowed to punish 


the saboteurs to the “fullest extent of the law,” 
while the target of the blast, Alberta Energy Co. 
Ud., announced it was doubling the $50,000 reward 
offered for help in finding the perpetrators. 

Ranchers and oil field workers flocked to a series 
of community meetings to hear from an anti-ter- 
rorism expert from Toronto. 

There was talk that people might have to take 
matters into their own hands if the police did not do 
something to stop the man widely believed to be the 
ringleader of the insurrection, a 56-year-old organic 
fanner and Calvinist preacher named Wiebo Lud- 
wig. 

But at a bail hearing for Mr. Ludwig two weeks 
ago. prosecutors acknowledged that it was not Mr. 
Ludwig who had detonated the bomb at Beaver- 
lodge, but the Royal Canadian Mounted Police 
working secretly with Alberta Energy. 

According to the Mounties* documents, it was all 
pan of a ruse designed to insinuate a police in- 
formant into Mr. Ludwig's band — a neighbor 


whose testimony and tape-recorded conversations 
eventually led to Mr. Ludwig's arrest in January on 
nine counts of conspiracy to destroy property and 
violate explosives laws. 

Since then, Canadian newspapers have lined up to 
editorialize against the unusual police tactics. Car- 
toonists had a field day at the expense of the 
Mounties’ bomb squad. Opposition politicians here 
and in Ottawa demanded investigations. 

And most legal experts have agreed with an 
Edmonton lawyer, Gwilym Davies, a former law 
professor, that the Mounties had ’’gone over the 
line” in fighting crime with crime. 

’’This isn’t Waco, Texas,” said Mr. Ludwig’s 
lawyer, Richard Secord. 4 ‘It's Canada! We don’t do 
things like that up here.” 

For (he Mounties, this was the latest in a scries of 
controversies that have damaged their reputation. 

For more than a year, a special panel has been 
trying to determine whether the Mounties abused 
the rights of student protesters at a summit of Pacific 
Rim leaders in Vancouver in 1997 on orders from 
Prime Munster Jean Chretien. 

After months of resistance, the federal govern- 
ment agreed Monday to pay die legal costs of the 
protesters during the official inquiry into the con- 
frontations. 

Here in Edmonton, a judge recently threw out 
murder charges against a man the Mounties bad 
tried to entrap into a confession by staging a fake 
killing in front of him, then sending him to Toronto 


to pick up an illegal million-dollar 
But in the town of Hythe, where Mr -Ludwig lives 
and where concents about civil liberties take a back 
seat to concerns about safety, residents have lined 
up solidly behind the Mounties. 

* ‘If you blow up a sour gas line, you will kill a lot 
of people,” said Hythe 's mayor, Frank Webb, re- 
ferring to the strain of natural gas found here that can 
be final if inhaled even in small doses. “That’s not 
eco- terrorism — that’s jostplain terrorism. We had 
to do some thing to pat a stop to it.” 

Ever since a gas leak forced evacuation of his 
320-acre (130-hectare) Trickle Greek “communi- 
ty” in 1991 , Mr. Ludwig has blamed the industry for 
the death of 60 of his livestock and a succession of 
human h ealth problems. 

At first, his protests were confined to admin- 
istrative appeals filed with government regulators 
who routinely proclaimed, along’ with industry of- 
ficials, that there was no scientific evidence linking 
oil-patch activities to problems with animal or hu- 
man health. But beginning in 1996, Mr. Ludwig 
began issuing warnings of possible violence if the 
industry did not change its ways. 

Small acts of sabotage against the industry began 
that same year. The regional Mounties commander 
messaged superiors that a serious situation was 
developing. More than a year later, bullets were 
fired through the manager’s office at the Alberta 


as 100 investigators to the case. 

By the time of the Beaverlodge bombing, the 
police bad logged nearly 160 incidents, including 
three gas-line bombings and the encasementof three 
wellheads in concrete. . , ’ 

In July 1998. Alberta Energy offered to pay Mr. 
Ludwig $525,000 for his land — 50 peroeitf above 
market value. He was prepared to accept the deal 
until he read the fine print, which required bnnnever 
to return within 500 miles (800 kUometere)ofThckle 
Creek and never to talk publicly about the buyout or 

his environmental concerns for the property . 

Infuriated, he rejected the offer and vowed to stay 
and fight 

In the following months, three more bombs went 
off at oil and gas wells, all within several hundred 
miles of Hythe. 


Last week! the Mounties said that their^lcrfti^ 


Energy Co. plant in Hythe. 
Eventually, 


[y, the Mounties would assign as many 


had reflected the urgency they felt to pat — 
wig behind bars. Phone taps, round-foe-ckx* 
ground and airborne surveillance and a complete 
search of Trickle Creek had failed to turn up the 
necessary evidence. . , 

In January, Mr. Ludwig and an associate, Richard 
Boons tra, were arrested on charges that appeared to 
be based almost exclusively on taped conversations 
with the informant, Robert Wraight, who now is 
believed to be living in British Columbia under the 
Mounties’ witness-protection program. 

Mr. Ludwig and Mr. Boonstra are being held 
without bail, pending a pr eliminar y bearing in May. 




Saudis See Iraqi Threat 
As a Sign of Desperation 

Saddam’s Warning Stirs Speculation on Sanity 


Compirtt br Our Suff From DapiOrtta 

RIYADH — A Saudi newspaper said 
Tuesday that Baghdad's threats against 
Saudi Arabia and Kuwait indicated that 
President Saddam Hussein was desper- 
ate and “has lost his mind.” 

Iraq has warned that it is prepared to 
attack air bases in Saudi Arabia, Kuwait 
and Turkey that are being used by U.S. 
and British warplanes patrolling no- 
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Series of Explosions 

ict 


Rocks Uzbek Capital 


TASHKENT. Uzbekistan — A string 
of powerful blasts rocked die Uzbek 
capital on Tuesday, killing 14 people 
and wounding 128, in what President 
Islam Karimov said was an attempt mi 
his life. 

A spokesman for die Emergency Situ- 
ations Ministry, updating the death toll, 
said that five car bombs had exploded 
shortly after 1 1 A M. A sixth blast was 
also repented. 

Mr. Karimov, 61, immediately went 
on state television to denounce foe per- 
petrators, who he said were trying to 
assassinate him. 

The president had been due to lead a 
cabinet session in foe government build- 
ing when two car bombs went off just 
100 meters away on the central Mus- 
takillik Square. There was no immediate 
claim of responsibility. (AFP) 


Artillery Duels Erupt 
South of Eritrea Port 


ADDIS ABABA, Ethiopia — 
Ethiopian and Eritrean gunners ex- 
changed “heavy artillery fire 1 ’ on Tues- 
day on foe eastern front, about 70 ki- 
lometers (40 miles) south of Eritrea's 
strategic Red Sea port of Assab, foe 
Ethiopian spokeswoman, Salome 

Tadesse. said. 

In Assab. an Eritrean Army officer 
said earlier that three Ethiopian fighter- 
bombers had unsuccessfully attacked a 
water reservoir that supplies foe port 
city. If confirmed, foe raid would be a 
further breach of a moratorium on air 
strikes agreed last June. Fighting be- 
tween foe sides resumed this month after 
a seven-month lull. f AFP) 


Voters Select Leaders 
For Nunavut Territory 


IQALUTT. Northwest Territories — 
Decades of dreams and hard-nosed ne- 
gotiations came close to realization 
Monday as voters in Canada's eastern 
Arctic chose the first government of 
Nunavut, a new territory to be created on 
April 1. 

About SO percent of Nunavut's 
25.000 people are Inuit, and the new 
government is expected to be the first in 
Canada — except for tribal councils — 
controlled by an aboriginal people. 

A total of 71 candidates competed for 
19 seats in the legislature of Nunavut. 
The new territory will be foe first change 


to the map of Canada since foe entry of 
Newfoundland in 1949. 


(AP) 


More Aid Proposed 
For Cen tral America 


WASHINGTON — The Clinton ad- 
ministration is asking Congress for an 
emergency aid package of 5956 million 
for Central America’s rehabilitation and 
reconstruction from last fall's devas- 
tating Hurricane Mitch. 

The money, which White House of- 
ficials characterized as a package as- 
sembled with Republican consultation 
and certain to be approved, would sup- 
plement $300 million already provided 
for immediate disaster relief. 

The package was to be officially an- 
nounced later Tuesday. President Bill 
Clinton is scheduled to travel to Hon- 
duras, Nicaragua, Guatemala and El Sal- 
vador next month. (AP) 


flight zones over Iraq. 

“There is nothing one can say about 
Saddam's latest statements except that 
he has Ibst his mind,” foe government- 
guided A1 Riyadh daily said in an ed- 
itorial. 

“Saddam is doing strange things, like 
someone who has lost all hope,” foe 
newspaper added. 

The White House, meanwhile, 
warned Iraq anew Tuesday that if it 
carried out foe threats against its neigh- 
bors, foe punishment would be speedy 
and severe. 

“Any contemplation of that act would 
be a grave mistake and would be met 
with a swift response.” said the pres- 
idential spokesman, Joe Lockhart. 

The Iraqi vice president, Taha Yassin 
Ramadan, sparked the reaction after an- 
nouncing that Baghdad was capable of 
striking allied air bases in the region. 

The response was die second U.S. 
warning in as marry days amid foe almost 
daily skirmishes in foe zones between 
allied planes and Iraqi air defenses since 
Operation Desert Fox, foe intensive 
four-day joint air action by Britain and 
foe United States against Iraqi military 
targets in December. 

Even before foe Monday warnings, 
Turkey considered the threat from Iraq 
serious enough that it asked foe United 
States to send a battery of Patriot air- 
defense missiles to Incirlik, which the 
Department of Defense agreed to do in 
January. 

The United States also has Patriots 
defending bases in Kuwait and Saudi 
Arabia. 

Iraq considers the no- flight zones to 
be violations of its sovereignty, but it has 
never challenged them in such a sus- 
tained way before. 

The United States and its allies cre- 
ated foe zones to protect Iraqi ethnic 
groups — Kurds ana Shiite Muslims — 
facing military attacks by Baghdad, es- 
pecially from foe air. 

After foe raids in December, Iraqi 
forces began to confront foe U.S. and 
British jets patrolling foe no-flight zones 
in a series of one-sided exchanges that 
have resulted in foe destruction of sev- 
eral Iraqi anti-aircraft missile sites and 
other targets with no loss of allied air- 
craft. 

In Ankara, foe deputy prime minister 
of Iraq, Tareq Aziz, defended his gov- 
ernment's threats. 

“The U.S. and British planes are 
killing Iraqis, are destroying Iraqi prop- 
erty and this is not acceptable,” Mr. 
Aziz said. “A Turkish air base should 
not be used by foe Americans and British 
to hurt Iraqis.” 

Vice President Ramadan said Iraq 
would attack foe Incirlik air base in 
southern Turkey if Ankara continued to 
let U.S. and British jets use it to patrol 
over the northern zone in Iraq. 

There was no reaction to foe threats 
from Turkish officials. 

U.S. fighter planes based az Incirlik 
have struck almost daily at Iraqi defense 
sites after being targeted while on patrol. 
Iraq has reported a number of deaths in 
the attacks. 

Prime Minister Bulenl Ecevit, who 
met with Mr. Aziz on Monday, before 
the threat was issued, had rebuffed de- 
mands for Turkey to withdraw permis- 
sion for the air base and asked Baghdad 
to put and end to “provocative acts” in 
foe no- flight zones. 

President Suleyman Demirel did not 
meet with Mr. Aziz, a gesture that had 
clearly angered the Iraqi deputy prime 
minister. “It is the golden rule when a 
high level official is visiting that he 
should be received by the head of state,” 
Mr. Aziz said. 

The no-flight zones were set up after 
foe 1991 Guff War to protect the Kurds 
in foe north and the Shiite Muslims in foe 
south. 

Mr. Aziz, who traveled to Turkey 
through the Iraqi Kurdish areas, ques- 
tioned the validity of foe zones. 

“They claim they are protecting foe 
Kurds from the Iraqi government.” Aziz 
said. “Then how can an Iraqi deputy 
prime minister travel so easily?” 

He also rejected allegations that 
Baghdad was providing camps to Turk- 
ish Kurdish rebels fighting for autonomy 
in southeast Turkey. 

Prime Minister Ecevit said Monday 
be had handed over intelligence data on 
foe issue to Mr. Aziz, f A/*. AFP, NYT) 
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Police in Stockholm using a dog against Kurdish protesters Tuesday after they occupied the Greek consulate. 


Texas Trial Opens 
On Racist Killing 


The Associated Press 

JASPER, Texas — Physical ev- 
idence from foe crime scene, racist 
tattoos and detailed written plans 
for a new hate group will link John 
William King to foe gruesome drag- 
ging death of a black man last year, 
prosecutors told jurors Tuesday. 

“Evidence will show Bill King 
harf to do something dramatic in 
order to gain attention in their 
warped world,” the district attor- 
ney, Guy James Gray, said in his 
opening statement in Mr. King's 
tnal in foe death of James Byrd Jr. 

Mr. Gray described Mr. King as a 
young man full of hate. Tattoos on 
his body, he said, “will reflect and 
tell you tiie deep-seated anger and 
hatred that tills man has. ” Mr. Gray 
said the tattoos include Nazi and Ku 
Klux Klan symbols, and a tattoo of a 


black man hanging from a tree. 

A tighter, Mr. lung’s DNA found 


on a cigarette and less than a drop of 
the victim's blood on Mr. King’s 
shoes all tie foe 24-year-old unem- 
ployed laborer to woods and a 
county road where Mr. Byrd was 
beaten last Jane 7, then chained to 
the back of a pickup truck and 
dragged for 3 mites (5 kilometers). 


PROTESTS: Kurds Go On Rampage in Europe, Attacking Embassies in Major Cities 


Continued from Page 1 


reports that Ocalsn had been arrested, and 
we all started calling each other to see 
what we should do. It was one person 
talking to another and to another.” 

There were also less violent, but 
equally fervent marches by chanting 
demonstrators outside United Nations 
buildings and at the gates of tiie Council 
of Europe headquarters in Strasbourg. 

By late Tuesday morning, a spokes- 
man for foe Kurdish Parliament in exile 
issued a statement asking demonstrators 
in Europe to desist Some did. 

Protesters in Moscow walked out of 
the Greek Embassy midday Tuesday and 
surrendered to Russian policemen. Four- 
teen men and two women who occupied 
the Kenyan Embassy in Paris for more 
than three hours, thr eatening to immol- 
ate themselves and their hostages sur- 
rendered quietly to the Paris police. And 
by Tuesday evening, French policemen 
had liberated all occupied consulates 
and embassies. Butin other places, many 
others said they would not give up. 

“We will stay here until we get some 


answers from foe Greek authorities, “ 
one of the Kurds occupying the Greek 
Embassy in London tola a British radio 
station. “We are not representing any- 
one but I can tell you that we have 
support from the PKK.” 

Policemen ringed that embassy after 
an estimated 50 Kurdish protesters 
broke into foe building at around 2:30 
AJM. and held a custodian hostage. 

Outside, as many as 600 demonstra- 
tors, held, back by steel barricades, 
fought briefly with the police, who used 
dogs and riot sticks to quell foe violence. 
One Kurdish woman set herself on fire 
and was badly injured before a police 
officer could douse foe flames with a fire 
extinguisher. 

Another of the Kurds inside the em- 
bassy, who gave his name as Offer, told 
reporters by telephone: “We are com- 
pletely committed- We will do anything 
if we are made to leave. The protesters 
inside are ready to bum themselves or 
throw themselves out of foe windows if 
the police try to break in. We will stay 


here for as long as it takes.” 

y, which had refused to issue 


Germany, 


an extradition order for Mr. Ocalan last 
November because government officials 
feared that would provoke tiie kind of 
violence that sprung up Tuesday, was 
not spared. More than 400,000 Kurds 
live in Germany, including 10,000 in 
Frankfort Policemen and demonstrators 
battled in nine different cities, from 
rig to Stuttgart. 

1 Schily, foe German interior min- 
ister, pleaded with the Kurds to leave tiie 
various consulates peacefully. Policemen 
in Frankfort used riot sticks and water 
cannon to subdue Kurds who were turn- 
ing over cars. From 100 to 200 dem- 
onstrators were arrested after dashes with 
the police on Tuesday morning, and hun- 
dreds more were arrested in Stuttgart 

Policemen had cordoned off the 
street surrounded the Greek Consulate 
with trucks, video cameras and even a 
few water cannon. But they also allowed 
more than 100 Kurdish demonstrators to 
remain in front of the occupied building 
and sing protest songs. 

In the state of Baden-Wuentemberg, a 
17-year-old Kurdish girl set herself on 
fire and was taken to the hospital with 


severe bums. 

Chancellor Gerhard Schroeder again 
sought on Tuesday to distance Germany 
from the Ocalan affair. “This is a matter 
which only affects foe countries in- 
volved," he said. “Those that extradited 
him and Turkey. The German govern- 
ment is not dealing with this matter.” 

For months, Mr. Ocalan had appealed 
to European countries for political 
asylum or an international trial that 
would allow him to avoid being deported 
to Turkey, where he could face foe death 
penalty. Under intense pressure from 
Turkey, Syria, Russia and, finally, Italy 
expelled turn. Mr. Ocalan was unable to 
find harbor elsewhere in Europe and 
ended up in Kenya. 

On Tuesday, as 30 protesters sur- 
rendered four hours after storming the 
Greek Consulate in Milan and holding 
six people hostage, including the consul, 
the Italian government implored Turkey 
to give Mr. Ocalan a fair triaL Italy had 
refused to extradite Mr. Ocalan to Tur- 
key in November, citing a law that bans 
Italy from extraditing prisoners to coun- 
tries that use capital pnnishmenL 



Continued from Page 1 


Dutch police battling Tuesday with Kurds near the residence of the 
Greek ambassador iu The Hague. The Kurds seized three hostages. 


ing after Mr. Ocalan’s capture was an- 
nounced. They were told that Ankara 
intended to use his trial, to show its 
respect for legal formalities. 

“They know they’re going to be un- 
der scrutiny, and they want to do their 
utmost to be scropolously fair,” said an 
ambassador who attended the briefing. 
“People around Ecevit are going even 
further. They see this as a way to break 
foe stalemate on human rights altogeth- 
er, to push through r eform s that the 
system has been resisting.” 

Several European leaders encouraged 
their Turkish counterparts to seize tins 
opportunity to improve their image and 
Tnalte substantial imp rovem ents in thefr 
human rights practices. 

“We expect the trial to respect all the 
guarantees of the rule of law,” Foreign 
Minister Lambexto Dioi of Italy said, 
“and particularly to respect European 
standards of fundamental rights. We be- 


lieve that if Turkey behaves in accord- 
ance with European standards, that will 
help it get closer to the European Un- 
ion.” 

Mr. Ocalan lived semi-clandestinely 
in Syria from about 1980 until October. 
Turkish military commanders made a 
series of statements threatening to attack 
Syria if it did not expel him, an d in late 
October he fled. He turned up first in 
Russia and then in Italy. 

_ Turkish leaders demanded his extra- 
dition, but Italy refused on the grounds 
that its constitution forbids sending sus- 
pects to countries where the d e p fo pen- 
alty is in force. Furious Turks launched 
protests that ranged from economic boy- 
cotts of Italian goods to the b urning of 
Italian flags. 

In January, Mr. Ocalan was reported 
to have left Italy, and his whereabouts 
until Tuesday were uncertain. He spent 
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Weibo Ludwig, a Calvinist prea- 
cher who engaged in a standoff 
with oil industry and the police. 
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several days this month flying around ' 
Western Europe seeking a haven, but ' 



Israeli Labor Party Picks ‘Doves’ for Campaign 


Reiners 

JERUSALEM — The opposition 
Labor Party, eager to take over from 
Prime Minister Benjamin Netanyahu’s 
rightist government, has chosen dovish 
candidates for parliamentary elections 
scheduled on May 17, and they vowed 
on Tuesday that they would break — if 
elected — a deadlock in peace ne- 
gotiations with the Palestinians. 

The Labor leader. Ehud Barak, a 
former army chief who will challenge 
Mr. Netanyahu in a race for the prime 
minister' s post on foe sarpe day, was 
undiailenged for foe top spot. 

Shimon Peres, the former Labor 


leader and a Nobel Peace Prize lau- 
reate, was unchallenged for the party’s 
second spot. 

Mr. Peres, succeeded by Mr. Net- 
anyahu as prime minister in 1996, fa- 
vors the creation of an independent 
Palestinian state by negotiated agree- 
ment. 

Unofficial results showed Shlomo 
Ben-Ami, a Moroccan-boro liberal 
with roots in both academia and among 
low-income people, won foe most 
votes in the Monday of foe nearly 
170,000 registered Labor Party mem- 
bers. 

Ranked third on the unofficial list of 


120 names, Mr. Ben-Ami was fol- 
lowed ty Yossi Benin, an architect of 
Israel’s groundbreaking 1993 deal 
with the Palestinians. 

The two vowed that Labor-led peace 
moves would win world recognition 
for Jerusalem as Israel's capitaL 

Mr. Netanyahu asserted that foe 
Labor candidates were old-timers and 
so far outside foe Israeli mainstream 
that they would easily “samsnder” to 
foe creation of a Palestinian st ate by 
Yasser Arafat, foe chairman of the Pal- 
estinian Authority, and concede parts 
of East Jerusalem to serve as the capital 
of a would-be Palestinian state. 


found none. 

After that episode, he disappeared • 
a gain. 

According to information provided ■ 
Tuesday by Foreign Minister Bonaya j 
Godana of Kenya, he landed secretly in ^ 
Nairobi and was sheltered by Greek fop- ) 
lomats. 


■ ILS. Denies Involvement 


The White House said Tuesday that it 
was “very pleased” by the capture of 
Mr. Ocalan but denied any direct U.S. 
involvement in his handover to Turkey, 
Reuters reported from Washington. 

“We’re obviously very pleased with - 
the apprehension of this terrorist lead- 
er,” foe White House spokesman, Joe 
Lockhart, said. 

“W e have consistently urged all gov- 
ernments to help bring this person to 
justice consistent with international 
law." 
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LX FOR THE AMERICAS 1 -800 572 721 2 
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BUSINESS OPPORTUNITIES 


READERS ARE ADVISED 

that lha International Herald 
TiAvrtt eon not be held respon- 
sible for loss or damages 
incurred at a result of transac- 
tions su mming from advertise- 
ments which appear fn our 
paper. It is therefore recom- 
mended that readers make 
appropriate inquiries before 
seedmg any money or entering 
hao any bmdtng eemmitmonts. 


Banking 
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WE PROVIDE DOCUMENTARY ft 
Standby Latere ct Dedl, Ba* Guaran- 
tees. Proof d Funds ft Funding Comto- 
ntL Fat 3GK82-162Q USA 


LEASING OF CASH FUNDS. We lease 
cash deposte fon you (USS 15 no.) on 
a Fifty ear* secured basis Mhon mw- 
mg your cash of tesohni you tain de- 
i«* F YOU WISH TO LEASE fflOM 
US (S 100 rato +1 la My secured trans- 
actors cal UX +44 ■ (OHOQ 823561 
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FOR SALE: BANXWG COMPANCS ft 
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TOP LEVa BU 88 CSS CONSULT!®. 
Highly experienced iiriemaltonally 
renwned Psyriotop! offers eadushe 
personal mnsuang m CEOs. Uaregng 
Diems ft Senior Uanagenm. Focus- 
rg in fltaegc thinking. s$ue manage- 
ment a sa gasa ia l ratatonstipG ft laieal 
thinking Rudd in French. English ft 
Spawn. Avaftetetey from March 1999. 
E-maft- jear^ntHsewanadDo fr a Far 
Pans +33 (0)1 45 40 97 75 
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ATELBA MANAGEMENT LTD 

(Offshore Corpora® ft Trust) 
Coma. Tony Gould'Alan Alien 
Trt Fac +44 1624 616007/616006 
E-mafl. ffleteee»itepnse 7 « 
v Bemud Cambay Fiance 
TetFar +33 2 9891782986917904 
Mobie *33 603732796 
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ESTABLISH YOUR BUSINESS 
PRESENCE AT PRESTKXMS 
ADDRESS In MONTE CARLOMOtiACO 
fa as Me as USS46Dmnh 
ICS - Intonated Corporate Soviets. 
Fac +377 93 30 20 17. 

E-mafl: icsfiknaunc 


NYC LAW FIRM - BUSINESS 
Red Estate - liigaiian - fercregralm 
Tei 212-797-5400. Far 212-943-3295 
E-tnai coftengctdrtulcan 
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YOUR OFFICE H LONDON 
Bond Street - UaL Phone. Fax. Telex 
Tet 44 17! 2909000 fa 171 499 7517 
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Business Opportunities 
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AGENTS WANTED) 

New inque praftid nfth massiw 
sties and eonwg potential. 

Car tor rfotmafcxi 
Tti +46 50044 56 00 
F» +46 50044 56 20 
emad itnenHazercan 


nfcnrrf— in Wii/nr * iw 


2 nd passports ; Dming licences i 
Degreestomariaoe Passports/Secrd 
Bank Accounts Fax +31205241407, 
E-mal lOOf 13 324 50 CompuServe core 
MpjTimw gfabaFnmeyxoni 
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AGENTS WANTED! To Sal US Corpo- 
rtim ft LLCS fram 5300 (al ndusn) 
Corporate Consutma Ud. Tetaphons: 
302-529-0500 or Fax 302329-9005 USA 


2ND PASSPORT S10K Also EU. 
Djptooato. Dmers Licences. Email 
ctydSunefoAph Fax 632-831 7S52 


Business Opportunities 


OFFSHORE 

COMPANIES' 
Comprehensive Services 

Tat +44 (0) 1624 626591 
Far +44 ( 0 ) 1624 625126 

E 4 fBt atiDaOenOprisajiei 

Web Ste wwwasror+twutetimoo A 
ASTON CWPORATE TRUSTEES LTD 


OFFSHORE COMPARES 

READY MADE CO'S. FULL ADMIN 
TRADE DOCUMENTS AW L/C 
BANKING ft ACCOUNTING 
CHNA BUSINESS SERVICES 

-Contact SMa Ho fa knmerSats 
sendees ft company bexhun 
NAGS LID, Roan HOB. AUai Plaza 
2-6 Gram* Road, TST, Kwitoon, 
Hong Kora, s-mat nacsOhAaoenKf 
Tel: 8S2-27241223 Fax I 


’ DrinJc Soberly • Drive Safely 

An al natural afcohd 
denxictoi capsule whch efieeftniy 
reduces ticohol Eftecls on tha catti - 
nenous system, praverttn damne to 
bar. kidnm. Stomach and bint 
NRJJON DOLLAR PROFIT POTENTIAL 
Dtacowrad by world renowned 
CNhm Soefibts 

Poenfiai PartnadDisrtxtos reply to: 
NPERIAL GOLD HONG KONGMC. 
TeM-51 4-762-9990 Far1-GM-76M991 
BtAE: bnpoUGOOaoLcom 


INF0LAKD Co. orgmatad In USA. 
Greece, now having a strong devtiop- 
ment ft swpon software teem to Roma- 


■Wopack' can be sasfly kans- 
I in any other tonguage. Send Inlef- 
est wti your Compen/s a personal pra- 
se: Hotand sx.L, OP. 31. OR 70. Sd 
73250, Sector 2, Bucharest. Romania. 
Tel +401 1 2S235SQL FK 2523555. 
E-mail: intoland 0 roltnk.ro or 

MtpftHwpmeUo^^^ 


HAD SERVICE, RESIDENTIAL Large 
US. besed company wfli over 20 yeas 
experience ft WO offices. Wl hebyou 
stort your own naud service with our 
manmls. software, baMog videos, aid 
experience. 519.995 US no itiytiUee. 
Fax: 770-391-9092, email 

maknOmintfepringam 


CAPITAL CORP. Uerchnt Bankbig 
is looking for Busiios Devetopmem 
Agents in Europe. Fax Exec. Summy 

ab 0O1-C7-248-3457. 


OFFSHORE COMPANIES. For free bo- 
due or athtat Tot Lomtoo 44 161 741 
1224 Far 44 181 748 655816338 
wwwappfetoftcoj* 


YOUR OFTBB TO BUY ft SflM MIN ■ 
medkn term bank debatiBES ft etude 
ol ft AU, may be faxed to: Mr Menraha 
+44 161 228 5642. Enghmt 


HTL SOCer OF FMANCBIS 
Networking (or major players 
WEB fninvam iatfoWMsouguin 
Fax 826251-5061 USA 


CONTACTSi EUROPE/ USA 
Your office away itora boro. 

Tak +49^151-302292. Fax -392274 


rrs TIME TO BUY HOTELS ta France 
Yeti Wb a to d 150 Wets Mh 

Bnanctop FSx +33 fOU 47 27 18 20 


L00XMG FOR SECOND-HAND MH44- 
dem. Offers to E-obJL 
sa9 


Business Opportunities 


Trade FUTURE A OPTIONS 
on tie MTERNET 

■ wmvjflttadecn 

SFH Tradng ft Brokerage Ltd. 
Staddhobfr. U, 9024 Zofch 


SERVICES WMLDWDE (ram an Anw- 
kan to Geneva who wfl candua cent- 
date'inenieHS. bkshI medinge a otoer 
consuttncy wok onvar bdhaf. Knows 
UN system. Fax UAS tor intormanon 
(+41) 22 777 1855 


Business Travel 


BECOME A CORPORATE TRAVEL Af- 
Biata and cut travel costs. Earn commis- 
sions on your naval bookings, recarva 
tower travel costs through ow Interna- 
tional rale desk, have lasnr access to 
travel Hormatton ina ou wab ste. and 
tare up to 50% oi you- own uavat costs 
irth oa Corporate Travel id 5795 LED. 
Fa more rtormaion. vtstt our wetaste 
at wm.travefuttons.ani end dci on 
■Corporate Travel Afffflae* Phone 
001-716-3834470 Fax 001-71M8&-8B88 
or London Voice Mai 44-171-68132S6. 


ALLIANCE FUNDHG ft TRADING 
UNLHTED CAPITAL AYALABLE . 
'COHKRCIAL MORTGAGES 
■ VENTURE CAPITAL 
' EXPANSION CAPITAL ■ 

' MTIAL PUBLIC OFFERHGS (PO) 
‘MERGERS ft ACOUSmONS 

On Company also provides Business 
Plan Buong and Assistance, along non 
the structuring of Offshore Corporators 
fertac end areal nrotecson. 

NO UP FRONT FEES 
BROKER MQUIRISi WELCOME 
TEL' 001-854-5246511 
001-854-457-0665 
FAX: 001-8546242338 
001-954-4563264 
Ptaaaa vfeft ou wtinb it 
mjManeetandhggroupjiM 


HttEDIATE ft UMJMITEO ** 
Capiai avadshto'for 
All bustoass preyacs! 
UWUi Si mL-homax. 
m Bianess Connftin 
(717) 397-7777 flLS. VOICE) 
ftop^vwwJntouKoacom (Uemet) 


NTBtNATIONAL 
RNANONG SPECIALISTS 
over 30 yass axpaienra 

Venue Capial - Comrawcial l 
tonovabvB Ftoanctog - LeOen of l 
Ifinknum 51 MMon - Brakes Welcome 


m INTERNATIONAL 

Tat 001-242-363-1649 
Fax: D0WT6-7798200 


PodasadfD la co tm tod/UnM of CradlL 
Gusrarress-LCs-CD's-T-Bffs ' Faring 
of NBgattbte Bank hstrunens ‘ fto- 
meni of StiE keeptog Recea * 8EB0NB 
PROJECTS P0R FUNDING ’ Capdti 
Available tamedlaleh. Fax reraculive 
sunmary 206-7268192 USA. 


UNLIMITED INTL HWDWG Busauss 
and Prajed Rnandng • Verture Capial 
fa briti^e a aBB»y. | + 3ni 4 690 


BLOCK FUNDS - LC5 AVAILABLE 
Tek +44 171 370 568 
Fax- +44 171 373 4550 


w. 


Capital Wanted 


GREAT RETURN IN CABS - US510M+ 
Pretipal fifty sacurtd, monthly interesV 
profit payments. Fax +44 171 299 4321 


Diamonds 


ROUGH DIAMONDS We wl pay nsSad 
cash far gem gueVy Airman i 
vokme only, fa 954 474 


Financial Investments 


S10 IKX CASH FUNDS FOR TRADING. 
I you wsh to enter a HYTP, we provide 
cash funds against paymen of bank 
lees. CeWfax (+41)81-252-1188 


Financial Sendees 


FINANCIAL PROFESSIONALS 


HARD TO BORROW? 

USE COLLATERALIZED LOANS 
PAY INTEREST 04.Y 

TRAMNG ft SUPPORT 

W4 Locate Funders For 
Butinesa end Rnf Es/ato 

Arthony Abraham. ESQ - Real Estate 
Erie A Hah. ESOAitomeyffrduciary 

WTERNATTCNAL DEVHjOPNG 
ENTHIPRISES AGENCY (OEA) 
590 MadBOfl Are. NY. NY 10022 
Pit 212-751-0600 I fa: 212-6884442 
World Phone: (500)367-6000 
anal: pangbbeaolcom 


DOCUMENTARY CREDIT 
COMMERCIAL CREDO'S 
Bkxded funds and aafebBy of finds 
Financing agansl sUtoUe profects 
totomttonai Fnwxriti Savhw SA 
5201 3tae Lagoon Drive. Penhotoa 
Mami. R- 33126 USA 
Tet (1-305) 7164203 
Fax (1+305) 7164100 


FINANCIAL GUARANTEES 

Insurance f Rentuance tracked 
guarantees far qutiAed 
business projects 
Tet 561-391-5580 
Fax: 561-3914280 USA 
nonhcoqiewoittoEUiLnet 


HTC, Pranking A Confidential 
And Tnat Fcmahn Sense - WBi i 
Accounts - Anonymous And ID Free - 
Tel +41 32 327 2414 
Far +41 32 3 22 2235 
EmaJ iftxuBdonShanowKAihorecom 


BANK (aJARAMTEES. L/Cs 
merest Only Loans 
Piqect nrrara 
CRa *44 


fa. 


< *44 1455 SI 384 


CAPITAL PROJECT LOANS 
ApA to PO Bar 15429 
«Bt UK AnmetdBm / HoMutd 
TdffW +31 2B6E36E7 


FUNDHG coiuhtuents. Reserved 
Finis. Poof d Funds by nepr fails. 
Cal ib in Eumpe *49-171 77 77 393 


Import/Export 


2N0 HAM) bum preof vest (Ctass 2 ft 
3) Low preed Qmraity onto fa +32 
83 690290 Email anrurtirionto.be 


DISCOUNTED 
VS. SECURITIES 

Sprztaliiiiig la Prirelc Block Ttaiuoit* 
For your dkott' » ™— 
ExccDcar PmcBtlal hr tUtk Rcurail 
FAX inquria ux 

I4UM-5076 

«wil Ualariigrasti.Goni 


BUSINESS 

SERVICES 


PASSPORT 

AGENTS NEEDED 


ASEAN visa free passport $ SK 
EU visa free passport Si OK 

EU Citizenship S25K 

Diplomatic Appointment S35K 
BY LAWYERS 100% RENEWABLE 
Tel: -+36 1 319-2684 
Fax : +861 319-2689 
infoeuecond-pawsporLcom 
wwrwjaconiFpassportcom 


Import/Export 


N0AHEX INC. 

LARGE GRADER OF USED CLOTlffiG 
Fpr women - men - chtdren 
PREMUU ft DOMESTIC QUALITY 
DEMM JEANS ft DENIM JACKETS 
Boat big bties. smal bties. boxes. 
AfflICAASfA, EUROPE, MD-EAST. 

CENTRAL ft SLXJTH AMERICA 
TeL' 71 8-342-2278 Fax:719-342-2258 US 


BUYHG OUTLET FOR THE LARGEST 
.Trading Companies. Branded and 
Lumy goods WE ARE BUYERS FOR: 
Fragrances/cosmebcs watches pens, 
etiinaware, oystaL handbags, optical 
frames, sunglasses AS branded goods. 
Please carfax. TRADING DESK Tel 
USA +1-212-807-0973 fa +1-212-989- 
1561 Al) cads treated with the tamosl 
coridence 


DUTY FREE CIGARETTES defamed 10 
yowdovbyrad Please vfcfc 
wwwJ 1 iyfreez 5 ne.com 


EMPIRE STATE BLflLDNG 
ADDRESS 

Gain nmm crarabOty. 
EflaMsh a NY pr wa enoa in 
the world's beat-known 
bufidng. Mai reoatvedL phone 
nm+wna confamnca 
room, fumahed mW-oflfcea. 
_ QWTO STATE BUSINESS CEWTHI 

TH: 212-7366072* FAX; 212^64-1135 


FINANCIAL 

SERVICES 


IRJNDING PROBLEMS? 

for 

SOLUTIONS 
Contact 

BANCOR 

OF ASIA 

Bankable guarantees 
to secure funding 
for viable projects: 

VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 
Long term collateral 
Supported guarantees 
Fax (63-2) 8TO-92B4 
Tel. (63-2) 894 5358 
www.bac.com.ph 

(Comnuision owned only upon himfing) 
taftm CornnUion tnund 


CAPITAL 

AVAILABLE 


Partnerships 


EXPERIBICED RADIO EXECUTIVE, far- 
mer founder and presdert of FU ft AM 
grara sold these statons wry pmHabiy 
Now mshss to begin new drain d AM ft 
FM radio stations with Eoopean part- 
ners Contact Rcftanl J IMer. Commu- 
nca ton Fund, Inc 314861-8655 USA 


Serviced Offices 


YOUR OFFICE M PARIS 

is ready wh« ypu and 3. 

■ fifty hretaal modera offices ft 
meebng rooms b rant by hoa-day-nurth 
' Your tactical a pemtaiefl base 
* Presage using atttess. Al serveos 
B 8 E **** 

9L Fbg Stint Honote, 75008 Pffil 
TM+33W 44713636 faB)1426G19B) 
Wete bbeJr 


New York/WALL STREET Office 
SBSJKYmo. MalL Photo, Fax, E-Uai 
Conference ffaoms. Fvntiied 
Offices. Recepton Tel: 212-943-1111 
fa 212-943-2300 wwvcsrt+iyjam 


FULLY SERVICED ROOMS n flw center 
d ROME Tet +38 06 54220352. fa 38 
06 54220512 


BUSINESS 

FINANCE 

AVAILABLE 

For any viable 
projects worldwide. 

Fax brief synopsis in 
English to: - 

Corpor at e Advances UK 

on 

+ 44-7070-658080 


Serviced Offices 


We run your office 

Bustoess addresses, fcmshed offices, 
meettog facMtes. hlgWecJi eqUpment 

BetgunVNaherianre. 

Tel +31 20 520 75 03 
Rohr, Tel +39 02467 12283 
Swfartand. Tei +41 1 214 62 62 
New Yoito Tel +1 212 605 04 00 
YfesJington TeL +-1 202 6 S 8300 

wwwjretaHbreriuani 
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French Trade 
and Investments 

0\ er 600,000 business contacts by placing 
vour uri in this special heading to appear coiyoindy in 
ihc Imennarkct of the I ntekxational Herald 
T'RIBI’NE and LeMoo (International Trade VVeekly). 

Reach Imkstoks, 

E\i*OKn-:Rs & Imhortv:rs 
Throi^hoit the World 

Contact: 

Lt Mot:i. Carinc Cohen.Tei: (33 I) 40 73 33 18 or 
Inirldu Mauve at the INTERNATIONAL HkraU) TRIBUNE 
'• Tel. Paris: (33 1) 41 43 92 09 
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CATALOG 



&ttp^Avww.shoptheworldbymaiLcom 

Jfc, Shop The World By Mail 

* Savings Coupons 
•Free Catalogs 

Catalogs shipped to over 100 countries! 




AUTOMOBILES 


Alfred EuctMr StrHl 10 
CH-aQ27ZUfK+i 
FU. Dl.aot 70 30 

Til.. OltoOO 79 10 

IVH» TAX-snEE (HMd 
ALL LtAO+NQ MAKES 
Grenw awy rwnratrwOon n fl iM W w. 
rwnwwiMu ire ta a yearn 
v/eeao mgtMw own with 
ItMQkedl Iordan nwx-frwoi Hum. 


Auto Rentals 


ROT Aim DERG1FRAHS weekend 
FF500 ■ 7 dots F1500. Tel Pfirt 
+33 t0)t 4368 5555 Fax Rfl 4353 9529 


Autos Tax Free 


25 YRSOCEANMDE MOTORS 

votureto seph of lax-kee care AUDI 
Mercedes. Pasfle Call 
*49-21 1-4493830,. Mu 49-21144 ! 


Autos Tax Free 


ATK WORLDWIDE TAX FREE CARS 
Export new and used U€ ; RHD cars. 
TernlsHd 40, 2930 Atiwarp. Btiriupk. 
Phone +32.3.645J0.02, Fix +32-3. 
645.71 D9 E^ntittiUsIgluDiWskyadbe 
Shoe 1959 


TRANSCO BELGIUM 


2S YEARS WE DEUVER 
CARS TO THE WORLD 
Brand New LHD Vehicles 
A S makes and models 

comprtitivrly priced 
Trartsco VossscchSnstriat St 
2030 Antwratp - Befghim . 
Tift. + 32 3 542.62 40 
. F« + 32 3 542 SB 97 
E-Matt; Transco©dub.tnneLba 


Personate 


O HOLY ST JUDE, aposSe and aretyr. 
great in virtue and nch ai mkadas. near' 
mman ol ^sus ChdsL iracos- 
sor of al relio toNDkg your speciaf pamo- 
age ta tones of need. To you lire® re- 
course bom the depta ol my heat sad 
IxmbV beg you to whom God ha giren 
such (peel power. 10 come to ny assto- 
tance. Hep me to my praserl unertpe- 
tffioo. In return i promse to man your 
name known and cause you to be iv 
w»Ed Si Jude pray tar me and al who 
irwol* your aid Hoitty « need ol your 
itiercesston. Amen. Thank yew tor an- 
swolq my prayers 


Announcements 


Hcralb^ttribmic 

ns smimuiu Ui -wwji 

SUBSCRIBER CUSTOMER SERVICE: 
Fa quBslians w rparas about de driv- 
en cr yoa nerepaper, ffs soas of your 
stnsonon w about uaJamg a subsoo- 
VuK&m cal the x&mm numbere: 
BJRWETmDOLE EAST AW) AFftCA: 
TOLL FffiE - Ausfrir 0660 8120 Bri 
dm 00600 4 448 7BZ7 DMnartr 
00800 4 448 7827 Ranee OGBOO 4 448 
7627 Gemny 00600 4 448 7B27 Gnat 
flrtefa 00000 4 448 7827 Greece 00800 
33 12 15 06 Mn/ OOBOO 4 448 7827 
Israel finkl cal) 03 5121750 My 167 
780040 Lnxnbnev 0800 2703 Natter 
toreti OOBOO 4 446 7827 fgbnqr 00800 
4 446 7627 Sawfefl ISO 797039 Srt* 
jerfndOOfUM 4487BZ7£fce*faera f*33j 
1 41 439 381 THE AMERICAS: USA 
Kofrfcw] 1-8006822884 Beewhwe i*1| 
212 7523890 ASIA: Haa Koag mi 
1171 Mbnesto (6221) 71792061 Japan 
(Id-free) 0120 464 027 Kom 3672 
0044 Mriaysd (603) 9812814 PUb- 
pirwe fi85 4946 Singapore 325 06% 
Trim 7753456 7faaflmrf 277 4485 
BSOMtore I+ 8 SZ) 28221171 


VIENNA, AUSTRIA. Tel: 713 - 3374. 
Are you sad a waned? Lonely a de- 
pressed? Are you deqanng or amtf? 
H htip s ID taft abota 8 Rtane. 
BEFRECEFE to total OTfidenct Mon- 
Fit 930 an ■ 1 pm and eereyiday 630 
pm - 10 pm.. 


FEEING tow? - Having prOXens^ SOS 
ffflj* cnsBTtofl ffl g‘;£isiL Fran 3PM to 
11 .PM. Tet PBt# +33 (0)1 47 23 BOBO 


Legal Sendees 


DIVORCE H 1 DAY, No travel WML 
Son 377, Sudbuy, MA 01778 USA. Tel 
978W4H387. fa 97BWOD1B 


Sera IrUi^g Inferwhet 
Cor UoCdren * TrawrL Rcridcniial 
Real Estate and Dmitre; Out. 

7b adrrriifr coxtart Sarah Wcnhof 
on -H-t 171 510 57*8 
or tax +H 171 W7 5162 
A CHEAT DEAL HAPPENS 
AT THE LVTERMARKET 



Real Estate 
for Sale 


Real Estate Investments 


Paris and Suburbs 

6 th, RUE DES ST PERES 9|»b 2/3- 
moni apa itmea to erortmt condkton. 
freptece. Naaba +33 ff))l 42 65 94 85 

Real Estate 
for Rent . 


Paris Area Furnished 

AT H0UE M PAHS 

PARIS PROMO 

Apanowas o rere hmshed m not 
Sales ft Propa» fifana^fneri! Seraces. 
SAv Hoche 750CGPans n0145611Q2Q 

Tel’ +33 (0)1 45 63 25 60 

AGENCE CHAMPS aYSEES 

gpffjafifflr 

Fooshe) ajamjerts. 3 rrmfs a tune 
a idiBTished readenia anas. 

Tel: 433(011 42 25 32 25 
fa: +33 (0)1 45 Q 37 09 

ifth, men Ranetagh. more ratis 70 
sqm . 12 sqm. betcra. ready to aw 
n ?t 0JSOO oti TeT+ffl (Dfl 4527 BITS 

Paris Area Unfurnished 



Paris Area Unfurnished 


8 th, MONTAIGNE 

i HARKaNAN 


Entirety renovated apartnwitL 
SC rooms. dupBc, 179 sq.m. FF25JJ00 
+ charges. Rariung in the bukSng. 
SAGGEL TRAIIS ACTIONS 
Tit +33 (OH 55 07 69 95 


17th, NEAR WAGRAH 

Freestone biidng. 

Beared Btngs. 

Emtiy renmated apartmeit 
6 room apartmen), 235 sqm 
Lite room, (tntog room, 3 befflwm 
FF24300 + charm 
SAGGEL TRANSACnKWS 
Tet +33 fDTI 55 07 68 95 


PARE I 6 U 1 - PLACE DTEHA. Sptendd 
apart men for receptions. 370 sqm., 
BBto Tower view, ngh dass. hustone 
biddng wtoi conderae. 3 bedrooms, bat- 
eaus. ce«ar. FF32.G50rmadh 1 
toduded. Tel owner *33 ID )1 4727 1 


NEULLY - Between Bots ft metre, 
7 rooms, 150 sqm. parquet, equipped 
UchBft. FPIE0D0 net Maxfs room pos- 
Sfato. Tef +33 (0)6 09 25 22 88. 


Switzerland 


GENEVA LUXURY FURMSHED apan- 
menfa. From studios to 4 bedooms. Tri 
*41 22 735 6320 fa +41 22 736 2671 


Holiday Rentals 


Caribbean 


LUXURY PRIVATE VILLAS tor rent on 
San Luca s Tobara Ca& +31 (0)30 
234 5332. leave message tor Ifr Weber 


Employment 


General Positions Available 


posmotf: EXPORT SALES Of SON 
drinks packaging in East Ewope- 
Languages Russian. Pofeh, Hurprian 
Expernnca Ptarics Packaging andtor 
SoS Drinks todusby- 
Travet 50% of ame. 

Tet NL +31.164218560 


EDUCATION 


GREAT BRITAIN 


Qftmnl Coorere - History of Ait (duec 

days to eight weda). haJian ftxr all Irvds, 
Dnrwing, Cooiu«g. Open, Photography. 

T+m+Tr^fir mirfj r ftn C riw Armmflfkrtfin 

can be uraaged. 

The Bridih Innhutc of Florence, 
Nam Soorei 2. 50123 Krcnac, Italy. 
Td +39 055284031 Ere +39Q5528707I 


Next Special Heading 

REAL ESTATE 
“In and around PARIS" 
February 26th 1999 

REAL ESTATE in FRANCE 
MancA 12th 1999 

Far more details please canton-. 

International Herald Tribune 
In Paris 

Tel.: +33 101 I 41 43 93 85 
Fax: +33 fOI I 41 43 93 70 
E-mail: classifiedkffihLcom 


"It 1^, tMlKVtTHrtUWWft • f 

ltcralo JsS ^(tnbunc. 

THE TOBIjrS I1MIX XFVSRvreB 

^^NI^NGTORUN A CLASSIFIED AD^ 

rrje^^risur^^wff appear 
jrs. , ' ‘ 


HJROPE 

FRANCE HCL-Fbrii 
U 101)41-43 93 85. 
fa 101) 41 43 93 70. 

E+ixJ: CbssfiodShUom 

GBWANY AUSTRM ft (B4DIM. HMD- 
ffcFrwAiur. 

■H- 1059) 9712500 
fre 1069)97125020 


AsiA/manc 

HONGKONG: 

Vl (652) 2922-1 IBS 
Use 61170 fi-flWt 
fee (852) 2922-11 90. 

SMGMPOME: 

U. 223 W76. 

Fret 325 0642. 

Urn 22749 HTSN. 


OFFSHORE COMMERCIAL BANK 

'.vi th established 
corresp on den t re I a t;cn$n;o 


IMMEDIATE DELIVERY 

US$45,000 

Tel: 403-233-8488 
Fax: 403-233-8988 


Professions t in ic rna ti 0 mil 
Capitol Raising for: 


- Pmaa Equuj (Seed Monet-. Son-Up. 
First Staff. Expamtori. Vernure 
Capital) 

- Corporate Finance (Dueci Public 
Offenups. Initial Puhltv OFfermpy. 
Project Finance. Syndicated Credit 
Arran re mmh) 

We are mreieanl nprcullv in pn^fevt, / 
ewnpame+ ot ihe Internet.' Computers. 
New Medio and other fain re-oriented 
industries. 

Shun KTtnni luqumn rn CF\ Cosmos 
Financial Network. Inc. rTbe 
Neru-nrl in Fuun«C.sicfimi*''. 
Loeunnr. 22. CH-SOul Zurich' h»\ 
+-*-41/1/22^ -iOOU. Broken neL-.mic. 


OFFSHORE COMPANIES 


OFFSHORE 


COMPANIES. TRUSTS & 
FOUNDATIONS FROM USS350 


Slnca 1677 wa Itava spadatlaed in 
advlalng on tha uaa of olfotiorc 
companies, trusts and othar 
structurao to achieve both pamonol 
and corporate lax savings and to 
maintain privacy. 

We incorporate In ALL offshore 
jurisdictions and offer full post 
Incorporation services - 
professionally and et reasonable 
COOL 

Erenpls el Inmponden Fare 

IRELAND £225 

ISLE OF MAN £250 

DOMINICA US$350 

TCI USS450 


IN 1 I KVU 1QNAI. (. 

SI RVlcfs (litl ) 1 I M IT ID 

wuu 1C SI .Him 


For immedalB sarvee contact 

Tel: + 353 1 661 8490 
Fax: - 1 - 353 1 661 8493 
E-mail: iri@ICSL.com 


COMMERCIAL 
REAL ESTATE 


OFFSHORE 
ST BARTHELEMY 

i-r-snch West Indies 
1 st class stop (since 1583} 
for sale, expanding busmosc 
Write box 83-i IHT. 

N’euiilv Cedex France 


Leading 

INTERNATIONAL 

Specialists 

Offshore Companies 
& Trust Formation 


Fast, afHcieal. professional. 
Manage men!, nominee S 
urffliinisfrofiDD services. 
Bonk iatroduclioos. 


Bahamas 


Belize - IBC 


BV Islands 


Cyprus 


Delaware 


Florida 


Ireland (Ban-Res) 


Isle of Hen 


Jersey 



Others os leqaesl 
frer/ir Corrf paymtols accepted. 
Coll HOIV for more information. 


Charterhouse 
Group Limited 

k\ +44 16 24 813 56 6 
Fn. +44 1624 816339 

■ -re-! «'cio?p5tr<«t5 » estsrpri-.c.-cr 


TELECOMMUNICATIONS 


The Original 


kali back 

New Lower Rates! 



No Deposit 
No Minimum 
No Set Up Fees 
No VAT 


\ France 
Germany. 

t 

in 

Instant Activation • FSber-Optic Networks 
Itemized 6-Second Billing • Ideal for Home, Office, 
Hoteband Mobile Phones 
. Agent Inquiries Invited 

Tel: 1206.376. 1962 • U.S.: 1.800.965. 1 6 26 

Fax: 1.206.376.1963 

4 1 7 Second Avenue West Seattle, WA 98119 USA 
www.kailback.com • Email: info@kallback.com 



to call US{ UlC$rance, Germany, , 


j Sweden, Canada, 1 

i tooianywfaerelii tSe worid 

\ « r ■*’ 

' (plus ukm low rates to all other destinations) 

Y *wbai usng Na2Phonc Pro™ sysani (one dme fee not inckvifd) 




1102 iT.a-+tc« noan -.uirt in Jcn+jrcK. ni m ji+tjlv o 7 «j— o'ui 


INT'L FRANCHISES 


Lookbie Tor International Franchise Opportunities? 
Just published - New 1 999 Edition 
International Herald Tribune 

International Franchise Guide 

Thrdeflnirlve guide devulud solely lu Inlcmallnnal Franchising. 

masler franchises and area development upportunllkt!. 

Detailed, up-lu-dau* pn idles an the world's leading Inter- 
nallnnal franchlsore and service provident. 192 pages. I S$34i)l 
(Includes shipping). 

Send lo IHTUuWe. H«». Box 1248a Oakland C \ 94604 USA. 

Oash. ftAmey nnicr. \bu. ur MFC. 

(Send -\m f. expiry date & approval steQaturri; 

1T1:|510) 839-5471 or 

Kart (.illl) R39-2104. 

Web site: ftwwiranriibelnllnim 

f-awli: MHirvelxxik.@earthJmk.rHl .mE l .MBLI?5.Um.KlgS*f.\n;K 




Our Goal Was Success! 


‘I chose a Slcamatic Master Franchi&e with die 
goal of budding a lucrative, self-sustaining 
business. After. less than wo years we have built 
our franchise into one of tbe :op headers in 
cleaning and restoration services in Brazil. 
Fundamentally, it was* * result of band work and 
good support from Steamatic Headquarters." 

“I recommend Steamatic to anyone aspiring to 
build a successful business r 



11-817-332-1575 BJIi5225ssa^ 

&> 


FAX: 817-332-5349 
bdms$ sfeamaricxom 
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R'HLISHEO WITH THK NKW VORK TIUFS AND THE WASHINGTON; POST 


Why to Act in Kosovo 


It is a fair question, now that Pres- 
ident Bill Clinton has announced his 
peacekeeping plan, if agreement is 
reached in this mainly etonic-Albani- 
an, independence-minded province of 
Serbia: Why should the United States 
be taking on even a lesser share of the 
costs and uncertainties of a second 
Balkan intervention in Kosovo? After 
all, the first Balkan intervention, in 
Bosnia, brought not a bright ami clean 
success but a long slog with an unsure 
and still distant conclusion. Why bur- 
den NATO with another Balkan rescue 
mission? Why not leave Kosovo to the 
Europeans? Who is not painfully 
aware that Mr. Clinton, coming off his 
impeachment passage, has scant polit- 
ical capacity for asking the nation to 
take on such a mission at this time? 

Nonetheless, it is the right thing to 
do if the United States is going to 
maintain the leadership role that global 
stability requires. 

The American pan in Kosovo need 
not be disproportionately large. In- 
deed, it should not be, and. according 
to the plans announced over the week- 
end. will not be. But the American part 
must be of dimensions suitable to sig- 
nify the importance of halting the vi- 


olence in Kosovo before it gets out of 
hand: there still is time. Further, the 
American part must be of dimensions 
to rally others in Europe as well as 
Russia to take the larger part 

It is enough to recall the Serbian 
slaughter at Racak last month to un- 
derstand that to allow violence to ex- 
pand unchecked in Kosovo would be 
an offense against conscience as well 
as against strategy. It is true that Amer- 
ica cannot prevent every tragedy every- 
where from happening, but a tragedy in 
Kosovo plainly Ms mm a geograph- 
ical and political zone in which Amer- 
ican interests cannot be denied. 

In Rambouillei, France, where ne- 
gotiations are continuing, die Kosovo 
side accepts the Contact Group's plans 
for broad autonomy, while the Serbian 
side digs in. The Serbs face allied mil- 
itary action if they are held responsible 
for a diplomatic shortfall, while the 
Kosovars face a loss of Western sup- 
port. If the talks produce agreement, a 
better future is possible. If they do not, 
the realistic forecast is for another des- 
cent into Balkan helL The deadline that 
the Contact Group has set for wrapping 
up the talks is Saturday. 

— THE WASHINGTON POST. 


Revamp Venezuela? 


Just seven years ago. Lieutenant 
Colonel Hugo Chdvez went to prison 
for an attempted coup in which Be 
nearly assassinated the president of 
Venezuela, the oidesr democracy in 
South America. The other day, par- 
doned and recycled as a first-time 
politician, the 44-year-old former 
paratrooper beat out a onetime Miss 
Universe and took office as president 
of a country sinking into ever deeper 
distress. The leading question asked 
about him now is whether he will fulfill 
his vaguely leftist campaign promises 
and destabilize the economy, or renege 
and destabilize his political base. 

President Chdvez promptly set out to 
organize a series of referendums to 
move from the 1961 constitution, which 
tended to fence out leftists, to a new 
constitution with a broader base. His 
plans ignited alarms of power-grabbing, 
but the traditional parties appear in- 
clined to let him show what he can do 
in circumstances where they themselves 
had faltered. Still, it is disconcerting 
that he offers 'no persuasive rationale 


for far-reaching constitutional reform. 

Despite its ranking as Latin Amer- 
ica’s fourth-largest economy. Venezue- 
la has been devastated by the decline in 



budget deficit is a huge 9 percent of 
domestic product, and its poverty rate is 
put as high as 80 percent 
Mr. Chdvez ’s economic plan em- 
phasizes the collection of luge sums 
of unpaid taxes and the revision of the 
tax code. Both of these projects would 
jostle arrangements long in place. The 
raising of rates for revenue can only cut 
across the lowering of rates for in- 
vestment Austerity, including essen- 
tial cuts in public sector jobs, will 
touch first his supporters on the left and 
in the unions. 

What sort of restructuring does 
Venezuela actually need? Some close 
observers think it needs something 
simpler and more basic: clean gov- 
ernment, less waste and corruption, 
responsible politicians. 

—THE WASHINGTON POST 


Calendar Puzzles 


$ 


George Washington, whose accom- 
lishmencs Americans celebrated on 
onday, came into die world on either 
Feb. 1 1 or Feb. 22, depending on who 
is counting. He was bom at a time 
when Britain and its colonies did not 
agree with the rest of Europe about 
what day. or even what year, it was. 

By the 1 8th century, the British em- 
pire was practically the only part of the 
Western world that was still using the 
ancient Julian calendar, which was 
about 1 1 minutes out of sync with the 
actual solar year. Pope Gregory Xm 
had fixed the problem in the 16th cen- 


tury, by directing that everyone simply 
skip from Oct. 4, 1582. to Oct. IS in 
order to get the sun and the calendar 
back in harmony. 

The Protestant English resisted the 
idea of a papal system of timekeeping 
until Washington's era, when they 
could no longer ignore that spring was 
showing up much earlier in the wheat 
fields than on the calendar. Britain and 
its colonies fell in line, leaping from 
Sept. 2. 1752. to Sept. 14 ana adopting 
ibe Gregorian calendar. 

Some people were outraged at the 
idea of being cheated out of 1 1 days' 
rent, and there were reports of dis- 
turbances by rioters. Benjamin Frank- 


lin. ever the optimist, suggested that 
Americans should instead luxuriate in 
the opportunity to “lie down in Peace 
on the second of this month and not ... 
awake till the morning of the 14th.” 

Anniversaries got fest-forwarded as 
welL Young Washington went to bed 
with a birthday on Feb. 1 1 and woke up 
with one on Feb. 22. To make matters 
more confusing, the new calendar 
called on Britons to move the first of the 
year from March 25 to Jan. 1, so Wash- 
ington could never again be sure wheth- 
er he had been bom in 1732 or 1731. 

Never one to be moved by fads, 
Washington continued celebrating his 
birthday on Feb. 11. But when he re- 
tired from office, his countrymen star- 
ted observing Feb. 22 in his honor — 
the day that would have been his birth- 
day if Britain had been quicker to listen 
to a good idea from a Pope. 

It was a tradition that continued until 
1971. when Congress, heeding the 
pleas of the travel industry, decreed 
that the nation would remember both 
Washington and Abraham Lincoln on 
the third Monday of February, a day 
that has little to do with history but a 
great deal to do with three-dav va- 
cations and used-car Seliathons. 

— THE NEW YORK TIMES 


Other Comment 

Fighting Bioterrorism 


Last Christmas, fire officials re- 
sponding to a report that deadly anthrax 
spores had been planted in a Pam 
Descn. California, department store 
herded shoppers into a parking lot. 
ordered them to remove their dotbes 
and then hosed them down with a bleach 
solution. For the 200 shoppers, it was 
humiliating and frightening. The threat 
turned out to be a hoax, as were a dozen 
anthrax scares since then in California. 

In hindsight, it®is easy to accuse 
officials of going overboard. But what 
if the shoppers actually had been ex- 


posed to anthrax? Clearly, efficient pro- 
cedures for detecting potentially deadly 
pathogens and for dealing with po- 
tential victims need to be developed 
While it is unclear that terrorists 
have the skills to actually use bio- 
logical weapons to cause mass destruc- 
tion, (he Clmion administration is right 
to propose that Congress set aside 
money to thwart such a possibility. 

Bioterrorists will one day pose a 
genuine peril. Potential targets, from 
cities to companies, must become much 
more sophisticated in fighting them and 
in separating threats from real danger. 

— Los Angeles Times. 
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Russia, the Big Albania, Is a Menace to Everyone 


W ASHINGTON — I ran into the 
Russian reform parly leader 
Grigori Yavlinsky in Europe two 
weeks ago and asked him a simple 
question: When America wakes up 
from its impeachment nightmare, what 
kind of Russia will we find? 

He thought about that for a moment 
and said: * ‘You will find a Russia that is 
even more of a threat to you than the 
Soviet Union. Frankly, it's more of a 
threat to its own people. That is what I 
care abouL But it is also more of a threat 
to you.” Mr. Yavlinsky’s point is a bit 
of an overstatement, but nor much. 

Russia today is a threat because of 
its weakness, not its strength. It is like 
a supertanker with a busted hull leaking 
rancid crude oil all over the place. It is 
selling weapons to anyone with cash: 
its most Dr. Strangelove-like scientists 
are putting themselves out to the 
highest bidders; it cannot afford to 
properly maintain and safeguard its 
nuclear arsenals. 

So what to do? WelL all the un- 
reconstructed Cold Warriors around 
Washington are dying to declare that 
Russia's experiment with democratiz- 
ation is over and America should go 
back to treating it like the Soviet Union. 
There are so many people who miss the 
Cold War, with its absolute-good- 


By Thomas L. Friedman 

vs.-evil quality; they hunger for a re- 
turn of the Politburo. 

Frankly, I wish Russia were the So- 
viet Union again; at least you knew 
how to deal with it. But it is not, and 
pretending that it is only fosters the 
lilnsion that you can just sit back, build 
an iron curtain around it and contain 
Russia's weakness as you once con- 
tained its strength. Good luck. Try con- 
taining a Russian technical college 
selling nuclear know-how to Iran exit of 
a Mafia-run Moscow. 

Russia is not the Soviet Union. It is 
jusi a big Albania — an experiment in 
democracy gone wrong, spewing our 
.criminality, weapons and unemploy- 
ment in all directions. 

The United States cannot afford to 
ignore this Russia, and it cannot ef- 
fectively contain 1 l In such a messy 
situation, Washington needs to strip 
policy down to basics, and dial means 
focusing on two dungs: eliminating 
Russia's “deadheads and warheads.’ 
Russia needs to just start over, and 
U.S. policy, to the extent dial it can, 
needs to help Moscow do just that 
Russia is slated to hold new par- 
liamentary elections in December. The 


-Pa rliament, or Duma, today is still 
by Communist deadheads 
who live by the old Leninist mono that 
the worse dungs are for Russia, the 
better they will be for Communists. If 
we have leanr^d anything from the past 
four years, it is that as long as die Duma 
is dominated by Communists it will be 
impossible for any Russian president to 
put in place the basic .institutions, to 
build a real foundation of reform. 

Russia needs many things, but noth- 
ing is possible without a different 
Duma. The potential votes are there. 

As the Russian-American scholar 
Leon Aron,' author of die forthcoming 
biography “Boris Yeltsin: A Revo- 
lutionary Life,' 1 ' points out, in the 1996 
presidential election Mr. Yeltsin beat 
the Communist Party leader, Gennadi 
Zyuganov, by a margin of roughly 4 to 
I among Russian voters under age 25. 
The Communists dominated the over- 
60 crowd. The demographics in Russia 
are on the side of refonn. 

The West right now should focus on 
organising forgiveness and a restruc- 
turing of Russia's debts, to take the 
pressure off the government of Prime 
Minister Yevgeni Primakov so that it 
nan nm a credible budget that may 
begin to draw back some private in- 
vestment, step the bleeding and 


provide a reasonably stable environ- 
ment for the December Punu elec- 
tions. This is the only hope for electing 

fewer deadheads and mo^forroiM. 

On die strategic front, President Bill 
Clinton should go to Moscow imme- 
diately and vow that he will not leave 
until he has worked out “ a^gc- 
ment for implementing the STAR 1-4 
and proposed START-3 nuclear treat- 
ies. Forget about.a big ABM and mis- 
sile-defense deal right now. It s too 

C °Rus 5 iifi 5 ready to reduce from 7,500 
nuclear warheads to 1,500, as part of 
the START process. Let's do that now 
and tell, the Russians that the United 
States will pay for it all. That is 6,ooo 
warheads which might not end up in 
Iraq or on the market. < 

I do not know whether today s Rus- 
sia is an infant American Revolution 
struggling up from communism, or a 
declining Weimar Republic on a slip- 
pery slope to fascism. I do know thai 
America cannot afford to just watch, 
anH can make itself safer by focusing 
on deadhead and warhead elimination. 

If Mr. Clinton is looking for a na- 
tional security legacy,- and not just a 
Social Security one, he should catch the 
next plane to Moscow. 

The New York Times. 


lest fro, 

fictile G 

u* *4 


ik b, 


„ . , - ... ; - , 

J".-2 

■ * ' * »-«■ 




Look What a Fraction of This Arms Money Could Do > 


W ASHINGTON — Pres- 
ident Bill Clinton has 
chosen to begin the new year by 
advocating the largest increase 
in military spending since the 
Reagan era. a proposed addition 
of S 1 10 billion over the next six 
years. For Americans and for 
members of the international 
community alike, this decision 
is truly lamentable. 

Instead of offering world 
leadership on arms controL re- 
newed focus on military buildup 
promises to replicate both 
flawed security reasoning and 
outdated spending priorities. 

Those who believe that a 
bigger defense budget is an 
effective response to post-Cold 
War security challenges ignore 
Ae fact that the United States 
and its allies already spend 
more than twice as much as all 
of their conceivable adversaries 
combined. Yet this production 
and distribution or weapons 
have made for a more dan- 
gerous world. 


By Oscar Arias 


International terrorism and 
nuclear proliferation, in par- 
ticular, are not problems that 
can be solved simply by a show 
of American military strength. 

World leaders must stop 
viewing militaristic investment 
as a measure of national well- 
being. And they must embrace 
multilateral efforts that recog- 
nize the complex and politi- 
cized nature of contemporary 
security questions. 

By maintain ing a massive 
military-industrial complex, 
the United States sends the 
wrong signal to other countries 
whose national budgets des- 
perately need to be directed 
toward human needs. The sad 
fact is that half the world's 
governments invest more in de- 
fense than in health _ 

If we channeled just 
lion each year away from armies 
and into anti -poverty programs, 
in 10 years all of the world's 


population would enjoy basic 
social services — education, 
health care and nutrition, pot- 
able water and sanitation. An- 
other $40 billion each year over 
10 years would provide each 
person on this planet with an 
income level above the poverty 
line for his or her country. 

The United States has been 
notoriously hesitant to partic- 
ipate in initiatives to establish a 
cooperative framework for 
global security. Congress has 
yet to ratify major agreements 
on chemical and biological 
weapons, on die use of land 
mines, on nuclear testing and 
on international courts that 
could hold war criminals re- 
sponsible for tbeir actions. 

Perhaps most significant, the 
UnitedStaies. which is respon- 
sible for 43 percent of all arms 
exports, has been. un willing to 
strengthen h umanitarian re- 
straints on these transfers. And 


in the past four years 85 percent 
of weapons deliveries have 
gone to nondemocratic govern- 
ments in the developing world. 

This proliferation of arma- 
ments bolsters the power of 

militari es- impedes the process 
of democratization, destroys 
economic advances, perpetuates 
ethnic and territorial conflicts, 
and creates situations in which 
basic human rights are at risk. 

In pursuing true solutions to 
its security concerns, the 
United States urgently needs to 

work w ith its internati onal part- 
ners to limit the availability and 
spread of deadly weaponry. 

An important step in this 
direction would be to show full 
support for toe International 
Code of Conduct on Arms 
Transfers,, an initiativ e spon- 
sored by a commission of 17 
Nobel Peace laureates. By in- 
sisting that arms- importing na- 
tions uphold internationally 
recognized standards of demo- 
cracy and h umanitar ian law, the 


code would end toe practice of 
selling weapons to dictators and 
human rights abusers. 

Recently, an American Code 
of Conduct has been held up by 
toe backroom dealings of arms 
merchants. Nevertheless, pro- 
mising legislation is set to be 
reintroduced before Congress 
in toe coming session. 

By holding itself to high 
moral- standards on weapons 
sales, the United States would 
affirm a key maxim for the 
posr-Cold War world: Security' 
today is not found in unilateral 
buildup and aggressive postur- 
ing. Instead, it must be based on 
an increased commitment to 
international cooperation and 
on a renewed investment in the . 
health, education and well-be- pb 
ing of all humanity. 

The writer, the 1987 Nobel 
Peace I aureate . was president 
of Costa Rica from 1986 to 
1990. He contributed this com- 
ment to The Washington Post. 
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East Timor, Like Kosovo: A Transition to Help Manage 


N EW YORK — East Timor 
is six time zones away 
from Kosovo, but they have 
much in common. The inter- 
national community is trying to 
stop a year-old civil war and 10 
years of Serbian oppression in 
Kosovo. UN-sponsored talks 
are in progress on how to put an 
end to 24 years of Indonesian 
oppression and armed struggle 
in East Timor. 

Both are provinces inhabited 
mostly by people whose re- 
ligion, language and ethnicity 
differ from those of toe powers 
trying to dominate them. In 
Kosovo, less than 10 percent of 
the 2 million inhabitants are 
Serbian. In East Timor, less 
than 10 percent of the 900,000 
inhabitants are non-Timorese. 


By Anna Husarska 


Both Indonesia and Serbia 
installed authoritarian rule that 
gave rise to armed separatism. 
In Kosovo, Belgrade's security 
forces ballied toe pacifist ethnic 
Albanian population for 10 
years. The international com- 
munity knew about it and did 
next to nothing until toe standoff 
turned into an armed conflict 
By Balkan standards, the death 
toll of 2,000 is relatively small. 

In East Timor, toe death toll 
of 200,000 is enormous. One in 
every three East Timorese was 
killed or has died from star- 
vation since the Indonesian in- 
vasion in 1975. Jakarta has 
some 20,000 soldiers stationed 
in East Timor, who bully and 


mistreat toe population; and it 
was recently reported that 
Jakarta is arming loyalists. 

International law is entirely 
on toe side of toe East Timorese, 
because Indonesia simply in- 
vaded toe place. The United 
Nations never recognized the 
occupation, although it has not 
done much to reverse iL 

The strongest similarity be- 
tween the two situations is the 
mutual hatred between the local 
population and toe colonizers. I 
have seen it for two years work- 
ing in Kosovo’s capital, Pristina, 
and I saw it a gain last month in 
DHL toe capital of East Timor. 

It is no wonder that the solu- 
tions are almost identical: “an- 


Wake Up to the Diversity Crisis 


G LAND, Switzerland — 
More than 31,000 plant 
and animal species are 
threatened with extinction. We 
cannot be sure about the much 
greater number of species that 
have not been scientifically re- 
corded or whose status we 
simply do not know. 

Many of these species are 
relatively inconspicuous in- 
sects, with a restricted distri- 
bution in tropical forests. 
Their disappearance is a con- 
sequence of toe continued loss 
of equatorial forests, espe- 
cially in Southeast Asia and 
South America. According to 
toe World Resources Institute, 
one-fifth of all such forest was 
lost from I960 to 1990. 

Perhaps 10 percent of coral 
reef has been degraded be- 
yond recovery in the past 30 
years. Half of coastal man- 
groves have been destroyed. 

This gloomy picture should 
not obscure the fact that we 
have had important successes. 
From 1990 to 1995, for ex- 
ample, some 1,500 new pro- 
tected areas, amounting to 
more than 220 million hec- 
tares, were created 
But toe trends of biodiver- 
sity loss have underlying 
causes that are unlikely to 
vanish soon. That makes it im- 
probable that the pattern of 
degradation can be halted in 
less than several decades. 

Why does toe international 
community not do something? 
Most people would probably 
accept that genetic, species 
and ecosystem diversity are 
crucial to the well-being of 
human life. In such variety we 
find our sources' of food, raw 


By Claude Martin 


materials and fueL much of 
our recreation, and the stabil- 
ity of our climate. Should we 
not safeguard that diversity? 
Does toe task not merit a body 
with the powers of toe UN 
Security Council, or some- 
thing even more effective? 

We do have the Convention 
on Biological Diversity, 
launched at toe UN Confer- 
ence on Environment and De- 
velopment in Rio de Janeiro in 
1992. With some 172 signa- 
tories, the convention is one of 
the important international 
treaties on toe environment. 

Yet who among the world's 
6 billion people has heard of 
it? Among those few, who 
knows what the convention is 
doing? So far there has been 
no real assessment of what 
changes toe convention has 
brought abouL 

It is true that through its ■ 
interim financial mechanism, 
toe Global Environment Fa- 
cility. more than $600 million 
went directly into projects for 
conserving biodiversity in de- 
veloping countries. But that is 
a tiny proportion of what is 
needed to address properly the 
destructive forces at work. 

It is hard to say what impact 
toe convention has had on na- 
tional policies, although gov- 
ernments have been pushed 
into pursuing measures that 
they would otherwise have 
been reluctant to take. 

With UN backing, the con- 
vention has begun to fill in the 
detail on how countries may 
tackle the pressures on eco- 


systems — population in- 
crease, poverty, lax enforce- 
ment of conservation regula- 
tions. It has taken steps to fill 
in many of the gaps in sci- 
entific knowledge about the 
range of biodiversity. 

The convention has setup a 
working group to deal with 
issues relating to community 
rights to biodiversity and rite 
sharing of its benefits. It is 
addressing the importance of 
biodiversity considerations in 
die assessments of environ- 


emments now msist on l 
allowing major development 
projects to proceed. 

All these are encouraging 
steps forward- Bat more needs 
to be done for toe convention 
to make a lasting difference. It 
must take a rnore strategic ap- 
proach, setting clear targets 
and adopting realistic time 
frames, ft should take mea- 
sures to integrate the prolif- 
eration of environmental treat- 
ies that exist and meet the chal- 
lenge of incorporating real sci- 
ence in its terms of reference. 

If we are to see results from 
toe Convention on Biodiver- 
sity, we must give it muscle. 
Thai rakes political wilL toe 
roots of which lie in public 
opinion. So people need to be 
rnore aware of toe convention 
and of the dangers to their live- 
lihood and well-being from toe 
continued loss of biodiversity. 


The writer, director general 
of WWF International (for- 
merly the World Wide Fund 
for Nature), contributed this 
comment to the International 
Herald Tribune. 


lonomy plus” for an interim 
period (from two to five years), 
after which the situation will 
be revisited. 

The difference is that toe 
Indonesian government of B. J. 
Habibie suggested that it may 
grant East Timor indepen- 
dence. whereas Yugoslav Pres- 
ident Slobodan Milosevic (and 
with him, alas, most of toe 
intonational community) still 
thinks that independence for 
Kosovo is a no-go. 

The parallels between toe 
two situations can be put to use 
as a to-do checklist 

For the Indonesian govern- 
ment: Let the East Timorese 
decide their own fete before 
even more bloodshed or attacks 
by right-wing nationalists make 
it impossible to do so without 
the Indonesians losing face. In 
Serbia, Mr. Milosevic could 
have given up Kosovo at much 
less political cost a year ago. 

For the United Nations: Go 
beyond toe resolutions and help 
the East Timorese organize, get 
approval for and monitor toe 
vote on tbeir fate. An unsu- 
pervised vote would be con- 
tested, and a rigged vote could 
lead to increased violence. (See 
what happened in Algeria.) If 
East Timor decides to go its 
own way, it will need to be a 
UN protectorate for some time, 
and no effort should be spared 
to help, even if peacekeeping 
forces are required. It is easier 
to be peacekeeping than war- 
stopping, as was learned toe 
hard way in Kosovo. 

For the Clinton administra- 


tion: After conferring- with Mr. 
Habibie about East Timor, 
Stanley Roth, U.S. assistant 
secretary of state for East Asian 
and Pacific affairs, reportedly 
declared that this was not an 
American but an Indonesian 
issue. No, it is not just an . 
Indonesian issue. It is an in- 
temational issue, just as the * 
Iraqi invasion of Kuwait was 
an international and therefore 
American issue. 

During his presidential cam- 
paign, Bill Clinton declared 
about East Timor **We have 
ignored it so far in ways that 
I think are unconscionable." 
Now is the time for the Clinton 
administration to get engaged 
in a conscious way. Postponing 
the decision to step in would 
make it more costly politically. 
(See Bosnia, see Kosovo .) 

Until August, there is a win- 
dow of opportunity to act on 
East Timor. President Habibie 
is ready to consider indepen- 
dence. His administration 
needs toe international com- 
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m unity to help it move forward 
on this without losing face. r 
After toe June 7 elections in 


Indonesia, another government 
1 may be installed feat could be 
either tougher on letting East 
Timor go or not strong enough to 
let it go. The time to act is now, 
before the international com- 
munity is forced to act by head- 
lines about some new atrocity. 

The writer, a fellow -at the 
Media Studies Center in New 
York, contributed this comment 
to the Los Angeles Times.' 



IN OUR PAGES: 100, 75 AND 50 YEARS AGO 
1899: Felix Fanre Dies 


PARIS — [The Herald says in 
an Editorial:] M. F6iix Fame is 
dead! Such was toe mournful 
news that came like a thunder- 
bolt last night [Feb. 16]. Nothing 
had prepared toe public mind for 
the catastrophe. Fortune contin- 
ued to smile on Him The dif- 
ficult negotiations earned on for 
years with Russia culminated in 
an alliance which changed the 
balance of power in Europe and 
restored France to her old po- 
sition in the councils of the 
Powers. And now, just as the 
moment toe Republic needs him 
most, he has been strode down. 

1924: Sombre Movies 

PARIS — American movie sto- 
ries are too sentimental for Nor- 
wegian and Swedish film fans, 
so that it is mostly the sombre 
stuff that is picked for export to 
the Viking peninsula, according 
» Mr. Lemat, toe Scandinavian 

■S -■ 


distributor for Paramount Pic- 
tures. “Pictures have to be care- 
fully chosen,” he said, because 
the Scandinav ians like sober 
stories. Most of our pictures end 
by kissing and making up and 
the audiences in Scandinavia 
think this is not true to life. 

1949: Letter to Stalin 

MOSCOW — A silk-em- 
broidered letter said to be signed 
by 16,767,680 Koreans from 
both the south and north sectors 
has "been sent to Pr emi er S talin 
as a testament of loyalty. They 
hailed Premier Stalin as “toe 
teacher of the working people, 
toe great savior for the Korean 
people.” The publication of the 
tetter coincides with toe current 
dispute in toe United Nations 
oyer the two governments on 
Korea with toe Soviet Union 
supporting toe north as a mem- 
ber of the United Nations against 
toe candidacy of the south, ad- 
vanced by toe United Stales. 
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A Modest Proposal: Let’s 
Eradicate Child Poverty 


By E. J. Dionne Jr. 


W ASHINGTON — It is easy 
to ignore unpleasant facts, 
especially when they do not affect 
yon personally. But occasionally, 
someone comes along with a bit of 
inconvenient news. 

In a speech earlier this month to 
a group of Democrats in Vi rginia, 
Bill Bradley, the presidentiaTcan- 
didate and former senator from 
New Jersey, ticked Off a list of 
problems going unaddressed in 
*\ America. One is child poverty, 
j Among Americans under the 
age .of 18,- one in- five liras in 
poverty. Even if one factors in vari- 
ous forms of federal help, says 
Wendell Primus, director of in- 
come security at the Centex on 
Budget and Policy Priorities, 16 
percent of kids are still in poverty. 

Talking about child poverty is. 
not fashionable. If you do, you 
might be cast as a bleeding heart 
liberal, or, God forbid, a “com- 
passionate conservative.” 

So here is a modest proposal. 
Since both parties want to show 
that the impeachment mess has not 
crippled their capacity to govern, 
ana since both want to show how 
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atrve they can be, they should un- 
dertake a joint venture. Congress 
and President Bill Groton should 
atone for the viciousness of the 
last year by jointly leading a Cam- 
paign Against Quid Poverty. 

Neither side will get much 
political benefit out of doing so, 
which is why they should do iL No 
one can accuse anyone of political 


opportunism. There arc not a lot of 
votes or political action commit- 
tee conmbutions in the child 
poverty issue. 

And let's can ideological pos- 
turing and accept that there has 
been some “social learning” 
abotzr curbing poverty, to use a 
nice phrase of which Senator 
Daniel Moyniban, Democrat of 
New York, is fond. There is little 
argument now that the rise in the 
number of angle-parent families 
from the 1960s until a few years 
ago aggravated poverty. 

Despire heroic efforts by in- 
dividual parents, single-parent 
families, on the whole, are. not 
good for kids. So a campaign 
against child poverty necessarily 
involves family policy. 

And could we also stipulate that 
while government alone cannot 
solve this problem — the role of 
voluntary organizations, espe- 
cially religious institutions, is vi- 
tal — it will not be solved without 
government’s commitment 

If the old arguments are given a 
rest, some^jracticaJ measures be- 
came possible. One is for states to 
spend tire money that the federal 
government is already offering 
them through welfare reform to 
help poor Idas. They might pot the 
money into better child care or 
after-school programs, or into 
■helping the parents of poor kids 
get better jobs. Mr. Primns says 
that states are simply not using at 
least $3 billion a year in federal 
money that is a variable to them for 


Role Models 










^JptXpOfZS. CAT& O. 



the poor, and the number might be 
as nig h as $7 billion. Surely the 
states could do some good with 
that money. 

We can ask if some of that big 
federal surplus might go into aca- 
demic enrichment programs for 
poor kids, both before they go to 
school and after they get there, ft 
is fair to reserve much of the sur- 
plus for Social Security and Medi- 
care, two worthy programs. It is 
not so fair that kids are being left 
out as the surplus pie is col 

With Congress likely to ease 
the “marriage penalty” in the in- 
come tax code, it should also ease 
the penalty as it affects families 
who benefit foam the Earned In- 


come Tax Credit. The EITC lifts 
the incomes of the working poor. 
Under current law, unmarried 
couples in whic h both parents re- 
ceive the EITC benefit can see 
their joint income go down if they 
man y That’s anti-family. 

An interesting assortment of 
politicians — Senator Phil Gramm, 
Republican of Texas, the Senate 
Democratic leader Tom Daschle of 
South Dakota, Representative Jim 
McDermott, Democrat of Wash- 
ington, and Representative Rich- 
ard Neal, Democrat of Massachu- 
setts — has ideas on how to fix this. 
You have to like the sound of a 
Gramm-Daschle Pro-Family Child 
Poverty Act erf 1999. 


Working fathers are far more likely 
to many and care for their kids. 

No single step will magically 
eradicate child poverty. But after 
all the talk over the last year about 
how this terrible scandal “affected 
die children.” it would be good if 
politicians in both parties gave 
some thought .to those children 
who could most use their help. 

The Washington Past. 
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After the Acquittal 

President Bill Clinton may 
have obstructed justice, but Ken- 
neth Starr has perverted it I hope 
Attorney General Janet Reno doe s 
decide to investigate him and will 
prosecute the wrongdoings she is 
sure to find. The independent 
counsel law is certainly due for an 
overhaul, but I do not believe it 
needs to be trashed outright But 
the man who has abused its power 
needs to be brought to jnstic*. 

What have we gained for our 12 
months of agony, political grand- 
standing, self-righteous finger- 
pointing, soft-core porn on the 
evening news, and massive polit- 
ical, personal, and national em- 


barrassment? The Starr affair has 
ffndffd up damaging many of OUT 
rhftrished institutions. 

1 want this to be over as much as 
the next citizen, bat not until 
jnstice is done. And justice, at this 
point, lies in investigating Mr. 
Stair and his crooked office and 
exposing their high dimes and 
misdemeanors. 

REID BRAMBLETT. 

Plymouth Meeting, 
Pennsylvania. 

We can thank the Republicans 
and their friends on the religions 
right for trying to turn the United 
States into a fundamentalist coun- 
try. May I remind my counnymen 
that Ranald Reagan increased the 


deficit threefold. Mr. Clinton, 
who has erred privately, has 
brought the country a surplus. 1 
will continue to vote for the per- 
son who will move my country 
ahead, regardless of how many 
women he has slept with. Ihax is 
his wife’s problem, not mine. 

MAUREEN MOLLERON. 

Paris. 

President Bill Clinton’s, pledge 
to wade hard to win back Demo- 
cratic control of foe House in 
2000, sing lin g out certain Repub- 
licans for defeat, “is the height of 
arrogance of power and amounts 
to a personal vendetta, against the 
House managers,” according to 
Representative Chris Cannon, Re- 


publican of Utah, one of the House 
managers. Horrors. A president 
wants to see his own party regain 
control of Congress and will work 
hard to achieve that goal. 

AARON STERNFIELD. 

Merges, Switzerland. 

Senator Richard Lugar of In- 
diana is quoted as saying that the' 
important unanswered question 
arising from President BUI Clin- 
ton’s acquittal is whether the pres- 
ident can still be trusted to lead on 
die global scene. 

Unfortunately in this regard die 
United States has hoisted itself on 
its own petard. America has al- 
lowed the presidency to be assailed 
at the instigation of a private law- 


suit, aided and abetted by die ex- 
traordinary powers of an independ- 
ent prosecutor, and for this to lead 
to the partisan pursuit of the pres- 
ident over matters not threatening 
to die integrity of the state — in the 
face of overwhelming popular de- 
mand to desist Who is to blame? 

Can anyone say that foe United 
States was imperiled tty the pres- 
ident’s relationship with Monica 
Lewinsky? Once again, Amer- 
ica's international obligations 
have been clouded by domestic 
opportunism and shortsighted- 
ness. It is the wider world dial 
must now suffer for tins insti- 
tutional immaturity. 

ANDREW FARRAN. 

London. 


Families Staying Together 
And Thriving Together 


By William Raspberry 


Finally, Mr. Primus suggests 
that it would be good for poor kids 
if we paid more attention to their 
fathers. It is not just a question of 
getting “deadbeat dads” to pay 
child support. It is also about mak- 
ing support payments possible by 


W ASHINGTON — Are there 
still people who doubt that 
good marriages produce strong 
families, successful children and 
nurturing communities? Or who 
disbelieve that foiled marriages 
can lead to weak and econom- 
ically stressed families, troubled 
children and shaky communities? 

And yet as George Gallup Jr. 
noted the other day, marriage con- 
tinues in decline. “If divorce were 

MEANWHILE 

aphysicaidisease.” he said, “we’d 
declare a national emergency.” 

So what accounts for our lais- 
sez-faire attitude toward divorce? 

At least two things, I think. The 
first is that we have not learned 
how to talk about the problems 
resulting from too-easy divorce 
without implying that we would 
like to turn bade the clock on 
advances in women’s rights. 

The second is our belief that 
divorce, like marriage, is such an 
intensely private matter that the 
wider society can do nothing 
about ft. 

That second notion, at least, is 
under challenge, thanif& to a 
fledgling program sweeping 
America called Marriage Savers, 
which helps local churches or- 
ganize to create a “community 
marriage policy” that includes in- 
tensive premarital tr aining . 

The results sound almost too 
good to believe. According to Mi- 
chael McManus, president and 
co-chair (with his wife Harriet) of 
Marriage Savers, the divorce rate 
in Modesto, California, which 
adopted the first community mar- 
riage policy, fell by 35 percent 
from 1986 to 1997 — while the 
national divorce rale was drop- 
ping by just 13 percent In just 
two years of foe program, the sub- 
urbs of Kansas City showed a 
decline from 1,530 divorces to 
1,001 — 35 percent fewer. 

Not all the numbers Mr. Mc- 
Manus cited last week were that 
dramatic. Ean Claire, Wisconsin, 
saw a drop from 366 divorces in 
1996 to 341 in 1997 — just 6.9 
percent — and Columbus, Geor- 
gia, reported a mere 5.7 percent 
drop in that same period. 

The keystone of the Marriage 
Savers approach is the use of 
mentors — generally older 
couples from the congregation 
with perhaps 30 years of marriage 


under their bells — who spend as 
much as four mouths counseling 
engaged couples on every' aspect 
of marriage. 

“Except for the Catholic 
Church, which was the first to re- 
quire six months of marriage prep- 
aration, and a few scattered con- 
gregations, when it comes to mar- 
riage, the church has pretty much 
just been a blessing machine.” Mr. 
McManus said. “Couples tell the 
minister they’d like to be married 
in his church — maybe just be- 
cause they’d like some nice pic- 
tures for the wedding album — and 
the minister gives them what I call 
a marriage chat, and foal's iL” 

Still, that compares with the na- 
tional decline in the divorce rate of 
13 percent over the dozen years. 
Unless the minister is in one of the 
100 places where the Community 
Marriage Policy pact has been 
adopted — almost all of them 
small or midsize towns. In that case 
what the couple gets is a carefully 
crafted questionnaire. The partners 
are sent to separate rooms and 
asked to answer questions dealing 
with everything from money de- 
cisions to the frequency with 
which the prospective spouse uses 
foe “silent treatment." The scores 
are discussed in detail with spe- 
cially trained mentoring couples. 

Often foe exercise helps indi- 
viduals to see their flaws more 
clearly — the tendency to nag. or 
to put “issues” ahead of rhe re- 
lationship. And about one-tenth of 
the time, foe couple will decide 
they are not right for each other — 
preventing a future divorce. 

One recent innovation of Mar- 
riage Savers is to find mentors 
whose experiences match foe pe- 
culiar needs of the engaged couple 
— for instance second-marriage 
couples might be assigned to 
couples who are remarrying after 
a divorce; couples who have been 
involved with stepchildren might 
counsel engaged couples facing 
the same prospect. The result can 
be better and more practical ad- 
vice than a cleric or other trained 
generalist could offer. 

The program does two things 
that I consider vital when it comes 
to helping marriages to work: It 
stresses the spiritual importance 
of commitment, and it offers time- 
tested how-tos. As Harriet Mc- 
Manus pot it “Before you tie foe 
knot, let us show you the ropes." 

The Washington Post. 
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J-JeRE IT IS - THE NEW NAME FOR TWO STRONG PARTNERS. 

Together, with our common strengths, we’ll be able to reach 

THE HIGHEST GOALS. WATCH OUT DAX, HERE COMES 




1 





Specialty chemicals now have a new spelling: 
Degussa-HQls AG. The company will have 
■46,000 employees and will start with sales 
of more than DM 20 billion. Degnssa-Huls — 
an ■ attractive new international company 
with high growrh potential based on the 
combined strengths of two established firms. 
Degussa-Hflls — the latest word for more 
expertise, more commitment, more innovation. 
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Kyle Eastwood: Going His Own Way 


By Mike Zwerin 

huenuiiomil Herald Tribune 


P ARIS — If you listened to the 
album “From There to Here'* 
(Columbia) not knowing what it 
was. you'd be surprised to learn 
that the bass player was the leader and 
that he was Clint Eastwood's son. 

Although Kyle Eastwood says the 
name has disadvantages as well as ad- 
vantages, the fact remains that it’s not a 
bad name at all. What be means is it 
balances out — good luck and good 
genes on one hand, questionable au- 
thenticity on the other. 

Without the name it would have been 
a lot more difficult for him to reach, let 
alone persuade, such musicians as Billy 
Childs, Oscar Brashear, Plas Johnson 
(the saxophonist who played the Pink 
Panther theme), the percussionist Peter 
Erskine (Weather Report) and Joni 
Mitchell (singing Marvin Gaye’s 
“Trouble Man") to record on his debut 
album. Remember though: Name or no 
name, people of such reputation and 
caliber would not lend their own names 
to a faulty project. 

Playing the contrabass is far from the 
easiest way to capitalize on the name of 
a nabob film stot father. As a child, Kyle 
played a role in his father's movie 
“Honkytonk Man," and it would have 
been easier and more lucrative to follow 
that career than learning how to play the 
jazz bass. 

It's a high-risk job, a lot of respon- 
sibility and potential grief — there's a 
special circle in bell reserved for bad 
bass players. 

If you ore ambitious for fame or for- 
tune. the odds are against you. People go 


to the rest room during a bass solo. But 
there's a lot of pride involved. Bass 
players are aware, even if the average 
listener is not. that they have the real 
power and that the musicians know it 
They play the only truly essential in- 
strument in the band. Without a sturdy 
bass line, the center will not hold. 

Eastwood is confident enough to lay 
back on his first record under fis name. 
True to the nature of his function, he has 
been careful not to put himself in from of 
die other players. There is a modest 
number of bass solos, and his walking is 
not ostentatiously mixed. 

Presentation is varied — standards, 
originals, instrumentals, vocals (by Julia 
Fordham and Diana King as well as 
Mitchell), a combo, and the big band 
version of Tom Waits’s “I Beg Your 
Pardon," featuring Mark Isbam and 
David Sanchez, sounds like a Gil 
Evans/Miles Davis collaboration. The 
casting is intelligent, the style consist- 
ent, the pattern obviously cut from one 
piece of cloth. It’s more than a merely 
respectable first record. 

He feels no pressure to prove anyth ing 
to anyone. He speaks slowly, shyly, con- 
vincingly: “If l let it bother me every 
time people asked me about my dad then 
Fd be bothered a lot. He’s always been 
my dad, always will be. All I can do is do 
the best I can and people either accept it 
or they don't. If they don't, there's not 
much I can do about that.*' 

Jazz was always in the house. He and 
his parents listened to Charlie Parker 
records together. When his father was 
producing a jazz documentary called 
“Straight No Chaser," they sat around 
for hours watching a stack of Thelonious 
Monk videotapes. Quality time. The 


bass caught his ear early on. He found 
that he was usually paying attention to 
the lower register. One thing he likes 
about the bass is that its role is essential 
for both rhythm and harmony. 

He started on the electric bass-guitar 
in Pebble Beach high school, near Car- 
mel, California, of which his father was 
the mayor for a while. Once he learned 
basic tuning, scales and chords it became 
fairly easy for him. He learned R&B, 
Motown and re gg ae tunes by ear. He had 
friends who played jazz and they were 


always looking for a bass player. Every- 
body needs a bass player. They’d ask 
him if he knew this or that standard. If 
not. he figured it ont quickly. 

Growing up with Clint Eastwood, you 
meet interesting people. The youae Kyle 
met Ray Brown. Ron Carter and Lennie 
Niehaus, who wrote the score for his 
father’s movie “Bird." Niehaus intro- 
duced him to Buell Neidlinger, the vir- 
tuoso contrabassist who had worked 
with Ornette Coleman and the Boston 
Symphony Orchestra. Kyle studied with 
Neidlinger (he had also learned from the 
hot French fusion bass-guitarist Bunny 
Brunei). Mostly, though, he figured 
things out for himself. 

When he switched to the contrabass, 
he began to practice all day long. It is 
both a mentally and physically difficult 
instrument. Whole days would go by and 
he wouldn't leave the bouse. He prac- 
ticed bowing, improved his intonation, 
learned the repertoire, gor more com- 
fortable with improvising. 

His father likes to play Fats Waller 
tunes and boogie woogie on the piano. 
He has a good left hand and he snowed 
his son how it worked. Maybe that had 
something to do with Kyle's original 


choice of instrument — with paying 
attention to the bottom in the first place. 
They stfll jam together. 

Starting off ms career, Kyle moved 
down to Los Angeles for eight years. He 
got the opportunity to play with Jack 
Sheldon, Mondell Lowe, Teddy Ed- 
wards and Clad: Terry. But time began 
to be on his hands there, and he moved to 
New York City. 

He says he likes the “craziness’’ in 
New York. There was more of an op- 
portunity to play 'there and “along with 
my family, playing music is the only 
thing that is important to me.’ ' He lives 
in TriBeCa with his wife,' the Spanish 
actress Laura Gomez, and their 5-year- 
old daughter, Graylen. 

Since the album was released last au- 
tumn, his quintet has worked fairly stead- 
ily. Leading a working band means that 
the music has the opportunity to evolve. It 
has come together in only a- few months. 
A monthlong European tour in April will 
include France, Britain, the Netherlands, 
Austria, Spain and the Czech Republic. 
It’s bis band: He hires the guys, directs 
the rehearsals, picks the tunes, accepts the 
gigs. All in all, he says with a grin, it’s a 
* Yairly democratic” group. 

A S FAR as the future is con- 
cerned, he is sure of one thing 
— he wants to continue mak- 
ing music one way or another. 
Along the hne, he’d like to learn ar- 
ranging. He feels at home being part of 
the expanded family of musicians. 

“The musicians have been pretty ac- 
cepting. When they first hear the last 
name they get a weird look sometimes. 
Once they hear me play, though, it’s 
usually O.K.” 
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Manga Live! Japanese Director Puts the Tarantino Touch to Film 
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By Joan Dupont 

Imrrrumonjl Herald Tribune 


R OTTERDAM — The Rotter- 
dam Film Festival, preparing a 
celebration of Japanese cinema 
for the year 2000, served up a 
preview this year with a slew of films, 
many by directors who seem to spe- 
cialize in crime and pom. Or, like Kat- 
suhito Ishii, in tongue-and-cheek spoofs 
on crime and pom. 

Ishii, 32, comes from the world of the 
manga, or comic book. His first film, 
“Sharkskin Man and Peach-Hip Girl,” 
is based on a series by Mxnetaro Moch- 
izuki, played by stars dressed in what’s 
known as hyper fashion gear. 

This is the new look of the classic 
yakuza genre, the live cartoon. 

“I am trying to put a twist to the 
genre," explains Ishii, who has been 
called the Tarantino of the Eastern 
World, which doesn’t displease him. 
His hi-tech feature is a far cry from 
Takeshi Kitano's existential gangster 
films, but, he claims Kitano as an in- 
fluence on his work. 

“In normal yakuza movies, you’ll see 
actors moving around the central theme 
of the movie. I wanted to show a type 
who is closer to us, less of a legend," 
Ishii said. 

He wrote the script, drew the story- 
board. directed and edited: he also took 
charge of the props, the music (written 
and performed by Dr. Strange love) and 
most of the costume design. “I designed 
a lot of the costumes myself so that the 
movie becomes a son of fantasy. I gave 
the actors costumes that aren't typically 
Japanese, so that even though they are 
Japanese, they lose their specificity and 
nationality. “ 

The hero, played by the popular 
Tadanobu Asano, wears a snappy black 
sharkskin suit by the designer Takeo 
Kikuchi. who did his complete ward- 
robe. down to the “TK“ initialed un- 
derwear. Asano had done a television 
spot for Kikuchi's line, directed by 
Wong Kar-Wai of Hong Kong; he per- 


#1 § 

* €3 jMi 


suaded the de- 
signer to follow 
him on Ishii’s 
movie. This 
seemed a logical 
step since Ishii 
hims elf has di- 
rected 80 com- 
mercials. 

The actor 
makes a striking 
entrance in the 
movie as Shark- 
skin Man, 
stripped down to 
the briefs, on the 
run from gang- 
sters bent on re- 
covering stolen 
loot He kidnaps 
an unconscious 
beauty whose 
car has collided 
with the Toyota 
of the pursuing 
baddies. The 
chase swings 

between dark woods and a weirdo Nor- 
man Bates-style hotel; there are hit men 
and hit women, mafia brats and cool 
killer kids. The hero, who is just as much 
a thug as anybody else, gets to don the 
famous sharkskin suit and win the beau- 
tiful peach-hip girl. 

Ishii is not really sure what “peach 
hip" means. “She has, you know, hips 
like peaches? 

“The fashion look was very impor- 
tant to the movie; the original manga 
wasn’t as fashion minded. I wanted to 
give the movie a unique visual quality’ I 
achieve in commercials. A lot of people 
get killed, there’s lots of blood and I 
didn't want to depict this realistically. 
In the original, the hero is very strong, 
but my Sharkskin Man has soft spots, 
he’s naive. I wanted him to be like 
anybody, not a macho hero. .And I in- 
vented some other characters to contrast 
with him." 

The director's own fashion look is of 
the dark glasses and sweatpants variety. 
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A poster for “ Sharkskin Man." 


A slight figure, 
his trigger finger 
poised on a pen 
during the inter- 
view, be doodles 
while the inter- 
preter translates. 

. He was bom 
in Niigata, on 
the northwest 
coast of Honshu 
and grew up in 
Tokyo. “I star- 
ted reading com- 
ic books when I 
was very young. 
You know how 
it is, my parents 
forbade me to 
read them, so 
that’s all - I 
wanted to do. 1 
started sketch- 
ing characters at 
10 and got inter- 
ested in doing 
storyboards.” 

By high school, he was drawing his own 
manga, and at Musashino Art Univer- 
sity, he was influenced by Andy Warhol 
‘ ‘and religious paintings, like Raphael's. 
I think you can see both of these ele- 
ments in my movie. 

“Comics was one side of what I al- 
ways did, and later. 1 was in a band too. 
When you make commercials and shorts 
you draw a storyboard and I could see 
the connection between what I was do- 
ing and making a feature. When 1 got 
into shooting commercials, people told 
me what to do, and. again, I tended to try 
something different " 

He enjoyed the casting process for 
Sharkskin "Man. “It’s very different 
from working on a commercial where 
the sponsors decided; this time ! could 
decide." He cast the melancholy look- 
ing Susumu Terashima — a regular in 
Kitano's films, from “Violent Cop” to 
“Hana-Bi” — as one of the less crazed 
gangsters. “It's the way he looks that got 
me. It's hard to figure out what ‘Hana- 


Bi* is trying to say. We interpret it each 
in our own way.” 

Kitano, in his latest films, seems to 
back away from violence, finding ob- 
lique ways of expressing what he has to 
say. Does Ishii. too, aim to use the genre 
as a way of saying something about 
Japanese society today, or to have fun? 
“Fun.” he nods. “It’s not the message 
that interests me.” 

He barely flickers at the names Yas- 
ujiro Ozu and Kenji Mizoguchi, film- 
makers known for their restrained cam- 
era movement, artistic composition and 
lighting. “I am 32 years old and my 
generation didn’t grow up with movies 
in theaters; we watched cartoons on TV. 
So I’ve hardly looked at any of that old- 
hat cinema.” He likes Akira Kurosawa, 


the man who tackled all genres, “be- 
cause he’s exciting — his films move, 
there's always something to look aL” 

The comic-book world has spawned 
more than one generation of filmmakers. 
“The manga started in the ’30s.” says 
Ishii, “and one of my favorite movies in 
the genre is ‘Ghost in the Shell’ ” 
Okiura Hiroyuki, the key animator on * 
“Ghost in the Shell” of 1995, just made 
his own first film, “Jm-Roh." a thriller 
pitting the police against urban guer- 
rillas and suicide bombers. 

Takashi Ishii, bom in 1946, who made 
his debut as a cartoonist, could be con- 
sidered a godfather of the genre. His 
“Black Angel Volume 2," which 
premiered here, has more than a tinge of 
film noir eroticism: The “Black Angel” 


heroine is out to trap a crime boss: the 
plot abounds, in stalkings. shoot-outs, 
abduction and rape. 

“As you can see from my movie, my 
influences are Tarantino. Paul Verho- 
even's ‘Starship Troopers.’ Kitano of 
course, Japanese cartoons and the old 
American movies. — I haven’t seen that 
many, but I’ve seen most of the big 
ones.” id 

Right after Rotterdam, “Sharkskin ™ 
Man and Peach-Hip Girl” was set to 
open in Tokyo. “We've done tests and 
they look good. The audience is not 
supposed to take the characters or antics 
too seriously. Seeing the movie should 
be something like reading a violent and 
funny manga. I hope the public has a 
great ride.” 
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Excavating Rossini’s ‘Zelmira’ 


By David Stevens 

Inrentaihiul Herald Tribune 


P ARIS — The fate of Rossini’s 
operas has been a strange one. 
with a decline that began dur- 
ing his long retirement from 
writing for the theater and continued to 
the middle of tins century, at which 
point it sometimes seemed as if “The 
Barber of Seville” was his only con- 
tribution to posterity. 

At age 31 , when he left Italy for Paris, 
he was Europe's most celebrated opera 
composer. A few years later he more or 
less invented French Grand Opera with 
“Guillaume Tell” then, exhausted, re- 
tired and left the field to Meyerbeer and 
others. Neglect set in quickly. A few 
years later, told that the Paris Opera was 
performing Act 2 of "Tell,” me com- 
poser quipped, "What? All of it?" 

He might be agreeably surprised to 
know that in the last 50 years or so 
extensive excavations have taken place, 
fueled by the Rossini Foundation and 
its numerous critical editions, seconded 
by the actual productions of the annual 
festival in his native Pesaro. 

The most important focus of this 
musical archaeology has been on the 
period 1815-22, during which Rossini 
produced nine serious operas for 
Naples, where he also serves! as mu- 
sical and artistic director. In his spare 
time he also pumped out works for 
Rome, Milan and elsewhere — the 
comic “II Barbiere," “La Cener- 
eniola" and the semiseria “La Gazza 
Ladra” among them. 

But the Neapolitan operas are im- 
portant because in them Rossini turned 


his back on the 18th century and laid 
the groundwork for Italian romantic 
opera, and Bellini, Donizetti and Verdi 
also benefited from his intermittent ac- 
tivity as an impresario in Paris. 

His opera seria output for Naples 
began with “Elisabetta, Regina 
d’InghiUenu" and included two works 

— “Mose in Egitto” and “Maometto 
II" — that he extensively rewrote for 
the Paris Opera. Several of them have 
enjoyed revivals in the last 25 years or 
so, although his “Otello” will probably 
never emerge from the near oblivion 
inflicted by Verdi’s version — a fate 
similar to what befell Paisiello’s fine 
"Barber of Seville" when Rossini's 
comic masterpiece made ii obsolete. 

“Zelmira," the last of the nine 
Neapolitan operas, has just made its first 
appearance in Paris in about 175 years, 
in a strongly cast production that came 
to the Thtairedes Champs-Hysees from 
the Pesaro festival via the Lyon Opera. 

Its strength is in the music, short on 
conventional arias and long on en- 
sembles and choral underpinning, with 
the second-act quintet an absolute win- 
ner. Its weakness is a feeble libretto, 
based on an !8th-centuiy French play 

— something about a pseudo-histor- 
ical power struggle on the island of 
Lesbos, replete with skullduggery and 
sudden changes of fortune. 

Mariella Devia was impressive mu- 
sically and technically in the title role 
Rossini wrote for his future wife, Isa- 
bella Cqlbran. The composer also hod 
two major tenors in Naples, and their 
roles were superbly handled here. Paul 
Austin Kelly was the elegantly bright- 
voiced Ho, the heroine's coofused 


spouse, and the darker- voiced Charles 
workman sang and acted with acro- 
batic zest as the villainous Antenore. 
Sonia Ganassi brought a rich contralto 
io the role of Zelmira 's confidant 

Maurizio Benini and the Lyon Opera 
orchestra were amply supportive in the 
pit. while meeting the score’s virtuoso 
requirements. But Yannis Kokkos's 
staging was mostly period routine and 
his ponderous neoclassical designs 
might have been just the thing for the 
Naples premiere. 

□ 

With its final orchestra concert. Ra- 
dio France’s Presences 99 festival was 
rewarded with a crowd pleaser in (he 
world premiere of the Violin Concerto 
by the French composer Bernard Ca- 
vanna. 

The first of the two movements vi- 
olently opposes the orchestral mass 
and the relentlessly busy violin, while 
the second eases the conflict, ending 
with an ethereal. Berg-like exit for the 
soloist. Traditional enough, yet also 
with a personal voice that invites more 
performances. 

Noemi Schindler, for whom the con- 
certo was written, was the brilliantly 
energetic soloist, and Radio France’s 
Orchestra Philharraonique was under 
Dominique My’s assured direction. 

The concert began with an unmys- 
tifying, almost traditional message 
from a youngish John Cage, music for a 
'‘Seasons'* dance by Merce Cunning- 
ham in 1947, and closed with “Ex- 
tertso," the second of Pascal Dusapin's 
dense and tightly organized “solos for 
orchestra." 


WHILE I WAS GONE 

Bv Sue Miller. 266 pages. 

$24. Alfred A. Knopf. 

Reviewed by Christopher 
Lehmann-Haupt 

I T SEEMS we need some- 
one to know os as we are — 
with all we have done — and 
forgive us.” muses Jo Beck- 
er, the narrator, near the end 
of Sue Miller’s riveting new 
novel. Jo continues: “We 
need to tell. We need to be 
whole in someone's sight' 
Know this about me, and yet 
love me. Please.” 

Jo realizes that her wish is 
hopelessly idealistic. “But 
it's so much to ask of other 
people!” she concludes. 
“Too much.” You cannot 
confide an infidelity to your 
husband and ask him to go on 
loving you in -the same way. 
You cannot confess a crime 
that affects the listener and 
expect no consequences. 

Yet Jo has glimpsed the 
promised land of ultimate rev- 
elation. She once confessed to 
her present husband, Daniel a 
minister, that she was tempted 
to have an affair; he respond- 
ed by helping her to surmount 
her feelmgs. And she has 


learned in dealing with her 
three daughters “that yoa 
need not collapse when the 
shriek comes: Don’t you get 
it? I hate you!” She explains: 
“You need to understand and 
accept being hated. I think this 
is one of the greatest gifts 
children can give yon, as long 
as it doesn't last.” 

So wholeness in someone’s 
sight is at least fleetingly pos- 
sible, Jo believes. In “While I 
Was Gone,” Miller tests its 
consequences under several 
conditions. By doing so, she 
has once again taken a morally 
extreme position and made it 
seem both plausible and ques- 
tionable, as she has done often 
in her previous fiction. 

In “While I Was Gone,” Jo 
Becker is a happily married 
veterinarian who suddenly 
feels that life is somehow 
passing her by. When Eli 
Mayhew, a distinguished bio- 
chemist, shows up from her 
past and asks her to treat his 
crippled dog, she remembers 
the time in the lale 1960s 
when the two of them hap- 
pened to be living in the same 
small commune ' in Cam- 
bridge, Massachusetts. Hid- 
ing from a loveless marriage, 
Jo found the experience an 
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ecstatically happy one — 
walking home from tite bar 
where she worked, “I some- 
times broke into a run, I was so 
eagerjusttobethere” — even 
though, unknown to her, for 
Eli it was a less happy time. 

Eli and his wife have re- 
cently moved to the western 
Massachusetts village where 
Jo and her husband live. With 
his reappearance, Jo finds 
herself recalling the com- 
mune and its “horrible’ ' end- 
ing, when another member, a 
woman whose affection had 
taught Jo “how to love with 
enough recklessness and gen- 
erosity to make it real” bad 
been murdered m what the 
police concluded was “a rob- 
bery gone bad.” 

: .Aroused by Eli’s presence, 
Jo develops what she calls a 
“crush if you conld call 
something so psychologic- 
ally distorted by such a play- 
ful name. ” But the crush is on 
herself. As she explains: 
“The middle-aged Eli con- 
tained for me, of course, his 
youthful self, yes. But he con- 
tained me also. The self that 
had known him then. Myself- 
wben-young. And that was 
what made him attractive to 
me." So she gingerly edges 
herself toward an affair. 

Miller does many things 
well in this novel. She shows 
a deep respect for all her char- 
acters. You experience the 
pleasure of the commune's 
members at the same time 
that you understand the con- 
tempt in which they are held 
by the police, their commu- 
nity and the relatives of the 
murdered victim. 

The scales are emotionally 
lexmred, particularly those 
with Jo’s children or the an- 
imals she looks after so af- 
fectionately. The narrative 
pacing is masterly, building 
tension even in its most psy- 
chologically subtle passages. 


But most impressive is the 
complex portrait of the pro- 
tagonist that Miller draws. The 
story depends on Jo's seeming 
slightly elusive to everyone 
close to her. In fact she lies 
about her identity to the mem- 
bers of the commune. 

And yet to the reader she ^jr 
remains almost entirely sym- 
pathetic. r yhe reason for her 
elusiveness is a feeling she 
herself can never quite put her 
finger on, a feeling that goes 
back to her childhood when 
she first ran away from home 
over some trivial incident but 
was left with a sense of shame 
that “felt deep and perma- 
nent, a stain I would wear 
forever, an agony I was con- 
- demned to wake to over and 
over, a final isolation I’d 
brought on myself by turning 
in the wrong direction, head- 
ing the wrong way, when I 
was confused and wounded. ' ' 

Her problem, of course, is 
that she has no one to whom 
she can disclose herself com- V 
pletely. Part of her is per- W 
manentiy ‘’gone.” 

The epigraph comprises 
lines of a poem by Miller's 
mother, Judith Beach Nichols 
(1919-1 979),' that nicely sum 
up the story's themes. 

Cedar warnings dart among 
the swallows 

Iridescent fish niih wings. 

Layers of life above the 
water. 

Under, the trout. 

'Hie trout, so stolid and 
weighty in the poem that they 
bring all movement to a stop, 
are feelmgs in the novel that 
underlie everything, yet, like 
good trout, are difficult to 
catch. Thus does “While I #' 
Was Gone” celebrate what is 
impulsive in human nature 
and at the same time lament 
what lies deep below the sur- 
face flickering darkly. 
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To France’s 
Bank Deal 

But Union Leader Says 
They Miss Its Importance 


CiviUbrOrafFnmitopBch* recessirasmastfaeendof Wartd WarH. 

TOKYO — The Finance Ministry The bureau last year absorbed a third of 
said Tuesday it would resume buying the gross issuance of government bonds, 
government bonds after a two-month according to J. P. Morgan & Co. 
hiatus, a policy reversal intended to curb The ministry’s withdrawal from the 

a surge m long-term interest rates that market exacerbated the fall in bond 
could prolong the country’s recession, prices that began in October amid con- 
Japanese bond markets have bear cent about an increase in government 
racked in recent weeks by the darkening hnnH satwi m finance errwwmir s timulu s 
specter of the government’s financial measures. The government plans to sell 
troubles — bank bailouts, expensive 71 trillion yen in debt daring the year 
stimulus packages, emergency loans, beginning April 1, lip 23 percent from 
budget deficits and a ballooning debt the current year, 
burden. Investors accordingly have A senior Finance Ministry o fficial 
beat dumping bonds, and Japanese said the bureau may continue to buy 
politicians have been watching with bonds in the new fiscal year, depending 
trepidation as rates on long-term Jap- cm market conditions, 
anese bonds have tripled. ‘ The government will do anything it 

The Finance Ministry, the biggest can to curb rising interest rates,” said 
buyer of government bonds last year, Yoshiichi Tagucta, a portfolio manager 
said it would buy 400 billion yen ($3.46 at Tokio Maine Asset Management 
billion)m bonds from the market before Co., which oversees 900 billion yen in 
the country’s fiscal year ends March 31. assets. 

It also said it would reduce sales of The Bank of Japan’s governor, 
benchmark 10-year brads next month Masaru Hay ami, said he welcomed the 
by 400 billion yen and instead sell an Finance Ministry’s action. He added 
additional 400 billion yen of two-year that die yen’s fall would belp activate an 
notes and six-year bonds. economy that the government said 

The unexpected move, announced by Tuesday remained in a “very severe 
Finance Minister Kiichi Miyazawa and situation” because of high unemploy- 
applauded by the Bank of Japan, came meat, falling wages and cuts in cor- 
dis after the central bank warned that it porate spending, 
would not increase its government bond In two reports on the economy, the 

purchases. The moves raised concern government noted only faint glimmers 
among investors that the government of improvement 
lacked consistency as it tried to halt the The Bank of Japan said in its latest 

rise of interest rates, which have tripled monthly report, “the tempo of worsen- 
since Oct. 7. ing in economic conditions is slowing,” 

“This proves government officials omitting the word “gradually” from the 
don’t know what they’re doing,” said phrase in its January report that said, 
Hiroshi Sakuma, a manag er in the se- “the tempo of worsening in economic 
curities investment p lanning depart- conditions is gradually slowing.” 
meat at Dai-Ichi Mutual Life Insurance The Economic Planning Agency re- 

Co. “They don’t have any basic policy, peated in its economic report for Feb- 
and we can’t trust them. What they say ruary that Japan's economy was in a 
changes a lot” prolonged slump and that the situation 

Hie announcement buoyed bonds, with was severe. But the agency said eco- 
tbe yield cm the benchmark 10-year bond nomic data indicating mild im p ro ve- 
smlring to 1.985 percent, its lowest close meat and data -implying further deteri- 
since Jan. 29. The yield hit an 18-month oration were mixed, 
high of 2.44 percent Feb. 3, up from a Against dial backdrop, analysts said 
record low of 0.695 percent Oct 7. the move Tuesday to buy bonds was not 

The ministry's Trust Fund Bureau, enough to ease their worries, 
which manages money from the na- “It’s a token gesture in die free of 
tiou’s postal savings system and public political demand;” said William Camp- 
pension funds, stopped binring govern- bell, fixed income analyst at J. P. Mor- 
mect brads Jan. 1 because it needed the 


Wal-Mart Thinks Big in U.S. Northeast 

New Superstore Push Is Expected to Usher In ‘Kill er’ Competition 

last month. Despite complaints from preservationists and 
environmental groups, the entire process — from filing a 
permit to greeting the first customers 


took little more 

the than a year. 

in 1990 proposed building its Wal-Mart’ s quiet little victory in Vermont has been 

first outlet in Vermont, in die village of Wilhstra, it started echoed throughout the U.S. Northeast, where the retailer has 

lately been mount- 
ing an aggressive 
expansion drive 
with little of the 
uproar that accom- 

ized about the “New Jerseyifi cation” of the scenic vacation panied its rocky start earlier in the decade, 
town of 6,000 residents. The National Trust for Historic The success may also send a message to Wal-Mart’s 
Preservation declared the entire state ofVenixim and its little competitors and potential competitors in markets outside 
white-steepled towns “endangered” by suburban sp ra w L the United States, where it lias opened 715 stores as it 
It took seven years of expensive battling before me store mounts a price-cutting expansion campaign in Europe, 
finally opened. During dial time, Wal-Mart’s effort to open Asia, Mexico and Canola. 

a store m nearby St. Albans also was blocked by the What is particularly significant about the latest Northeast 

Vermont Environmental Board. push is that most of die new stores are supercemers. 

! Today, however, Wal-Mart is no longer treated as an 

invader. The company opened its fourth outlet in Vermont See WAL-MART, Page 12 


NEW YORK — When Wal-Mart Stores Inc. 
world’s biggest retailer 


a fight that quickly 
turned ugly. ““ 

The Burlington Blue-chip stocks rose In New York, helped by an unexpectedly strong 21 
Free Press omi- percent rise in fourth-quarter earnings at Wal-Mart. Page 12. 
nously editorial- 


gan in Tokyo. “But we don’t see much 
money to finance government spending impact on the economy.” 
to lift the economy out of its deepest (NYT, Bloomberg, Bridge News) 


EU Warns Bonn and Paris 
Over Their Budget Plans 


By John Schmid 

haenaadcMd HeraJdltibme 

FRANKFURT — TheEnrot 
km’s executive body warned C 


Wherever you go, wherever 

YOU MAY BE, YOU'LL FIND THAT 


analysts and others say he is onto some- lots from sapping into violations of die c a nnot blame borrowing rates for its 
thing- While Daniel Bouton, chairman fiscal standards for Europe’s common inability to create jobs or stimulate 
of Societe and Andre Levy- currency. growth. The ECB is known to be con- 

Tjino his counterpart at Paribas, may Only weeks after die January intro- cemed that Enzrae’s leaders are shun- 
havebeen trying toavoid the distasteful ducuon of the euro, the European Com- ning the sort oflabor-market and welfare 
task of closing bank branches, and mission's criticism of the two biggest reforms intended to modernize the econ- 
hence cutting jobs, when they chose economies in die euro bloc is another cranes an die Continent, 
each other over other potential partners, sign of worry over spending laxity. The Tito bank's latest report adhered toils 
die combined bank would gain an econ- euro has sKd from about $1.18 in its first familiar assessment of Europe’s econ- 
omy of y - flle in. a European market that days of trading to around $l.I2now,and cany, depriving politicians of signs of 
is rapidly unifying. economists say this is partly because of imminent loosening of credit teams. 

Jean-Luc Lepreux, ch ief banking fears that govannKnts will call for looser The ECB report appeared before the 

analyst at Moody’s Investors Service budgets to offset slowing economies. bank’s govamng coun c il meeting Thnrs- 

Inc.in Paris, said size would have more The EU’s warnings arc at the heart of a day,arneetingMr.Uifrataix»winattend 

than one advantage- “It is both de- conflict between some of Europe’s most for the first time. Mr. Lafontaine ranks as 
fensive and oflferSve,” he said of the powerful politicians and the European the most vocal politician to call for easier 
alliance between the two banks. Central Bank, which is eager to defend credit to stimulate the economy. 

The volatility of French banks’ stock its own political autonomy todefend die Tte mere presence of Mr.Lafontaine 

prices, he said, was a sign of their po- value of the euro. Finance Minister Os- on the 36tfa-floor boardroom of Frank- 
teatial as takeover targets. The deal also kar Lafontaine of Germany last week fort’s Eurotower is expected to be 
efforts each of the banks a chance to took die uirasual step of threatening to enough of a reason for die ECB to leave 
increase outlets for retail financial ser- increasejpublic spending if die European its main interest rate unchanged at 3 
rices. And by bringing together Sodece Central Bank did not lower interest rates percent, economists srid The politically 
Generale’s speriSratira in equities to stimulate the economy. autonomous bank assi^o^y v^ to 

and Paribas’s in fixed-income securi- The ECB, meanwhile, has warned avoid any im pressi on mat it will buckle 
ties, the merger increases their clout on that “a rriaxation of fiscal poHries” to outride pressure, they said, 
the incrcasinfflv liquid emo-denomin- would create an inflationary nsk. with Lafomame m attendance, that 

atedsccnriti^ m^tets. While all 11 euro nations meet fiscal would almost certainly guarantee no 

The loric behind the merger, many standards, die EUmon^ary affairs com- cha^ m m^tary pc^,” said jElicb- 
say, is dialed by die peculiarities of missuraer, Yves-Thibanh de Silguy, ard Ried, chief ecoramst m i London .at 
French banking Socwte Generate, warned that “m some cases the pro- the Donaldson, Lufkin & Jenrette m- 
which wasnationfllized after World grams lade ambition.” . vestment house. 

Warn one of die first French banks The commission singled out Ger- As president of the European Union’s 

to be retnntod to the private sector, in many’s budget plans from 1998-2002 as council of finance m i n is ter s, Mr. La- 
^S^^ffiStoSert “m^raSrmd said they must be “ac- frataine has the right to attend the reg- 
Sfoa SfSSTby state- ccmpankribyre^ofto ular ECB bamJ meetings and addnss 

owned »nA mntmil banks dial typically ket" Turning toftance, the comnnssrra the council, although he cannot vote. Mr. 

said the Ffondi budget “offers no safety deStory will also attend die meeting 
dis- margin to accommodate the financial Wifc the euro weakening against the 
tastefbr Ftenctrretail banking among crasequenc^ of new polky measures or __ 

nriv«tf ftcnch and foreran banks alike, unforeseen developments. See ECB, Page 13 


REPUBLIC SPEAKS YOUR LANGUAGE 


k Oux multi Lingual account officers are at 
your service in some three-dozen fina ncial 
centres around the world. And though they speak 
many different languages; all are committed to' 
one fundamental principle: to protect our clients 
capital as we safeguard its purchasing power. 

It is a simple principle upon which we base 

rra af J tipal li c 

jkrf Nm ,'*. 4 our brand of financial conservatism : private 

banking built upon rigor, discipline and prudence. 

This sophisticated conservatism, vigorously pursued, 
bas created a global private bank of exceptional ■ 
stability, capable of weathering the roughest storms. 

Indeed, Republic s capitalization ratio, on a 
risk adjusted basis, is twice as great as fbat required 
by the world's international banking regulators. 

To our way of thinking, it is security as well 
as return tkat we must ensure each day. And in 
the process, to provide a unique quality of service* 
understanding and discretion. 
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30-Year T-Bond Yield 


5.70 

•) 4.70 


Wal-Mart’s Earnings Help Power a Rise in Blue- 
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NEW YORK — Blue-chip stocks 
rose Tuesday, helped by strong earn- 
ings from Wal-Mart Stores, the 
world’s largest retailer. 

'Wal-Mart’s fourth-quarter earn- 
ings rose a better-than-expected 2! 
percent from a year earlier as the 
company continued to attract shop- 
pers with its prices and selection of 
goods. 

Wal-Mart said it earned $156 bil- 
lion in its fourth quarter, which 
ended Jan. 31, compared with $1.29 
billion a year earlier. Sales rose to 
$40.79 billion in the quarter from 
$35.39 millio n- Sales at stores open 
at least a year, a gauge that retailers 
use to measure performance, rose 
8.7 percent. 

For the full year, Wal-Mart 
earned $4.43 billion, or $1.98 a 
share, compared with $353 billion, 
or $156 a share, a year earlier. Sales 


were $137.60 billion, compared 
-with $117.96 billion. 

Wal-Mart’s results exceeded Wall 
Street analysts’ estimates. Its stock 
rose 3W to 87% on the New York 
Stock Exchange, helping the Dow 
Jones industrial average move up 
22.14 points, or 0.24 percent, to 
9,297.03. The Dow was up more 
titan 100 points early in the day. 

The broader Standard & Poor’s 
500-stock index finished 11.73 
points higher at 1,241.86, but the 
Nasdaq composite index fell 7.96 
points to 25 13.93. 

Declining Internet stocks pulled 
the Nasdaq down from its earlier 
highs. Yahoo!, Lycos and 
Amazon.com all fell sharply. 

“Not every tech company can be 
a Microsoft," said Frederic Russell 
of Frederic E. Russell Investment 
Co. in Tulsa, Oklahoma, which 
oversees $80 million in assets. 


"Some will be pushed out, awl 
these price/eamiiigs mnlrin ies mner 
be adjusted." Yahoo! trades at 368 
times its estimated 1999 Kwntngc^ 
according to First CalL 
Prodigy Communications, an In-* 
temet service provider, was an ex- 
ception, rising 13 9/16 to 49 on its 

UJS. STOCKS 

third day of trading. Prodigy, foun- 
ded in 1984, was one of the first 
private on-line services. * 

Dell Computer was the most ac- 
tive stock in U.S. trading, falling 1% 
to 88% after a 12-point drop Friday 
on concern its sales were slowing. 
Dell was to report earnings after the 
market closed. 

Hewlett-Packard, another major 
computernakeT,feI133/16to73!«in 
anticipation of its gainings report. 
"People are nervous about the 


quarter," said analyst John Jones of 
Salomon. Smith Barney, who rales 
Hewlett-Packard a “buy." He said, 
“The company has been under pres- 
sure for seven quarters, and they’ve 
had afftii gh ttmft pm rfnring* any con- 

astency. * 

; Rising bond prices bolstered die 
stock market The price of the 
benchmark 30-year Treasury bond 
was up l 2/32 -at 98 17/32, poshing 
the yield down to 555 percent from 
5.42 percent 

Stocks and bonds benefited from 
the dollar ’sriseagainst foeyen. Jap- 
anese finance officials SP»d they 
favored a weaker yen to help ex- 
porters. A stronger dollar makes 
U5. Treasury issues more attract- 
ive, sending yields lower. 

Navistar International rose 7 to 
42 M on speculation that Volvo, the 
world’s second-hugest maker of 
heavy trucks, may buy the track- 


Chip Stocks 

m? lrAt to more than double its North 
A VoWa tawd 
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^^Sdal-servKres stocks and 
bargained as bond yields fdL 
5SSn Express. Citigroup, and 
Wells Fargo all rose. 

Bank profits tend to increase as 
yields fell because fenders 
Svtesl on their debt holdings. 
^American Express rose after the 
travel and fmancial-senaces com- 
pany said it had teamed up with 
ESnational Business Machines to 
provide its small-business corporate. 

-Srd members automatic discounts 
of as much as 10 percent on a range 
of IBM products. The mcomir 
mes also are linking their Web sites 
to give small business ownersthe 
opportunity to buy °n-lme. IBM 
shares also rose. ( Bloomberg , AP) 
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WAL-MART: \ Killer 9 Competition Is Expected as Discounter Starts a Superstore Push in the U.S. ^ • • «&¥*** 


Source: Bloomberg, Reuters 


iMematMoal Herald Tribune 


Very brietflys 

• Levi Strauss & Co. said net sales in its financial year ended 
Nov. 29 dropped 13 percent, to $6.0 billion, due-in large pan 
to soft sales of its flagship Levi's brand Jeans. The privately 
held apparel maker does not report earnings. 

■ Deere & Co., the largest North American maker of form 
equipment, said weak demand linked to depressed grain prices 
cut earnings in its first quarter, which ended Jan. 31, by 75 
percent from a year earlier, to $50 million, as worldwide sales 
fell 14 percent, to $2.46 billion. 

• Campbell Soup Co.’s second-quarter profit fell 25 percent, 
to $2 19 million, from a year earlier after it halted a promotion 
for retailers, resulting in an 8.9 percent drop in sales, to $1.83 
billion. 

• Havas SA, France's biggest publisher, confirmed a report in 
the French business dailyLa Tribune of its interest in the U.S. 
computer-magazine publisher CMP Media Inc., which has 
hired Lazard Freres & Co. to explore a possible sale or 
merger. But Havas said it had not decided whether it would 
make a bid. 

• Nokia Oy of Finland said it would purchase Diamond Lane 
Communications Corp. — a California-based developer of a 
device thar makes Internet access as much as 12S times as fast 
as existing telecommunications networks — for $125 million 
in each 

•Chart Industries Inc, a maker of industrial cooling equip- 
ment, agreed to buy closely held MVE Holdings Inc. for 
about $240 million in cash and assumed debt to expand its 
product line. 

• GlobeG round, the airport ground-service unit of Deutsche 
Lufthansa AG. agreed to purchase Hudson General Corp. 
for $76 a share, or about $134 million, apparently prevailing 
over Ogden Corp., Ranger Aerospace Corp. and a group led 
by Hudson’s managers in a four-way bidding war for the 
company, which handles baggage, fueling and de-icing at 
airports across die United States and Canada, 


Continued from Plage 11 

Sprawling to as much as 200,000 
square feet (18,000 square meters), 
these vast emporiums offer not only 
the apparel, housewares and elec- 
tronic goods available at most Wal- 
Mart stores but also groceries, phar- 
maceuticals and extras such as eye 
care and auto service. 

As a result, they compete with a 
much more diversified range of re- 
tailers than regular Wal-Mans. The 
average Wal-Mart supercenter rings 
up about $55 milli on to $65 million 
in annual sales — almost double the 
volume of a regular Wal-Mart and 
seven times that of a rival discounter 
such as Ames Department Stores. 

According to some analysts, Wal- 
Mart stands to triple its supercenter 
presence in the Northeast in the next 
two years — an expansion that 
could draw $3 billion more in an- 
nual sales from an already crowded 


marketplace. To put this figure in 
perspective, it exceeds the 1998 
sales of any of the regional chains — 
Ames, Bradlees, Grand Union or 
Pathmark Stores.. 

“Wal-Mart’s expansion into the 
Northeast is going to create a killer 
competitive environment and an in- 
tense price war," predicted Burt 
Flickinger 3d, who has been study- 
ing regional retail patterns for three 
decades and is now managing di- 
rector of Reach Marketing, a retail 
and marketing consulting agency in 
Westport, Connecticut. 

Mr. Flidringer says that not all the 
chains can survive, and he is not shy 
abont calling the race. 

He rays that Grand Union and the 
supermarket chains ran fay Penn 
Traffic Co., a company now in 
bankruptcy that Has a significant 
presence in eastern Pennsylvania, 
along with the retailers Ames and 
Bradlees are among those with 


“questionable futures.” 

As its competitors point out in 
defense of their own viability, Wai- 
Mart is not exactly invisible in the 
Northeast even now. With 244 of its 
regular discount stores — such as 
those in Wiltiston and Berlin, Ver- 
mont — as well as 28 snpercentexs, 
the retailer is already nuniliar to 
many consumers in New Englan d, 
New York, New Jersey and 
Pennsylvania. 

Wal-Mart typically provides few 

of its ra rpansinn plans for 

■year beyond an overall number of 
stares planned. This year ft said it 
intended to build 150 supercenten 
and 40 normal-sized discount stores 
nationwide. When asked about ana-, 
lysts’ projections, a Wal-Mart 
spokesman. Jay Allen, said that the 
company had plans to build 15 su- 
percenten In the Northeast this year. 

What might Wal-Mart ultimately 

take to be an appropriate number of 


supercemers for the Northeast? To 
get some idea of its prefened su- 
percenter-to-consumer ratio, con- 
sider that Arkansas, its home state, 
with a population of 23 million, has 
27 mega-outlets. 

Other discounters in the Northeast 
say they are ready to meet the Wal- 
Mart challenge. Bradlees, which has 
only ei ght of its 102 stores in the 
same market as Wal-Mart, might 
justifiably fear an escalation in its 
conflict with the retailing leviathan. 
But Bradlees* chief executive, Peter 
Tboroer, appears sanguine. 

In markets where they go head to 
head, he said, “WatMart takes only 
6 percent to 8 percent of sales from 
our stores and even then only in die 


Joe Ettore, chief executive of 
Ames stores, contends that for him 
the battle with Wal-Mart is already 
over. "Out of our 301 Ames stores, 
245 are within 10 to 12 miles of a 


Wal-Mart, and 165 are within three 
mites,’’ he said. "At this stage ft is 
not about our future survival- We 

already coexist.” . 

Mr. Ettore’s strategy, which has 
been widely hailed by analysts, is to 
sell to consumers with family in- 
comes under $25,000. just beneath 
■the middle- income customers who 
are Wal-Mart’s prime target. 

Supermarket executives acknowl- 
edgethai Wal-Mart is a threat They 
are not benign,” said B ob T obin, 
president and chief executive of 
Ahold U.SA-, the subsidiary of Roy- 
al AltoldNV, the Dutch grocery giant 
that owns the New England-based 
Stop A Shop chain. "No oac who is 
a student or this industry welcomes 
Wal-Mart into their area.” 

In a recent study of Wal-Mait’s 
experience in Texas, Mr. Stone found 
that three years after a supercenter 
opened, local grocery stores had lost 
an average of 17 percent of sales.'- 


Dollar Rises Against Yen on Tokyo Officials’ Statements 11 to Buy nac Re 


Reuters. Bloomberg 


Bloomberg News 

NEW YORK — The dollar rose against foe yen 
Tuesday after Japanese finance offimals said they 
fovored a weaker currency and would drive down 
long-term bond yields to revive die economy. 

Finance Minister Kiichi Miyazawa as well as 
two senior Finance Ministry officials — Eisuke 
Sakakibara and Harahiko Kuroda — and the 
governor of foe Bank of Japan, Masaru Hayami. 
all said they would welcome any decline in foe 
yen caused by foe central bank’s cut in interest 
rates Friday. 

“You’ve got a very fragile economy running 
against foe head winds of a strong yen and higher 


long-term interest rates," said Anne Parker 
Mills, senior currency analyst at Brown Brothers 
Harriman & Co. It has become evident that 

FOREIGN EXCHANGE 

officials are concerned, she said. ‘Today’s news 
is very negative fra the yen." 

The dollar jumped to 118.645 yea in late trading 
from 1 15.450 yen a day earlier in London. It also 
rose to 1.4258 Swiss francs from 1.4235 francs, 
while the euro slipped to $1.1203 from $1.1296. 
The pound rose to $1.6342 from $1.6340. U5. 
markets were closed for a holiday Monday. 


The.Tapanftw. rnmenryVt 7.5 pp mmtggm against 

the dollar since mid- August has hurt exports. On 
Tuesday, Japan forecast that the economy would 
grow 05 percentintheyear starting April l.lhan 
effort to curb a rise in long-tenn interest rates, foe 
government will resume boring gover n ment 
bands and reduce safes of lu-year bends this 
month and next. 

“When countries wish their currency to^ weak- , 
en, they usuaUy get foefr wish,” said Soitt Turner 
of Prudential Investments. He predicted that foe 
dnllar would climb to 125 yen as government 
braid purchases “derail the upward trend in in- 
terest rates.” 
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ATLANTA — Delta Air 
Lines Inc. said Tuesday it 
would boy foe remainder of 
ASA Holdings Inc., the op- 
erator of the regional earner 
Atlantic Southeast Airlines, 
for about $700 mfllion, pro- 
tecting its main marke t in foe 
Southeastern United States 
andTexas. 

Delta, which already owns 
about 28 percent of ASA, will 
pay $34 for each of foe re- 


Atlantic Southeast’s stock 
rose $1.8125 to close at 
$33.75, while Delta was 
down 6.25 cents to $52.50. 

Leo F. M nllin, Delta’s 
president and chief executive, 
said the acquisition would 
strengthen financial perfor- 
mance by im p rov in g effi- 
ciency and utilization of air- 


To Oar Headers 

. Because of technical prob- 
Iems, certain fimuKiiwl tables 
were not available fra this 
edition. 


craft at both airlines. 

ASA’s Delta Connection 
shuttles Delta passengers on 
shorter connecting flights 
from A tlanta and Dallas/Fort 
Worth. 

Delta’s move will protect 
its main territory amid recent 
acquisition efforts by other 
major camera such as Amer- 
ican Airlines, a unit of AMR 
Corp., and United Airlines, a 
unit of UAL Corp. 

‘This puts a kink in any- 
body’s plan to put a hub in the 
ScHrt heasV ^ j> a id Paul Mc- 

Indepcndence Investineat 
Associates, which owns 
about 500,000 Delta shares. 
Both Delta and ASA airlines 
are based in Atlanta. 

The pilots union at AMR 
has protested the purchase of 
Reno Air, demanding that the 
seniority list of Reno Air pi- 
lots be immediately integrat- 
ed with American’s. 

Tte protest caused Amer- 
ican to cancel more than 
6,600 flights from Feb. 6 
through Tuesday. 

( Bloomberg . AP ) 
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Bloomberg News 

HAMILTON, Bermuda — XL 
Capital Corp., a liability insurer, said 
Tuesday it would buy NAC ReCorp. 
fra about $1.15 billion in stock, ex- 
panding its reinsurance sales and 
giving it a larger U.S. presence. 

The deal will create a company 
with assets of $133 billion and $23 
billion of revenue. 

Shareholders of NAC Re will get 
0.915 share of XL for each share 
they hold. 

NAC Re stock rose $2. 1875 to 52 
in late trading, but XL fell 93.75 
cents to $593625. 
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ttA'crvonp Fmto Has Vending-Machine Industry Looking for Change 


By John Tagliabue 

Nrw York Tones Service 


- • , • ., • • . 


• i' 
i , - 


•• i ■ . 

i. : ........ . 

i. . 1 ; . 


VICENZA, Italy — Luca Adriani is of two 
minds about die euro. 

Mr. Adriani, 32, is chief executive of Coges 
SRL. which manufactures vending machines. 
Now that die euro — the common currency 
[or 11 European nations — has made its debut 
in electronic transactions, orders for his ma- 
chines are swelling, he says, in preparation for 
January 2002, when euro coins and bills will 
be introduced. 

But th e company, based near this city in 
not diem Italy, also operates vending 
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coffee to emphtyees. So he expects the cost 
of replacing the coin boxes, as well as the loss 
of revenue while the machines are frying con- 
verted, to put a sizable dent in dial business. 

*Tm laughing on one side of my face and 
crying on die other,” Mr. Adriani said. 

Mixed emotions are found throughout die 
European vending industry. In the next three 
years, companies that operate vending ma- 
chines will have to spend heavily to «Hapt 
them to accept euro coins. The swelling de- 
mand will be a boon for equipment man- 
ufacturers at first. 


But the tush to convert also means that many 
machines will be out of commission for long 
periods, in Umbo between currencies. And 
come 2002, there are sure to be frustrated 
customers with Deutsche marks, lire, francs 
and the like still jingling in their pockets who 
will be unable to use the new euro 
machines. The national currencies are 
to remain legal tender until July 2002. 

“The question for us is: When do 
convert your machmes?” said 
lorbert Monssen, spokesman for the 
organization that represents the Ger- 
man vending machine industry. “If 
you do it too early, your customers don’t have 
the coins and go elsewhere. It’s a problem 
unique to vending.” 

Stores, he said, can and must accept two 
currencies during the six-month transition peri- 
od; vending machines and other coin-operated 
devices are exempt but still must be retrofi tied 
to accept the new coins at some point 

As the investment budgets of vending-ma- 
chine operators are stretched thin, some 
equipment manufacturers are apprehensive 
about a sharp fall off in sales once the new 
coins arrive. 

“We’ll peak in the next two years, and 
investments will be considerable,’ ' said Rainer 
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Puchalsli sales manager at NRI National Re- 
jectors Inc. near Hamburg, a leading maker of 
coin-processing equipment and a unit of Crane 
Co. of Stamford, Connecticut. “But once 
that’s done, we expect sane holding back,*’ 
The euro came into use at the start of this 
year in Italy, Germany, France. Ire- 
land, the Netherlands, Belgium. Lux- 
embourg. Austria, Finland, Spain and 
Portugal. But for now, it is a cashless 
currency, used only by banks and 
financial markets. 

The introduction of euro notes and 
coins will take place in three years, to 
afford Europe’s new central bank and mints 
the time to produce the coins and bills that will 
be needed. Europeans now carry roughly 70 
billion coins in their pockets that can be used 
for 3.8 million vending machines and several 
million more coin -operated devices such as 
telephones and subway ticket machmes. 

The task of changing all that money into 
euros is' “both a threat and an opportunity,” 
said Catherine Plana, secretary general of the 
European Vending Association in Brussels, 
which represents the industry. 

Few euro coins are available to vending 
machine manufacturers. Industry executives 
say they must have samples of the coins 


because the microchips in older coin-recog- 
nition devices, such as those often used in 
vending machines, must leant the charac- 
teristics of new coins by having them re- 
peatedly, inserted into their slots; newer mod- 
els are programmed by transferring the in- 
formation from a laptop computer. 

European industry officials also worry 
about whether there will be enough coins 
available in 2002 and whether the amounts 
will be properly apportioned in terms of what 
denominations are most in demand by vend- 
ing-machine customers. 

Some skeptical companies are promoting 
cashless systems thar use smart cards or pro- 
grammable keys to activate vending ma- 
chines, convinced that coin shortages will 
occur and will present opportunities for in- 
troducing new technology. 

’’Italy alone has to mint 7.6 billion coins by 
2002, or 10 million coins a day,” said Mr. 
Adriani, whose company has annual sales of 
$60 million. “But our min t has a capacity of 2 
million.” 

Some companies have already adopted 
cashless systems. Alois Dalimayr. a Munich- 
based coffee distributor, says it expects 70 
percent of its vending machmes to be cashless 
after the euro comes. 
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BANKS: Raids Seek Signs of Collusion in Euro Zone on Money Changing Fees 


Continued from Page 1 

commissions for some time and has 
said the launch of the euro has 
stripped away some of the justi- 
fication lor high bank charges. The 
union wants hanks to lower fees and 
be more open on how these are 
determined. 

The cost of exc hang in g and trans- 
ferring money has traditionally been 
expressed as a commission based on 
the spread between buying and 
selling currencies, but the introduc- 
tion of the euro last month set fixed 
rates between the 11 participating 
national monies, doing away with 
exchange-rate risk. 

Banks promised last year not to 
charge their customers for services 
related to the transition to the euro. 


The European Union Banking Fed- 
eration, a trade group that represents 
banks, pledged that its members 
would convert customers’ accounts 
to euros for free. 

But consumers have complained 
that hanks are shortchanging them 
by not passing on the benefits of the 
new single currency. 

A spokesman at Deutsche Bank 
said the commission and German 
cartel office representatives had vis- 
ited the tank and asked how it cal- 
culated its fees. The officials were 
shown documents, but the premises 
weren't searched, he said. 

Dresdner Bank said the accusa- 
tions against it were false. BBV of 
Spain said it was not charging any 
commissions not permitted by the 
Bank of Spain. Credit Agricole and 


Societe Generale said they had been 
visited too and declined further com- 
ment 

The French Bankers Association 
called Mr. Van Miert’s remarks be- 
fore the monetary subcommittee 
“warlike” and unjustified. 

Mr. Van Miert said the commis- 
sion had decided to investigate pos- 
sible collusion after it received com- 
plaints from the Par liamen t and the 
public suggesting banks had agreed 
not to compete on costs fa* currency 
exchange and cross-border transfers. 

Mr. Van Mien said the commis- 
sion had figured there were enough 
indications that there could have 
been collusion between h anks over 
toe charges both at national and 
European level. 

Mr. Van Mien said the coordi- 


nated raids were part of a broader 
investigation that also included 
written requests for information 
from the leading banking organi- 
zations. 

The commission is determined to 
stamp out any excessive charges 
ahead of Europe’s rush of travelers 
and tourists in the s ummer , 

“It's necessary to verify if there 
was national coordination — and 
there we have quite strong indica- 
tions,” Mr. Van Miert said 
The raids by the commission 
come a day after the Bank of Italy 
said it would investigate Italy's 
banking association for recom- 
mending a 3 percent currency-ex- 
change fee. Italian tanks have since 
cut their charges. 

(Reuters, Bloomberg) 


ECB: European Commission Mims Germany and France About Budget Plans 


Continued from Page 11 

dollar, public feuds with tire central 
tank have raised new questions 
about the ability of governments to 
cooperate over economic policy 
with tire ECB. Economists attribute 
the softness of the eoro, which had 
been expected to strengthen, to 
political trespassing into toe central 
bank’s affairs. 

Gerhard Grebe, an economist at 
Bank Julios Baer, said tire French 
and German finance ministers ap- 
peared deliberately to be “talking 
toe euro down” in the markets as a 
way of stimulating Europe’s ex- 


ports. “A weak euro is similar to a 
rate cut,” Mr. Grebe said 

In its report, die ECB rejected toe 
notion that interest rates were too 
high. It cataloged the declines in the 
past year of each of Europe's bench- 
mark interest rates, including long- 
term borrowing levels and short- 
term money-market rates. 

“These interest rates are very low 
by international and by historical 
standards,” toe report said “Mon- 
etary and financial conditions are 
therefore favorable for sustained 
growth of output and employment in 
toe euro area?’ 

The tank dismissed the imme- 


diate threat of deflation, a reces- 
sionary trend mgrirerf by falling 
prices that many economists expect 
will force the bank to lower its lend- 
ing rates. “The strong growth of 
credit suggests toe absence, at 
present, ofdeflationaiy risks in toe 
euro area,” it wrote. 

As it has in previous statements, it 
left die door open for quick action on 
interest rates, if it chooses: “Down- 
ward” risks could ensue from future 
turbulence in global markets, and 
job creation has slowed in sectors 
“exposed to global developments,” 
it said. Europe’s economy is cool- 
ing, it acknowledged, although “the 


extent and duration” of toe slow- 
down remain unknown. 

The report set toe stage for a 
meeting Saturday in Bonn of finance 
minis ters and central bankas from 
the Group of Seven leading indus- 
trial economies. 

Mr. Lafontaine, as host of the 
meeting, is expected to repeat his 
case for political controls of ex- 
change rates, an argument that has 
caused tensions with the ECB. Given 
the ECB’s opposition to exchange- 
rate controls, Mr. Lafontaine’s con- 
tinued pressure could worsen rela- 
tions between Europe’s bankers and 
politicians, economists said. 


Barclays Posts 
Belter Profit 

■ OxrpUedbyOirSioff'FivoiDapcaritn 

LONDON — Barclays PLC said 
Tuesday that its earnings doubled in 
toe second half of 1998 as rising 
profit from corporate and consumer 
banking more than offset losses at its 
investment bank, Barclays CapitaL 

The tank’s second-half net in- 
come rose to £448 milli on ($729.5 
million) from £227 million a year 
earlier. FuU-year profit rose 19 per- 
cent, to £134 billion, in line with 
expectations. 

“Barclays’ results were a relief to 
the market,” said Nigel Cobby, an 
analyst at Morgan Stanley Dean 
Witter. “There was real concern 
about toe earnings.” 

The company’s shares rose 127 
pence to £16.92 in London. 

Barclays increased lending to in- 
dividuals and raised loans to and 
fees from corporations. 

This helped toe bank recover 
from a tumultuous year that cul- 
minated in the resignation in 
November of its chief executive, 
Martin Taylor. 

The company said previously that 
it would take a£250 million second- 
half provision related to losses on 
Russian debt at Barclays Capital, its 
investment-banking unit, which 
swung to a loss for the year of £265 
million from operating profit of 
£252 million a year earlier. 

Barclays said it would cut costs 
overall and reduce risk at Barclays 
CapitaL (Bloomberg. Bridge News) 
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Very briefly: 


• LVMH Moet Hennessy Louis Vuitton SA, the world’s 
largest luxury-goods company, bought 33 percent of the 
fashion house Michael Kors LLC. Terms of the transaction 
were not disclosed. 

• Russia's trade surplus more than doubled in the final quarter 
of 1998 after the ruble’s drop in August drove up toe cost of 
foreign goods and made exports' cheaper, spurring domestic 
production. The surplus widened to $9.7 billion in the fourth 
quarter from $4.5 billion in the third quarrer. 

• France published a decree in its Official Journal on a 
“golden share” to protect the rights of the state in the planned 
AerospatiaJe-Matra aerospace group. A state representative 
' is to sit on the Aerospatiale-Matra supervisory board as a 
nonexecutive officer. 

• Serna Group PLC, Europe's second-largest computer- 
services company, said its second-half profit rose 31 percent 
Net income for toe six months ended Dec. 3 1 was £34 million 
($56 million), up from £26 million a year earlier. 

• Greece sold 384 billion drachma (Si .33 billion) of seven- 
year bonds at record low yields as part of its strategy to shift 
borrowing to lower-yielding long-term bonds. 

• Astra AB of Sweden, which is to merge with Zeneca PLC of 
Britain, posted a 15 percent increase in pretax profit for last 
year, to 16.44 billion kronor ($2.06 billion) from 14.3 billion 
kronor in 1997. 

• Finland’s unemployment rate rose to 11.0 percent in Janu- 
ary from 10.2 percent in December as international demand in 
traditional industries such as paper and metals declined. A 


total of 273,000 Finns were without jobs in Januaiy, according 
to Statistics Finland. That was down from 290,000 a year 
earlier, when toe unemployment rate was 12. 1 percent, but up 
from 253,000 in December. 

• Electrolux AB, toe household appliance maker, said fourth- 
quarter profit rose almost fourfold as demand in Europe and 
toe United States offset declining sales in Asia and Latin 
America. Net income rose to 1 .09 billion Swedish kronor from 
288 million kronor in the same quarter in 1998. 

• Volvo Truck, a division of Volvo AB, will cut 650 jobs at 

plants in Sweden. Bloomberg, Roam, AFP 
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The Kuala Lumpur, Hong 
Kong, Sao Paolo, Seoul, 
Shenzhen, Sin gap ore and 
Taipei stock markets were 
closed Tuesday for a holiday. 
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— MARKETS: 4 Contagion Effect ’ Sent Thai Economic Crisis Cascading Around the World 


Continued from Page 1 

In retrospect, GUM and its American 
owners made the same kind of mistake 
as the Thai real-estate developers who 
started the whole mess: They became so 
accustomed to the long summer days 
that they came to disbelieve in winter. 

When Thailand floated its currency on 
July 2. 1997. the date that is now regarded 
as the beginning of the global financial 
crisis, the ooly shudder passing through 
GUM was one of delight — at its rising 
stock price. Over the next three months 
the stock nose 37 percent, to a new peak. 

Nobody else was initially very wor- 
ried that Thailand’s problems would ra- 
diate around the world. While some of 
Thailand’s underlying problems were 
well known, on die day of the devalu- 
ation the Thai stock market rose 7.9 
percent, its biggest gain in more than 
five years. 

In hindsight, everyone seems to have 
made a catastrophic misdiagnosis of the 
problem, one that resulted in Thailand's 
getting insufficient treatment and in ex- 
posing other countries to the contagion. 

The misdiagnosis was twofold: first, 
that Thailand probably faced a typical 
temporary downturn, rather than a stag- 
gering depression that would last for 
years; second, that the problem was 
largely confined to Thailand rather than 
the beginnings of a serious global crisis. 

The Clinton administration initially 
saw the crisis as a replay of what had 
happened in Mexico in 1995, and pre- 
scribed the same mix of austerity and aid. 
So in the late summer of 1997. Treasury 
Secretary Robert Rubin and his deputy. 
Lawrence Summers, signed on to a stan- 
dard International Monetary Fund plan: 
spending cuts, high interest rates and a 
repair job on the Thai banking system. 

But over the protests of the fund, the 
United States declined to contribute to a 
bailout. 

Mr. Rubin still insists that he made die 
right economic decision, but he seems 
less sure that he got the diplomacy right 

*‘I don’t think it would have made a 
difference economically,” be said of a 
contribution to Thailand. “Diplomatic- 
ally. I don't know.” 

A senior State Department official said 
flatly. “In hindsight it was a mistake.” 

Thailan d appealed to Japan for fi- 
nancial help that summer or 1997, and 
officials in Tokyo say they thought se- 
riously about arranging a big package of 
loans. But in the end they did not partly 
because Washington insisted that a res- 
cue be made only through the monetary 


fund and only after imp osing tough con- 
ditions on Thailand. 

With the firm backing of Treasury, die 
fund initially forced Thailand to accept 
austerity, including budget cuts and high 
interest rates. The idea was that sky-high 
interest rates would attract capital back 
to Thailand and stabilize exchange rates, 
but they also ended up devastating oth- 
erwise viable businesses. 

Many economists, including those at 
the World Bank, have criticized die 
fund’s approach as initially worsening 
Asia’s problems, and even die fund has 
admitted that its budget cats were too 
harsh. 

By early 1998, recognizing that the 
slump was unexpectedly serious and that 
the initial conditions had been too tough, 
the fund and Treasury reversed course. 
They steadily allowed Thailand to reverse 
planned budget cuts and to ease the aus- 
terity, buz the damage had been done. 

After initially bowing to Washington’s 
desires and rWlining tO rescue T hailand 
directly, Japan became more assertive as 
it saw the crisis worsen. In September 
1997, Japanese officials proposed a SI 00 
billion bailout plan called the Asian 
Monetary Fund, to be paid for half by 
Japan and half by other Asian countries. 

This would not have cost the United 
States a penny, but Mr. Rubin was furi- 
ous about it, partly because the Japanese 
had not consulted him. He fumed as he 
strolled about the Air Force jet carrying 
him to the annual meetings of the fund 
and World Bank in Hong Kong. 

Mr. Rubin gathered with Mr. Sum- 
mers and other aides in the forward 
compartment of the plane’ to plot 
strategy. As the group nibbled on 
nachos, Mr. Rubin complained that the 
proposal would undercut American in- 
terests and influence in Asia, and that 
Japan would lend the money without 
insisting on tough economic reforms. 

Mr. Rubin and Mr. Summers suc- 
ceeded in killing the plan, with die help 
of Europe and China. Many in Asia now 
regard that as a crucial missed chance. 

Treasury officials stand by their op- 
position to the Asian Monetary Fond, 
saying that the plan would not have 
changed anything, for it would have 
taken time to implement and, as Jap- 
anese officials later acknowledged, Ja- 
pan was itself hard up for cash. 

“The Japanese plan was vapor,” a 
Rubin associate said recently, "u wasn’t 
going to happen. It was ill thought 
out." 

Treasury opposed the first Japanese 
fund in part because it — along 1 with 


everybody else, including investors, 
scholars and journalists — thought that 
the storm over Asia would pass. Yet 
something fundamental had changed. 
Perceptions of risk had altered, and 
people began to get nervous about hold- 
ing any Asian currency. 

The anxieties became self-fulfilling, 
particularly as Thailand's economy 
began to self-destruct. Speculators, 
stock investors and local business 
people alike wanted the safety of dollars, 
and during die fall of 1997 currencies 
fell in the Philippines, Malaysia, In- 
donesia, Taiwan and South Korea. 

Since many Asian countries had prob- 
lems with heavily indebted corporations, 
inflated stock and property prices, over- 
valued currencies and bad loans, it was 
easy to find similarities to Thailand once 
people began to look. Just as Western 
capital had flooded into emerging mar- 
kets as a group in the early and 
mid- 1990 ’s, now it began to ebb. 

Take. Barton Biggs, die strategist at 
Morgan Stanley who a few years earlier 
had helped ignite die Asian investment 
boom. As Thailand began to fail apart in 
the fall of 1997, he made another trip to 
Bangkok. This time his advice was 
gronL 

“I really went with the idea that Asia 
was sold out and bombed out and that 
there must be some attractive values,” 
he said in a teleconference with investors 
on Oct. 27, 1997.“And I’ve got to say 
that I was disappointed.” 

Mr. Biggs told investors to sell all their 
holdings in markets tike Hong Kong, 
Singapore and Malaysia, and to cm by 
one-mird their investments in emerging 
markets like. Thailand and Indonesia 

The dominoes began -to ML In late 
October 1997, right after Mr. Biggs’s 
announcement and partly because of it, 
tbeHong Kong stock market plunged 23 
percent over four days. The debacle in 
Hong Kong suddenly caught Wall 
Street’s attention, and in New York on 
OcL 27, (he Dow Jones Industrial Av- 
erage tumbled 554 points, its biggest 
one-day point loss in history. 

“That changed everyone’s calcula- 
tions,” recalled Stanley Fischer, the 
fund's deputy chief. Suddenly contagion 
was the buzzword, and there were regular 
meetings on the crisis in the Situation 
Room at the White House. Yet while 
White House officials pondered what to 
do, investors were busy selling. Anything 
that seemed to hint of emerging markets 
was dumped, and stock markets in Brazil, 
Argentina and Mexico also suffered their 
worst one-day losses ever. 


Soon Indonesia was forced to accept a 
$17 billion bailout, later raised to $23 
billion, to which the United States 
agreed to contribute — an implicit ad- 
mission that it had made the wrong call 
with Thailand. 

Pressure grew on South Korea, Tai- 
wan, Malaysia, Brazil, Russia and other 
countries. Everybody seemed alarmed 
except Mr. Clinton, who in November 
1997 tried to sound reassuring. 

“We have a few little glitches in the 
road here," he said. “We're working 
through them.” 

Mr. Clinton was perhaps listening too 
closely to the State Department, for 
American diplomats in Bangkok were 
sending out rosy cables, and their coun- 
terparts in South Korea were similarly 
oblivious to the Korean economy’s dis- 
integration, which was then well under 
way. 

The Stare Department missed its cues 
because historically it had focused on the 
threats from Co mmunist s who cany 
grenades, not on the threats from busi- 
ness executives who wear neckties and 
trade currencies. The same was true of 
the Central Intelligence Agency, which - 
proved itself , in the words of one of its top 
officials, * ‘completely unprepared to deal 
with questions of an economic nature.” . 

Yet by Thanksgiving Day 1997, it was 
clear to all top officials in Washington 
that South Korea was on the brink of an 
economic catastrophe. After five bouts 
of conference calls among top American 
officials. President din ton telephoned 
President Kim Young Sam of South 
Korea and told him be had no choice but 
to accept an international bailout. 

Mr. Kim bowed to the inevitable and 
accepted a bailout that swelled to $57 
billion, the biggest ever. Bat with that 
money now flowing into South Korea, 
Western banks saw a chance to take it 
and run. The banks called in their loans, 
hoping to flee while they could. 

Mr. Rubin quietly called the heads of 
major banks and urged them to resched- 
ule their loans, and in the end they did. 

But the bailout still ended op bol- 
stering Western banks. South Koreans 
lost their businesses and in some cases 
were even driven to suicide. But foreign 
banks — among them Citibank. J.p. 
Morgan, Chase Manhattan, B ankA mer- 
ica and Bankers Trust — were rewarded 
with sharply higher interest rates. 

Yet in contrast to previous financial 
crises, which were resolved by banks' 
effectively paying a good share of the 
bill, this was a huge bailout with public 
funds, and the h anks did not chip in 
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major new money. 

Mr. Rubin defends the bailouts, say- 
ing that he "wouldn't spend a nickel” to 
h ail out hanks or investors, but that help- 
ing the country often means ensuring 
that h can pay off its creditors. 

But critics note that the some of the 
biggest beneficiaries are the banks. 

"The effort is halting the countries 
they are lending to, and benefiting the 
foreigners who lent to them,” argued 
Milton Friedman, the Stanford Univer- 
sity economist and Nobel Prize winner. 
Mr. Friedman argues that the monetary 
fimd does more harm than good, and be 
is bitterly critical of these bailouts. 

With the collapse of South Korea, 
investors rushed from any sign of risk. 
At Morgan Stanley, Mr. Biggs had 
bought emerging markets early in 1997 
for his own portfolio, but now he sold 
frantically. 

Tens of thousands of other investors 
were doing likewise, liquidating their 
holdings in emerging-markets funds. 
Sales of emerging- markets mutual funds 
forced fund managers to pare down their 
portfolios to pay back shareholders. 

This meant that fund managers had to 
trim holdings even in distant countries, 
even in stocks that they regarded as still 
valuableThe electronic herd rushing 


away from Korea ended up trampling 
stocks id Argentina and Mexico. 

The world seemed to be coming apart, 
and sd was the United States govern- 
ment’s consensus on what to do. Amer- 
ican officials had no intuitive feel for 
what might happen next 

"The nature of the crisis was not 
understood,” recalls a senior official 
who weathered tire thick of the crisis. 
"We didn't really grasp everything that 

was going on.” .... 

Indonesia has been hit hardest, but 
what remains unclear is whether it had to 
suffer at alL Some economists argue that 
Indonesia was simply the victim of the 
international equivalent of a drive- by 
shooting. 

Its trade balance was m relatively 
healthy shape. It had 1 a respectable $20 
billi on in foreign exchange reserves and 
did not squander them trying to defend 
its currency. Credit had grown more 
slowly t han in other countries, and there 
was less indication of a bubble. The 
government initially reacted with 
foresight; going to the fund before any 
severe problems developed. 

Yet in the end the Indonesian currency 
lost 85 percent of its value, riots cost 
more than 1,000 lives, and hunger be- 
came widespread. 
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German-Bom Scientist Takes Helm at Telstra 


Bloomberg Neu-s 

SYDNEY — Ziggy Switkowski threw in his 
lab coat long ago to carve out a career in the 
corporate world. 

On Tuesday, the German -bora nuclear sci- 
entist capped his career change by agreeing to 
become chief executive of Telstra Coro.. Aus- 
tralia’s dominant telecommunications com- 
pany and most profitable company. 

Unsurprisingly, it wasn’t Mr. Switkowski *s 
penchant for atoms that enticed Telstra’s board 
to take a bet on their head of business and 
international operations — a man who had 
joined just 18 months earlier after a yearlong 
stint atthe No. 2 carrier. Cable & Wireless Optus 
Lid., and 18 years at Eastman Kodak Co. 

It was, though, his sharp intellect that put him 
ahead of three other candidates. 

* ‘He’s got unique credentials, pretty much as 
close as you get to a rocket scientist, but cer- 
tainly he’s got that unique blend of technology 
background and commercial expertise,” said 
Australia’s communications minister, Richard 


Alston, a neighbor of Mr. Switkowski when he 
worked for Optus. Mr. Alston will now be Mr. 
SwitkowsJti’s ultimate boss. 

The soft-spoken Mr. Switkowski admits that 
there is no direct demand for his science in his 
new role. He is, though, schooled in the world of 
technology, which is potentially oDe of the 
greatest threats to the phone giant’s profits as 
more competitors come up with new products. 

”1 think that kind of training gives me some 
confidence when it comes to issues of tech- 
nology, 7 * he said. 

Mr. Switkowski worked as a research sci- 
entist, which took him to the United States and 
allowed him a stint at the National Aeronautics 
and Space Administration. 

Investors, however, want to see some ev- 
idence he can convert his scientific prowess into 
profits. His brief period at Optus was marred by 
infighting, legal suits, poor performance and a 
delay to its initial share sale. 

‘ ‘There is no lack of intellect there, but he’s 
still an unknown in the wider investment com- 


munity,” said John Sevior. a portfolio manager 
at Peipetual Investments. 

Mr. Switkowski possesses a studious, re- 
served approach to management, far removed 
from that of his predecessor, Frank Blount, 60, 
an American who has made no secret of his 
distaste for negotiating with the politicians who 
control Telstra, which is two-thirds owned by 
the government. 

But Mr. Switkowski will face a number of 
challenges in his new role at Telstra, including 
increased competition for market share. A vig- 
orous antitrust commission is also trying to cut 
Telstra’s dominance. And the company has 
been pushing the government to move forward 
on its privatization. 

While he lacks flamboyance, Mr. 
Switkowski ’s former colleagues say his ap- 
proach is methodical and may serve him well as 
he confronts the myriad issues at the company 
with 35,000 staff and 17 billion dollars in 
annual revenue. He said Telstra’s strategy 
would be ‘‘steady as she goes.” 
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Profits Slump 
In Electronics 

CrmpMtr, OvrSufFmoiDopiKhn 

TOKYO — The Japanese elec- 
tronics makers TDK Corp. and Pi- 
oneer Electronic Corp. said Tuesday 
that a strong yen and sluggish de- 
mand for audio-visual products in 
emerging markets hurt their earn- 
ings for the latest quarter. 

Group net income at TDK fell 42 
percent, to 10.7 billion yen ($92.34 
million) in the three months ended 
Dec. 31, from 18.476 billion yen in 
the same quarter last year. Sales fell 
11.6 percent to 167.9 billion, from 
190.0 billion yen. For the frill year 
'ending March 31, TDK forecast its 
group net profit would fell 23 per- 
' cent, to 45 billion yen, with revenue 
down 3 percent at 675 billion yen. 

Pioneer Electronic said group net 
profit for the quarter ending Dec. 31 
fell 16 percent, to 2.3 billion yen, 
because of sluggish sales in Asia 
and Latin America and an increased 
taxes burden. Consolidated sales 
edged down 1.2 percent to 147.4 
billion yen. .1 Reuters, AFP) 


Japan Banks 9 Loan Goal: March 31 


CtmvW by Oar Stiff Froai DopiMrhn 

TOKYO — Major banks will fin- 
ish writing off their share of the bad 
debt hobbling the financial system 
by the end of March, Japan’s fi- 
nancial reconstruction minis ter said 
Tuesday. 

The government gave prelimin- 
ary approval Friday to fiumeling 7.5. 
trillion yen ($65 billion) to 15 major 
banks in a massive effe 


on 


iy their debts. 

“Bad loans r emaining from the 
bubble era will be written off by 
March,” Hakuo Yanagisawa said 
Japan's fiscal year ends March 31: 
Mr. Yanagisawa added rtmt the 
statement did not mean that new 
problem loans would not arise, but 
he said the majority of problem 
loans would be removed 
Mr. Yanagisawa also said the 
public fund injections would give 
the h anks enough capital to erase 
losses on stockholdings. 

The cash infusion is a small frac- 
tion of the debt facing the overall 
financial system. Insurers, broker- 
ages and other financial companies 


are struggling with as much as 100 
trillion yen in problem loans left 
over from the collapse of the spec-, 
ulative real-estate bubble of die 
1980s. 

Meanwhile, two regional banks 
said they would increase the amount 
of public funds they were requesting 
to clean up their balance sheets 
ahead of a planned merger. . 

Hanshin Bank Ltd. and Midori 
Bank Ltd. both based in Kobe, will 
jointly seek 1 trillion yea of public 
funds, bank officials said 
Kyodo news agency said the fi- 
nancial support requested by the 
two banks was 370 billion yen more 
than initially p lanned 
The plea for a huge rescue in- 
jection. caused by the banks* un- 
derestimate of bad loans, reveals a 
morass of bad debt in regional banks 
that has yet ro be dealt with by 
Tokyo. 

.The two banks, which plan to 
merge April 1, were to request the 
money Thursday from the govern- 
ment-backed Deposit Insurance 
Corp., the bank officials said. 


Hans hin Bank announced the 
merger plan last May to bail out the 
ailin g Midori Bank, which was set 
up in 1995 with investments by oth- 
er banks. 

Midori Bank was established to 
take over the now-defunct Hyogo 
Bank Ltd in a government-pro- 
posed scheme to protect depositors 
and corporate borrowers in Kobe. 

Analysts said financial authorit- 
ies were not expected to bail out 
regional banks by the same capital- 
injection method being used for 
leading national banks. 

Y ukiko Ohara, an analyst at Mor- 
gan Stanley Dean Witter, said it was 
not possible to inject public money 
into the weak regional banks, but he 
suggested that they be put into 
"bridge banks” to assume healthy 
loans from insolvent banks and sell 
the rest or into special public re- 
ceivership. 

Under Japan's banking legisla- 
tion, the government can nationalize 
troubled banks or move their op- 
erations to a bridge bank until a 
merger partner is found (AP. AFP) 


Mitsubishi 

Dismisses 

‘Speculation 5 

Cimi/tinlbrOur Stuff FrmDujsncIrs 

TOKYO — Mitsubishi Motors 
Corp. denied Tuesday a newspaper 
report that it would allow a foreign 
partner to take a controlling stake in 
the company. 

The Financial Times of Britain 
reported Tuesday that the president 
of Mitsubishi Motors, Katsuhiko 
Kawasoe, had saitihe was seeking a 
foreign partner and would allow a 
foreign vehicle manufacturer to take 
a controlling stake. 

“That was pure speculation by 
the reporter, ” a Mitsubishi spokes- 
man said 

Mr. Kawasoe has repeatedly said 
that Mitsubishi was seeking links 
with non-Japanese companies. He 
said in January that he would be 
open to talks with Ford Motor Co. 
after the U.S. automaker announced 
an agreement to buy the passenger 
car business of Mitsubishi's Euro- 
pean partner, Volvo AB of Sweden. 

Mitsubishi also said Tuesday it 
had raised its stake in its Nether- 
lands Car BV joint venture with 
Volvo AB. giving the Mitsubishi 
group a 50 percent stake in die com- 
pany, known as NedCar. 

Mitsubishi Motors said it had pur- 
chased the stock on Monday for 1 10 
milli on Dutch guilders ($56.1 mil- 
lion). 

It said that Nedcar planned to 
increase production of Mitsubishi 
models to 130,000 in 1999 from 
91.496 last year and to maintain 
production of Volvo models at 
about 150,000. 

Mitsubishi said in November that 
it would report a group net loss of 9 
billion yen ($77.8 million) for the 
year ending March 31. its second 
consecutive annual loss. The sale of 
a stake would give it money to repay 
some of its 2 trillion yen of debt. 

“Mitsubishi is looking like a vul- 
nerable company,” said Mamie An- 
drew. a researcher at the Economist 
Intelligence Unit in London. 

Shares of Mitsubishi Motors fell 
16 yen on Tuesday, to 351 yen. 

(Reuiers, Bloomberg. AFP) 
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Very briefly: 


• Japanese exports to the United States of hot-rolled sheet 
steel plunged 99.3 percent in December from a year earlier, the 
Ministry of International Trade and Industry’ said. 

• The Thai government plans to borrow S5.51 billion, in- 
cluding $1.20 billion from the World Bank and S270 million 
from the Asian Development Bank, for the country 's eco- 
nomic restructuring programs in the current fiscal year. 

• Daiwa Securities Co., Japan’s second-biggest brokerage, 
wants to sell as much as 50 billion yen (.S438.5 million) of 
shares it holds in other companies in the near future, said .Akira 
Kiyota, Daiwa ’s deputy president. Daiwa wants to reduce its 
nearly 150 billion yen in strategic shareholdings. 

• Bank Indonesia, the central bank, expects to close down as 
many as 40 banks by the end of this month, said Svahril 
Sabirin. the central bank governor. 

• NSK Ltd., Japan’s largest maker of ball bearings, is to cut 
about 9,300 workers, or 1 1 percent of its domestic work force, 
and close a factory after its first full-year net loss since 1949. 
NSK is to post a loss of 6.5 billion yen on a parent -company 
basis for the year ending March 3 1 amid falling domestic sales 
and shrinking overseas profits. 

• Isetan Co., a Japanese department-store operator, is to shut 

its U.S. subsidiary Isetan of America and create two units to 
manage assets handed over from Barney's Inc. in a bank- 
ruptcy settlement. Reuters. AP. Biv inhere 
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World Roundup 


Players Win One 


Basra*! i Derek Jeter became 
the first player this year to beat a 
club in salary arbitration when he 
was awarded $5 million Tuesday. 

The arbitration panel rejected the 
New York' Yankees' $3.2 million 
offer to the All-Star shortstop. 

Jeter matched Ruben Sierra’s 
1992 salary with Texas as the 
second-highest awarded in arbitra- 
tion. The only higher award is the 
$33 million pitcher that Jade Mc- 
Dowell got from die Chicago White 
Sox in 1994, even in losing his case. 
Jeter made $730,000 last year. 

Ray Durham, a second baseman 
who had been scheduled for a hear- 
ing, instead agreed to a $20 million, 
four-year contract with the White 
Sox on Monday. (AP) 


3 Horses Killed in Race 


HORSE RACING Three horses 
were killed in a race at Sedgefield 
in northern England on Tuesday. 

Three horses fell at the first fence 
of a novices* steeplechase. They 
got up without tbeur riders, ran in 
the opposite direction and plowed 
into the rest of the field, bringing 
down six more horses. 

"It all happened in a split 
second," said Lorcan Wyer, one of 
the jockeys. "I managed to avoid 
two loose horses but had no chance 
with the other one." ( Renters) 


White Definitely Retires 


FOOTBALL Reggie White, 37. 
the self-styled Minister of Defense, 
rave his retirement letter to Ron 
Wolf, the Green Bay Packers gen- 
eral manager, Monday. White said 
his only consideration was "what I 
think the Lord wants me to do.” 

White, the NFL's career sack 
leader, retired and unretired before 
last season. 

Wolf said that die league has 
asked teams not to retire more play- 
er numbers, but be won’t let No. 92, 
White’s number, appear on a Green 
Bay uniform. Wolf said, "No one 
will wear that number as long as 
I'm here.’’ (AP) 


A Modest Place m History 


ME HOCKEY Mush March, 90, 
who scored the first goals at 
Toronto’s Maple Leaf Gardens, 
which staged its last NHL game 
Saturday, and at die old Chicago 
Stadium: "What the heck? It was 
just a game, and I was just a play- 
er.” (AP) 


Ferreira Knocks Out Seed 


TENNIS Thomas Enqvist, the No. 
7 seed, was eliminated from the 
indoor World Tennis Tournament 
in Rotterdam on Tuesday, 7-6 
(9-7), 6-3, by Wayne FerreirajAPJ 



Fabrice Santoro hitting a shot 
on his way to a two-set victory 
Tuesday over Jan Siemerink. 


Italian Sailor Rescues 
French Race Leader 


Autissier Mis Adrift in Isolated South Pacific 


CcnfMliy Oar Snff Firm D Oik kIks 

SANTIAGO — Isabelle Autissier, a 
French competitor in a solo round-foe 
world race, was rescued unharmed Tues- 
day from ter capsized boat in die South 
Pacific. 

The Chilean Navy said Autissier was 
rescued by a fellow competitor, Gio- 
vanni Soldini of Italy, 24 hours after 
sending a distress signal. 

"I’m on an Italian tour now and not 
unhappy about it,” Autissier, 42, said in 
a message telexed via satellite from 
Soldini ’s boat. Fila. 

Soldini said they would celebrate by 
cooking pasta with parmesan cheese and 
washing it down with red wine. 

Autissier was the overall leader of the 
Around Alone race when her 60-foot 
(18.5-meter) yacht overturned on Mon- 
day. 

Autissier said in her message that an 
error by the automatic pilot sent her 
yacht, PRB, upside down very quickly. 
"I just had time to close the door’ ’ to the 
cabin, she said. 

Soldini said he had been lucky to spot 
Autissier 's yacht 

He sailed close to PRB and threw a 
hamm er at the hull to signal to Autissier 
that he was there. She came out and 
rowed to Fila in a life raft. 

Autissier said she was capsized "by 
moderate winds of 20 knots,' ’ which her 
team members in Paris said were normal 
conditions for that area of the Southern 
Pacific near Antarctica. 

With no known commercial or private 
shipping in the isolated ocean between 
New Zealand and Chile, organizers said 
the yachts participating in the race rep- 
resented Autissier’ s best chance for sur- 
vival 

Soldini was 200 miles (320 kilome- 
ters) and at least 10 hours away when be 
turned south into heavy seas to reach 
Autissier. Commander Nilton Duran of 
the Chilean Navy said that the weather 
had improved at the time of the rescue 
and that winds had slowed to about 30 
miles per hour. 

"1 am heading for PRB,” Soldini told 


the Race Operations Center in Char- 
leston, South Carolina, by radio before 
heading to Autissier. "I’m not letting up 
until I have found Isa.” 

. The rescue came 2.070 miles west of 
Punta Arenas, Chile's southernmost dty. 

"Everybody is in awe of Isabelle’s 
knowledge and ability as a sailor , 1 ’ Peter 
Ratchman, the race director, said before 
the rescue. “If she’s in a difficult situ- 
ation, she has the best chance of sur- 
viving. She's a fantastic person.” 

Duran said Fila would stay in the race 
and was expected to reach Uruguay in 
seven to nine days. The 27,000-mile 
race, which features a dozen yachts, 
began in Charleston in August and is to 
end there in the spring. 

Autissier was m second place in the 
third leg before her vessel capsized on 
Monday. Earlier in the day, she had 
enthosiatically described freezing sail- 
ing conditions. 


"A beautiful morning, with snowy 

hicn 


squalls alternating with sunshine, w! 
melted the snow,” Autissier sakL 
But later that day she used a hand-held 
satellite telephone to contact her race 
team in France. Her crackling 
lasting only seconds, said simply 
she had capsized. (AP, Reuters) 
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HITTING BACK — Mom Khan, a Pakistan batsman, square driving Tuesday against India in Calcutta 
on the first day of the opening match in the three-nation Asian Test championship. Pakistan lost its first 
six wickets for 26 runs In the first hour, but recovered to reach 185 all out Moin Khan was Pakistan’s top 
scorer with a battling 70. At the dose, India had reached 26 for one wicket in its first innings. 
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Fair Play Returns to Playing Fields of England 


.-•v 


International Herald Tribune 

ONDON — A soccer march is 


jj" ^ annulled, and will be replayed 


World Soccer/ RobHu»his 


IOC Extending 
Deadline for 
Cities to Reply 


C<mq*kd by Our Svff Frvm tfapacbn • 

LAUSANNE, Switzerland — The In- 
ternational Olympic Committee exten- 
ded the deadline on Tuesday for 
Olympic bid cities to tell it about rule- 
breaking behavior by IOC members. 

The IOC said that it had received 
some replies by Monday's deadline, but 
that several cities had asked for — and 
received — more time to respond. 

In die wake of the scandal surround- 
ing Salt Lake City's bid for the 2002 
Winter Games, Juan Antonio Sa- 
maranch, the IOC president, asked last 
month for any concrete evidence of mis- 
conduct by IOC members in other city 
campaigns. 

Details of the replies so far were not 
disclosed by the IOC. Japanese Olympic 
officials said they would tell die IOC mac 
nine committee members might have 
broken rules during Nagano's successful 
bid for the 1992 Winter Games. 

In Santiago, Chile, Cristian Rodrig- 
uez, the secretary of the Chilean Na- 
tional Olympic Committee, quit Mon- 
day after being implicated in the Salt 
Lake City scandal. 

The Salt Lake City report into its own 
bid revealed that Rodriguez acted as an 
intermediary to help President Sergio 
Santander, the head of the Chilean 
Olympic committee, obtain more than 
$20,000 from the Utah city. 

Mr. Santander is one of five IOC 
members due to be expelled at a special 
International Olympic Committee ses- 
sion in March. He is in a clinic suffering 
from depression. (AP, AFP) 


next week, though no sporting law 
was broken. How can that be right? 
There is good reason. It is called fair play 
or, from a half-forgotten era, the Copf- 
infhian spirit 

The English.are Corinthians again t go 
all's fair with the world I hear you sigh. 
However, though the setting was one of 
England's oldest playing fields, the prin- 
ciples were mostly from other coun- 
tries. 

Last Saturday’s FA Cup match be- 
tween Arsenal and Sheffield United in 
London was locked at 1-1 when a Shef- 
field player went down injured in the 
Arsenal penalty box. He was obviously 
in distress, and a Sheffield colleague 
kicked the ball out of play to allow him 
medical attention. 

When play resumed, Ray Parlour of 
Arsenal attempted ’to honor the con- 
vention that applies throughout the 
world by tossing the ball to the op- 
ponent 

Unfortunately, Nwankwo Kaou, a Ni- 
gerian making his Arsenal debut, in- 
tercepted it and passed the ball to his 
Dutch teammate Marc Ovennars who 
scored with hardly a Sheffield man mak- 
ing the effort to prevent him. 

Sheffield United stood like sight- 
seers at a road crash while their goal was 
breached, and reacted liked robbed in- 
nocents. Maybe in the modem game, 
where sport caves in to winner-lakes -all 
business, they were naive to stand aside 
under the presumption of fair play. 

Referee Peter Jones felt be had no 
power to overrule the goal. Actually, the 
arbiter did have a choice. He could have 
deemed Ka nu guilty of unsporting be- 
havior (FIFA disciplinary Rule 12) and 
cautioned him with a yellow card. That 
would have assumed the Nigerian was 
fully aware of what led to the throw-i 
and Kanu swears he was not. The 
made a mistake, and Overmars 
the ball into the net without considering 
the justice of the moment 

Jones believed them. It was a high 
pressure, televised match, unlike a lower 
division English league game between 
Wrexham and Preston last month where 
another arbiter disallowed a goal in sim- 
ilar circumstances. On that occasion, the 
referee applied common sense; the high- 
er you chimb in officialdom these days, 
the more this discretion — in effect to 
bend the rules — is exorcised rather than 
exercised. 


The International Football Board, 
which ratifies the rules, meets in Britain 
* this weekend but is unlikely to consider 
the simple option of enshrining in law 
the practice that FIFA has successfully 
urged on players to give the ball back 
after an opponent needs a rgen t treat- 
ment. There would, claims FIFA, be a 
book thicker than a London telephone 
directory if everypossibilily was written 
in the laws. 

So the onus shifted from a referee who 
followed die thin rule book and felt 
powerless to intervene, to the team 
which gained an unsporting victory. 

“We feel it is not right,” said Arsene 
Wenger, the Frenchman who coaches 
Arsenal. ‘ ‘We fee! that we didn’t win the 
game like we want to win our games. 
The best we can do now is to offer 
Sheffield United to replay the match.” 


England’s Football Association, clev- 
eriy.offered the high ground to FIFA, the 
rulers of world soccer. “We are mem- 
bers of FIFA,” said Davies, “and their 
slogan is Fair Play. We wanted to show* he made. Between Saturday night and^ 
everybody that fair play matters in this Sunday afternoon, I journeyed from. 


on the fi el d are legion. Monsieur 
Wenger has been an apologist for that 
sorry disciplinary record but now, with 
one bounty he is the high priest of fair 
play. 

Yet being churlish must not be al- 
lowed to offend the spirit of the gesture. 
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FOREIGNER in England’s na- 
tional sport offering the English a 
.reprise of the Corinthianism that 
they invented along with (he original 
rules of the game? 

It appears Wenger had discussed with 
his board and an FA official at the game, 
le beau geste. Moreover, from English 
soccer officialdom, renowned for mov- 
ing with elephantine slowness, there 
came within the hour a heartfelt ac- 
ceptance. 

Cynics rushed in. This, they said, 
would be a deadly precedent, would 
encourage the cheats to push for any 
loophole and seek endless causes to have 
their defeats overturned. 

Doubtless some will try. But David 
Davies, the acting chief executive of 


country. 

Touchi. The ball was in FIFA's court 
and sure enough Sepp Blatter, the pres- 
ident of FIFA, kept it in play by re- 
sponding: “It was a wonderful gesture. 
Both Arsenal and the FA behaved in tbe 
best spirit of the game, and FIFA ap- 
plauds this unique gesture.” 

So, a full-blooded replay at Arsenal’s 
London stadium takes place Tuesday. 
The 38,000 fans will be admitted for half 
the normal price, and even the players 
accept that to labor twice for the same . 
end is better than to have won or lost 
unjustly. 

"The decent thing has been done,” 
said Martin Keown who is the Arsenal 
spokesman for the players’ union. "It 
snows the true spirit of the game, it is 
without ulterior motive, and is an up- 
lifting decision in a season besmirched 
by players feigning fools and attempting 
to fake penalties.” 

Keown, in fact, played no part in 
Saturday’s encounter. He was, like 
many an Arsenal player over the last 
nine years, serving a suspension for foul 
play, though he is available for the re- 
match. 

It is one of those ironies that cling to 
Arsenal, and the ultra-ccsrmetitive, prag- 
matic style with which it pursues 
trophies. The players’ misdemeanors, 
bom before Arsene Wenger’s arrival and 
since, and their challenges to authority 


London to Barcelona where, to a man, 

the players, coaches, directors and jour-I^» Jiltf** - *** 
naliks at Barcelona versus Real Madrid,™ bistmwmo* 
embraced the new spirit of the “Eng- 
lish” Fair Play. Naturally, I played my 
small, ennobled part in the afterglow 
because, in a sea of sport contaminated 
from the Olympics to the World Cup, the ; 
odd ripple of sportsmanship really does 
feelgood. 
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Rob Hughes is chief sports writer of 
The Times of London. . 

■ FA Targets Keegan for England 

Geoff Thompson, acting chairman of- 
the FA, said that he would be prepared to' 
appoint Kevin Keegan as England man- 
ager even if Keegan only did the job 
part-time until the end of the season, 
Reuters reported from London. 

Keqgan is chief operations officer at 
Fulham, an English second division 
team. He had talks with Thompson on 
Monday and again Tuesday. 

The FA said there would be more 
meetings Wednesday with Keegan’s de- 
sire to complete the remaining 18; 
months of his contract at Fulham the^ 
apparent sticking point. 

Keegan is a former England striker* 
and team captain. In his previous coach- 
ing job, he led Newcastle United from, 
the bottom of the second division to- 
second place in the Premier League. 
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Solution to Puzzle of Feb. 16 
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sons anas aaasa 


1 Words of praise 

2 Fib 

3 Mouthing ofi 

4 Night tight 

5 Totally uncooi 
s Ben or whistle 
7 Pool 
d e ma rcation 
• Marine shade 
•QfoBowerai? 
wTftngamaji g 
ii Loose 
13 Slew a vampire, 
perhaps 
isftefttfeerera 
21 PartotanE-mafl 
address 
22 1990’s sitcom 
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.30 Composer 
Stravinsky 

3S Scurried 

34 Prefix with photo 

SB Eye sore 

STKnicks canter 
who was the 
1986 Rookie of 
the Year 

38 Deep trouble 

39 Mechanize 

40 ft has a bark but 
no bite 
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44 Pooh's grumpy 

45 Maniacs 
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Q New York Times/Edited by Will Shortz 


New York Tunes Service 

EW YORK — One day in the 
late 1970s, Bowie Kuhn, then the 
commissioner of baseball, in- 
vited Marvin Miller, then the executive 
director of the Major League Players 
Association, to lunch for the first and 
only time. At one point Kuhn said to 
Miller, his adversary of more than 10 
years: “Look, Marvin, you’ve beaten 
the owners at every turn. And now the 
owners need a victory.” 

Miller, as he recently recalled, 
couldn’t believe his ears. 

"Bowie,” asked Miller, “are you 
suggesting I throw the game?” 

Miller did not, and the owners con- 
tinued their losing streak. The owners 
lost at every tom, as Kuhn said, because 
one man had on his side the insight, the 
.foresight, the experience, the courage 
and the style — unruffled, unflappable, 
undeterred — as well as the U.S. Con- 
stitution and Labor law. Miller led die 
players, often, at dramatic junctures, out 
of virtual subservience and into the 
democratic system of America. 

A man of medium height, with a mus- 
tache and - a quiet, patient demeanor. 
Miller took over in 1966 as executive 
director of a loosely organized group of 
ballplayers, with assets of a file cabinet 
and about $5,400. He shaped than into 
what many believe is the most successful 
union not just in sports, but in the history 
of Amaican labor. 

Not only did he work to raise the level 
of earnings — the average salary of a 
major-leaguer when he began was 
$19,000 a year, it is now $1.4 million — 
but he helped improve playing condi- 
tions, from padded outfield walls and, 
better-defined warning tracks to safer* 


Vantage Point/ IrjlBerkow 


W.T. .• p '-f'-CVri: 


allowing the visiting team to get away 
earlier. And he gave players the freedom 
that other American workers had — his 
cataclysmic battle for free agency ended 
the reserve clause, which had prevented 
players from bargaining for their ser- 
vices on the open market. 

As a result, a greater number of teams 
won pennants than ever before, atten- 
dance figures broke records season after 
season, and the value of teams increased 
(the Yankees were purchased for $10 


r 


tor 


‘Miller is as important to 
the history of baseball as 
Jackie Robinson. 9 


million in 1973 and today are worth 
$600 million or more). Along the way, 
he also took one of the poorest benefit 
plans and built it into one of the best. 

Tun Banning, now a U.S. senator and a 
Baseball Hall of Famer who, along with 
Robin Roberts and Harvey Kuenn. led a 
players' committee to hire someone to 
lead their meager union, once said, "The 
two proudest things I take out of baseball 
were die perfect game I pitched and being 
part of the selection group that chose 
Marvin Miller as executive director.' ’ 

Aaron, the home-run champion and 
now senior vice president of die Atlanta 
Braves, once said, “Marvin Miller is as 
important to die history of baseball as 
Jackie Robinson.” 


elusion of new members in their shrine. , 

One of the leading candidates is Or- jp 1 ’ j- ■ % ' 1 - 

lando Cepeda, the fine first baseman ' - ^ | ( ■ * 

whose best slugging years were with the ■ 

Giants and the Cardinals. His recently 
published autobiography, “Baby Bull,” 
written with Herb Fagen, ably presents 
the case for Cepeda, who was once im- 
ied for 10 months in Puerto Rico 
ion of marijuana. Cepeda’s 
accomplishments should merit 
him selection to the Hall of Fame, just as 
Miller’s do. 

Bui in his way , Miller, who was bom in 
he Bronx in 1917 and who retired in 1985, 
and lives in Manhattan, is as controversial 
a choice as Cepeda. Miller is g rill resented 
by owners, but shouldn’t be. 

Owners, who feared a thinning of 
their substantial pocketbooks, had 
presented him as an ogre from the mo- 1 
ment he took his position. He was 
painted by than as one among “union 
goons” for his work as chief. economist; 

and negotiator for the United Steelwork- 
ers. 

Kuhn declared on the witness stand, in 
fo” basebaU.* 31 a ^ enc y wou ld “m-; 

When Miller once went to a spring- 
training camp to talk with players in an 
outfield meeting — they had been re- 
fused use of tire locker room — Leo 
Dur^hcx, the Astros’ manager, fungoed 
raseoafi? m an attempt to hit Miller. 

But -virtually by himself, one decent 
with knowledge and the mission to 
wthe best job possible, beat the owners 
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locker rooms. He even helped improve 

n, allow- 


AndRobens, the Hall of Fame pitcher, 

said: “I don't know of anyoTjS; ^ •*“ 

changed the game more than Marvin Desnite time ' 

Miller. His legacy is dial, through his resistance. 


Ing players more financial freedom to work, ballplayers for the first time at- lives t^iavET^ bo ? * e 8 “neandthe 
in in better shape during the off tained dignity from owners. He changed the lives SSL ai ^ M ^ turned 
n instead of havmg to work at jobs a monopoly into a more realistic setep. hist in h» M weU " Arid °°}i 

insurance salesman (Aaron) ot He deserves to be in foe Hall of Fame/’ ream snnt** eventually, m all 


remain in 
season 
like 

spotting goods salesman (Andy Pafko). 

He was also instrumental in improv- 
ing scheduling, such as doing away with 
' ty of 


night games on foe last day of a series-— 


Two weeks from Monday, on March 
2, the Veterans Committee of foe Base- 
ball Hall of Fame in Cooperstown, New 
York, will gather and vote on the in- 


Ie ^? Sports in this country. 

. The Ve terans Committee would dis- 


tinguish itself and do what is right and 
njequiyocaUy just by voting Marvin 
Miller mto the Baseball Hall of Fame. 
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, < Jazz Overcome 

Williams and 
Webber Dazzle 
To Beat Kings 

Thr Associated Pms 

The original S tockton -Malone com- 
bination is still bener than the upstart 
impersonators from Sacramento. 

John Stockton and Karl Malone held 
off a spirited charge from Jason Wil- 

€ s and Chris Webber as the Utah Jazz 
the Kings 120-112 in overtime 
iday night 

Sacramento appeared ready to upset 
the Jazz, thanks primarily to standout 

NBA Roohdup 

efforts from the rookie point guard Wil- 
liams and the newly acquired Webber 
. that sparked memories of Stockton and 

W . , Malone in their early days, 

m. j In just his fifth professional game, 

Williams had 19 points and seven as- 
tL sists, while Webber had 26 points and 11 

\ i rebounds before fouling out early in 

£ . ' overtime. 

Malone hit five free throws in the final 
minute of regular time to force overtime, 
1 • and the Jazz made a 9-2 run to start the 
*' **#:;■ extra period and rim their record to a 

'4 franchise-best 6 - 0 . 

. : v - 4 ..- . . .v* Stockton scored eight of his 10 points 

If Tus-wt** ln:ii.i im .'JE^in the fourth quarter and had 15 assists, 

in T*d ’ Malone, despite shooting just 8 -for- 

|| Htf tfllfacvf- Mmti Kb .-. u. !S 1 ' .^,^, 20 from the field, led die Jazz with 26 

04 J 4 let , s ‘ *■ points and nine rebounds. Bryon Russell 
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20 from the field, led die Jazz with 26 
points and nine rebounds. Bryon Russell 
had 25 points — seven in overtime — 
and nine rebounds. 

All the moral victories, however, be- 
longed to the Kings (2-3 with just one 
home game so far), who appear trans- 
formed from die moribund franchise that 
made theplayoffsjust once in the past 12 
years. With Williams and Webber, they 
may have a young go- to combination 
similar to the one that has served the Jazz 
so well for so long. 

Knicfc* 78, Pistons 69 In New York, 
Grant Hill scored 31 points, but the 
Knicks held the rest of Detroit's players 


Scoreboard 



Rams Scramble for Quarterback 


CfapgrJ by Our Stuff Fmn Dojoiln 

The Sl Louis Rams continued their 
burst of activity when they lured Trent 
Green, a 29-year-old free-agent quar- 
terback, from the Washington Redskins 
witb a $16.5 million, four-year contract 
The Redskins then traded three draft 
picks to Minnesota for Brad Johnson, 
who began last season as the Vikings' 
starter but then suffered a broken leg, 
returned and broke a thumb. 

The Rams, who promised to be active 
in die free agency period that began 
Friday, signed Green on Monday, a day 
after they had signed Adam Timmer- 
man, an offensive guard who played for 
Green Bay last season, to a five-year, 
$18.7 million contract 
Green began the 1998 season as third- 
stringer for Washington, but he started 
14 games, completing 278 of 509 passes 
for 3,441 yards and 23 touchdowns. 


The Rams also made a qualifying 
offer to Tony Banks, last year’s starting 
quarterback, on Monday, but even if 
they sign the restricted free agent, they 
may not keep him. 

“I believe Tony Banks will be a start- 
ing quarterback and a very successful 
playoff quarterback,” said Dick Ver- 
meil, the Rams’ coach. “It just doesn’t 
look like it'll end up being here.” 

The Redskins gave the Vikings the 
1 1 th overall selection and a third-round 
pick in this year's draft and a second- 
round pick in 2000. The trade was sub- 
ject to Johnson’s passing a physical. 

Rich Gannon, a career lockup quar- 
terback, was also handed a starting job 
Monday when he signed with the Oak- 
land Raiders. 

Gannon, 33, has spent his 12 years in 
the NFL as a backup and spot starter for 
Minnesota. Washington and Kansas 


City. He reportedly received a four-year, 
$16 million contract as the replacement 
for Jeff Geoige, whose two-season stay in 
Oakland was largely a disappointment. 

Leigh Steinberg, the California lawyer 
who represents a stable of quarterbacks 
including Steve Young, Troy Aikman and 
Drew Bledsoe, said the frenzied chase for 
quarterbacks was not surprising . 

“It's about the incredible need for 
quarterbacks in this league and a supply 
that hasn't kept up with the demand.” 
Steinberg said. “You've got a wicked 
pass rush shortening careers, and a lot of 
young quarterbacks not living up to their 
potential. The salary cap is pan of that. 
Instead of having two or three years of 
tutelage and study while a more ex- 
perienced guy plays, the salary cap 
forces teams to play these guys right 
away, and in some cases, they don't 
recover from it." (AP. WPi 


Penguins Remain Hottest Team on Ice 
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Knicks’ Patrick Ewing, right, muscling Pistons’ Bison Dele for a rebound. 


in check. Allan* Houston scored 19 
points' Patrick Ewing had 14, Larry 
Johnson 12 and Charlie Ward 10 for the 
Knicks, who double-teamed Hill near 
midcoun whenever they could and held 
die Pistons to 36 percent shooting. . 

Miami 95, Haw Jarsay 72 In Miami, 
Alonzo Mourning had 34 points, 17 re- 
bounds and 7 blocks as the Heat handed 
New Jersey its third straight loss. PJ. 
Brown chipped in 12 points and nine 
rebounds for Miami Keith Van Horn 
paced the Nets with 1 9 points. - * - 


suns 1 1 5, Niaaoats i os Jason Kkkl had 
28 points, 13 assists and 1 1 rebounds and 
George McCloud added 24 points as 
Phoenix won in Denver. 

1MI Bhnars 99, Mavericks 84 In Port- 
land, Arvydas Sabonis had 16 points, 10 
■rebounds and 9 assists for the Trail 
Blazers. 

Warriors 1 01 , Tunberwohres 99 Rook- 
ie Antawn Jamison .scored 21 points, 
including die game-winning tip-in with 
four seconds left, as Golden State won at 
home against Minnesota. 


The Associated Press “ 

Jaromir Jagr, the league’s leading 
scorer, had a goal and three assists as the 
Pittsburgh Penguins won their 10th 
straight game. 

German Titov and Alexei Morozov 
each scored twice on Monday as the 
Penguins beat the visiting Washington 
Capitals, 7-3, to extend the second- 

NHL Roundup 

longest winning streak in team history. 
Jagr, the National Hockey League's 
leading scorer with 85 points, now has 
25 points during the Penguins’ longest 
w inning streak since they won- a league- 
record 17 in a row on 1993. 

Stars 4, oners 1 Dallas proved just 
how tough it can be defensively as it held 
Edmonton to just 13 shots. Brett Hull 
scored twice m the first 2:37 as Stars 
improved to a league-best 33-10-9. 

Sabres 3, Hurricanes 2 Michael Peca 
broke a tie in die third period and 
Domirtik Hasek made 36 saves as Buf- 
falo beat visiting Carolina. 


Senators 6, Blacfchawks 2 AJexei 

Yashin had two goals and an assist and 
Wade Redden added two goals for Ot- 
tawa against Chicago. Shawn McEach- 
•em and Vaclav Prospal also scored for 
the Senators, .who managed only nine 
goals in their previous six games. 

Devils 3, Maple Leafs 3 Garry Vaik got 
a gift goal late in the second period when 
New Jersey defenseman Lyle Odelein 
tipped a shot past Martin Brodeur, giv- 
ing Toronto a tie in New Jersey. 

Sharks 2 , Panthers 2 Florida's Ray 
Whimey scored two goals, including one 
with 6: 17 to play, as the Panthers and 
San Jose skated to a tie. Whitney blasted 
a skip shot past Steve Shields from just 
inside the blue line. The tie was Florida’s 
NHL-Ieading 14th of the season, and it 
came after a former Panther. Jeff Norton, 
gave the visiting Sharks a 2-1 lead at 
10:50 of the third period 

Hangars 7, Predators 4 Wayne Gret- 
zky had five assists and Adam Graves 
scored twice as New York snapped a 
three-game losing streak by winning at 
Nashville. Gretzky has not scored a goal 


since Feb. 4, but still finished with his 
-15th multipoint game this season. 

Mighty Ducks 3, Kings 1 Tomas Sond- 
strom tied the score on a power play in the 
second period and got the go-ahead goal 
on a penalty shot with 13:20 remaining as 
Anaheim won in Los Angeles. Paul 
Kariya scored his 24th into an empty net 
with 5 1 seconds left to secure the Ducks' 
fourth straight road victory. 

Lightning 3, Islanders 3 Vincent Le- 
cavalier assisted on one goal and then 
scored with 9:31 left in regulation as 
visiting Tampa Bay won. Lecavalier had 
a wide-open shot from the left crease 
after a cross-ice pass from Pavel Kubina 
for his ninth goal. The tie ended an eight- 
game losing streak for Tampa Bay. The 
Islanders are winless in their last five. 

Blues 8, Can uc !c»i Pierre Turgeon had 
a goal and two assists and Pavol Demitra 
had three assists as Sl Louis snapped its 
five-game home losing streak. The 
Blues' goalie. Jamie McLennan, made 
10 saves in the first two periods before 
being taken out after gening hir in the- 
throat by a shoL 
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TOW SB 
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No. 22. Mtarort OMJ tette OUalwraa 49-S7. 


LUMMcaUWU 

DetawareYl, Hartford 75 ■ 

Drew! 69, Boston U. 57 
Wis.-Gieen Bay 74. R-Clilcago 40 
UNLV5L Tulsa 53 
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1. Duke (64) 

25-1 

1,744 

1 

£ Connecticut (6) 

22-1 

1377 

2 

3. Auburn 

24-1 

1305 

3 

4 Michigan SL 

22-4 

1340 

5 

5. Maryland 

22-4 

1368 

7 

6. Kentucky 

20* 

1 Mt 

8 

7. Stratford 

20-5 

1335 

6 

a Arizona 

18-4 

1306 

10 

9.0ndnnott 

21-4 

1,188 

4 

10. SI. Johns 

20-6 

1.164 

11 

11. Ohio St. • 

19-6 

1365 

13 

IZUtti 

'204 

13)1 

14 

13-Wbconsln 

21-5 

878 

15 

14. North Careflno 

19-7 

832 

12 

IS.Mkanl 

17-S 

824 

16 

16. UCLA 

17-7 

737 

9 

IT. Purdue 

18-7 

511 

21 

18. Cod. of Charleston 

23-2 

476 

20 

19. Indiana 

IM 

410. 

17 

20. Iowa 

16-7 

307 

19 

21. Syracuse 

17-B 

.368 

18 

21IWnoart 

IB-5 

218 

— 

21 Florida 

17-6 

195 

23 

24 New Mexico 

aw 

Iff 

25 

25. Miami Ohio 

19J 

157 

— 


PhQodefcrhin 
Pittsburgh 
New Jersey 

W L T 
28 12 13 
30 15 7 
30 18 7 

Pis 

69 

67 

67 

GF 

170 

170 

161 

GA 

113 

139 

140 

M.Y. Ranges 

21 26 

7 

49 

147 

151. 

M.Y. Islanders 

16 33 

7 

39 

132 

171. 

NORTHEAST DWtS ON 



Ottawa 

30 16 

8 

68 

158 

117 

Toronto 

30 20 

4 

64 

175 

164 

Buffalo 

26 18 

ID 

62 

146 

US 

Boston 

22 23 

9 

.53 

136 

127 

Montreal 

21 27 

1 

50 

128 

147 

SOUTHEAST MVBtOH 



CoreBoo 

25 22 

9 

59 

147 

144 

Florida 

20 20 14 

54 

134 

144 

Vtahmgtm 

22 28 

4 

48 

136 

144 

Tampa Bay 

11 38 

5 

27 

110 

197 


CENTRAL DMBION 
Detroit 29 23 4 62 

St. Louis 22 22 9 S3 

NosbWBe 19 31 5 43 

Cbtoago 15 33 B 38 

NORTHWEST CTVSJON 
Colorado 29 21 5 63 

Edmonton 21 25 8 50 

Cotgmy 19 28 8 46 

Vancouver 18 30 7 43 

Mane onnstON 
Dalai 33 10 8 74 

Phoonk 29 14 10 68 


Dalai 
Phoenk 
Anotwira 
San Jose 
Las Angeles 


23 23 9 
20 23 13 
20 31 4 


Other* rocoMag voTOb Minn. 106, wash. 
60, Tettn. 4& Texas 43, Oktobomo 42, Art. 4a 
Loultvflto4a Temple «a Xavier 35, Wkmovn 
34, Gonzoga 32, Rulgets 13. AAiss. 1Z Mwray 
SI. 11. Oktohoma St. 11. Detroit lft Tuba ia 
NebaCfl«6DePoU65WMo.5L5NWlG 
WroN. 2 Bate SL L NC. Chad. L Ten. QnW. L 


TroapaBay 1 0 2 0-3 

N.Y. Islanders 1110-2 

First Period; T-Tucher 15 (BeWO Z New 
York CzartuinsM 13 (Linden. Jonssonl 
Soccnd Period: New York, PnBfy 10 
(Lapointe) Tbirt Period: T-N Wander 3 


(Lecawriler, Betfe) 5, N.Y.-Potffy 11, 6, T- 
LecavaBer9 (Kabtaa, Nyfcmdert Owrita M ; 
None. Sbatsoa goto: T- 7-1 1-7-0 — 25. N.Y.-6- 
11-9-5-31. Codies: T-Scfmob. N.Y,- Sdo. 
Vencoovor 0 l 0-1 

SL Loafs 5 2 1-1 

Rrat Period: Si_ -Mayers 2 (Rheaume, 
Eastwood) Z S.L-Pe8enn 13 (Demitra. 
Turgeon) 3, SJ_-» Young 13 (Conroy. 
CampbeS) 4, S.L-Moclnnb 16 (Torgeorv 
Demitra) 5, 5J_-Turgenn 19 (Madante. 
Demitra) Second Period: V-Brashear 7 
(McCaba Naslund) (pp). 7, S.L-Rtteaume 7 
(Eastwood Hehner) & St Louta Yoke 7 
(Twist FWey) Tbirt Period: LL-Pereson l 
(Hcmcbus, Yoke) Shots on goal: V- 4-7- 

10— 21. S.L- 13-8-6—27. Goafies: V-Snaw, 
Hssch. SJ_-McLetmaa Johnson. 

Caro&na 110-2 

Buffalo 1 1 1-3 

Hret Pwiod: B-Srtan 24 (Peca ZhltnlW Z 
Carolina Getnas 9 (Kraa Coffey) Second 
Porto* B-Pcdrtek l (W.Prtmooa GroseU 4 
Carallna'Geftoas ID (Kron) Third Porte* B- 
Peco 21 (Rasmussea Patrick) Shotoca P* 
Carolina 16-148-38. B- 12-8-16-36. 
CoalOKCaionna Irbe. B- Hasek. 

Odeogo 0 11-2 

Ottawa 2 1 3-6 

Pint Porto* O-Yashln 25 (OockelL 
Kravchuk) £ O- Redden 6 (Johansson 
Yashin) (pp). Second Perio* O- Prosper 5 
(AteEachem Alfredssrot) 4 C-WWte 5 
(Probert Laflamma) (PP). Third Porto* 5. 
OAAcEacftera 26 (York, ABredsson) 6> C- 
Cheltei 7 (Lo ta ros Gdmour) 7, 0- Redden 
7 (5a ran It Van Aim) & O- Yashin 26 
(Laakkanen, Jahanssoa) Shots an gMd: C- 

11- 58—24 D- 9.11-10-30. Gocflies: C- 
TWbautt.O- Rhodes. 

Toronto 2 10 0—3 

Now Jersey 2 1 0 0-3 

Hrst Proto* T-Berart 7 (Thomas, 
Warataro) £ T-DJOng 18 (Kahn, SuHiwn) 1 
NJ.-PandnKo 13 (Rolston BambortCr) 4 
NJ.-Haffli 22 (Stevens) Second Perio* NJ.- 
Amort 12 (Elliro. Ntedermayeri (pp). 4 T- 
Valk 5 (Korrtev, Yushkevlch) TlrW Perio* 
None. Ovortine: None. Shots on goat: T- 7- 


14-10-0—31. NJ.- 10-4-5-3— 2£ Goafies T- 
Ja9eptL NJ.-Brodeur. 

Washington 1 1 1-3 

Pittsburgh 3 2 2—7 

First Porto* W- Juneau 12 (Oates, 
Bond to) £ P-Slegr 2 (Jagr. MStert £ P- 
MorozDv 6 (Kesa Titov) 4 P-MIller 13 
(Straka Jagi) (pp). Second Psrio*P-TRov9. 
(sh). 4 P-, Titov 10 (Barnes. Jagr) 7. W- 
Bondro 27, Third Perio* W-Oatos 9 
(Smpcavsky) 9. P-Aflorarov7 (Titov. Kesa) l£ 
P-Jagr 27 (Kovrtev, Strata) (pp). Shots an 
goat W- 7-12-13— 32. P- 1 1-6-4— 21. Goafles: 
W-KohJg, Tadrareccl P-Sfcudra. 

San Jose 1 0 1 0-2 

Florida OlIM 

Fhst Porto* SJ^Friesen 17 (Shum, 
Nolan) .Second Perio* F-Whttney 16 
(Kvasha Lous) ThinrPerih* SJ.-Naiton 3 
(Friesea RIccD 4 F-Whitney 17, OvtoUbm: 
Nana Shots on goal: SJ.- 6-10-10-1—27. F- 
14-9-7-3-33. GeafioS: SJ.-ShMds. F- 
Barke. 

N.Y. Rangers • 4 2 1-7 

NasbviHe 0 3 1—4 

Fast Perio* New York, Graves 25 
(Gretzky. SomudssofO £ New York, 
MocLeon 20 (Nedved, Teraer) £ New York, 
Fsdyk 4 (Schneider, SavonO 4 New York, 
Harvey 11 (Grave* Gretzky) (pp). Second 
Porto* New York. Stevens 12 (Gretzky, 
Harvey) (pp). 6, New York. Graves 26 
(Harvey, Gretzky) 7. Nashvflle, Johnson 15 
(Atcheynunv Thnonen) 8, NashvOto. 
BordeJeou 8 (Wolkeri 9, NashvSle, WaDcar7 
(Mowers, Brunette) Thlnl Proto* 10. 
NasbriBe. FltzgernW a 11, New Yorit, 
Schneider 7 (LoeKto Gretzky) (pp). Shots on 
goeh New York 13-7-9—28. NrahvOe 10-7- 
16—33. Goofios: New York, Cloufier. 
NashvOto, Dunham. Vokoun. 

Ano bate 0 1 2-3 

Los As gates D 1 0—1 

First Perio* None. Second Perio* l_4- 
Joklnen 6 (Peneaulf) £ A-Sandstrwn 8 
(Trepanlef) (pp). Third Porto* A-Sandstrem 
9 (penally shot) 4 A-Kortya 24 CSetenne) 
ten). Shots ongoafcAr 10-11-8—29. LA.- 9-5- 
10—24 GoaBos: A -Hebert- UA-Rsrf. 


Edmonton 1 0 0—1 

Dados 2 2 0-4 

Fire! Porto* D-Hul 22 (Modano, 
Hatched. £ D-Hul 23 (Lehtinen, Modano) 
(ppl. 3, E-Weight 3 (Murray, Gaerin) Second 
Porta* D^llarshafl 10 (Zubov. Nleuwcndyk) 
(pp). 5, D-Ntouwendyk 12 (Langenbrarmec 
Sydor) ThW Proto* None. Shots an goal: E- 
4-3-6-11 D- 13-104-27. GoJk E- 
-Essensa. D-Betfour. 


1 Lee Westwood England, £2B2J» 

4 Miguel Angel Jimenez. Spain. £780.00 
5. Sven Strnver, Germany, £66000 
4 David Howell England £16240 
7. Jarmo SandeBa Sweden. £090-00 
L Andrew CoDart, Scotland. £063JM 
9. Robert KmlBSoa Sweden. £005.00 
Alex Ce^ur, Gamony, £005.00 
1 1 . Pool McGtnley, Iretond 1^02.00 
l £ Patrik S [aland Swedea 1.590.00 
1 3. Pierre Fulke. Sweden, 1J43J10 
14 Bernhard Langes Germany, 1,369.00 
15. Stover Webslet England U2SD0 


INDIA VS. NUOSTAM 
. . _. opsamDAY . 

TUESDAY M CALCUTTA 

Poustoicias. 

India: 26-1. 


Standings for Ryder Cup matches Sept. . 
24-26 at The Country Ctufa In Braoklbw. 
Haas-* 

UNITED STATE* 

1. David Duval 912500 
ZAtarkOMeara. 737500 

3. Tiger Woods, 656^75 

4. Jim Fuiyk, 515500 

5. Davis Love 3d 479 J00 

6. Payne Stewart 442500 

7. Fred Couples, 422500 
a Steve Stacker, 412500 

9. Fred Fonk, 370000 

10. Justin Leonard 349 375 

11. BByMnyfak 347500 
IZJeflSIurooa 335417 
13. Jeff Maggerl 335JB0 
14 PhBMIciteisoa 331500 
15. John Huston, 319583 

EUROPE 

1 . Colin Montgomerie, Scotland 5,76000 
£ Darren Oarka NJrekmd 4323X0 


" NATIONAL BASKETBALL ASSOCIATION 
NEW JE4SEY— Signed G Daman Jones. 

FOOTBALL 

NATIONAL FOOTBALL LiAOUfi 
CLEVELAND— Agreed to tenns wdh C Dave 
’ Wohlabaugh and P Chris GardOCM. 

creeh bay— A rmoa need reftemenf of DE 
Reggie White. 

Indianapolis— N amed Todd Grantham 
defensive Ene coach. Agreed to terms wttt? 
□B Chad Cola 

MINNESOTA— Traded QB Bred Johnson to 
Washington lor 1999 1st- and 3d-round dram 
picks and 2000 2d-round pick. 

NEW Orleans— S igned C-G WoBy Willi- 
ams. 

Oakland— S igned QB Rich Gannon to 4- 
year contract Re-signed QB Wade Witen. 
Signed WR Chris T. Jones. 

PHILADELPHIA— R e l e ased WR Jeff Gra- 
ham. 

sr. Lours — Signed QB Trent Green to 4- 
year contract. 

tampa bay— Signed CB Ranald BaBe9- 
tennessee— Signed DE Mike Jones. 

HOOUY 

NATIONAL hockey league 
st. Louis-Acgutad d Jeff Flnlev and D 
Geoff Smith from N.Y. Rangers far future 
considerations. Readied G Brent Johnson 
from Worcester; AH(_ 
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The Scots Fight Back 


By Warren Hoge 

iVtn Kifi Tuttii Scnii c 

L OCHINVER. Scotland — 
" 'Haste ye back.’ ' the road 
signs say as you pass by these 
stony coastal villages, where 
the grass is bent sideways by 
the ceaseless wind. But the 
beam' Scots summons has 
rung hollow for many people 
from here for centuries. 

This wilderness area was 
where hundreds of thousands 
of settlers were driven off 
their properties to make way 
for sheep farming by rapa- 
cious landlords in the infam- 
ous Highland " clearances.’ * 
They were burned out of 
their thatched cottages and off 
their fields and packed onto 
ships bound for the colonies 
or forced into servitude under 
Scotland's feudal land-own- 
ing system on small patches 
of land called crofts along the 
infertile rocky seaside. 

Although these convulsive 
events happened in the early 
part of the 19ih century, for 
the descendants who still live 
on this unforgiving land they 
an.* as fresh as yesterday. 

"Aye. it's a deeply in- 
grained feeling here, you 
must never lose sight of 
that." said Allan MacRae.59. 
whose great-grandfather was 
among ihose evicted. "There 
is a deeply rooted resent- 
ment." But the feudal land- 
owning system is more than a 
memory .’it still exists. 

“It was set up in the 12th 
century to impose some order 
on. you know, the mad Scots, 
and it has not changed since." 
said Daniel Morgan, a doc- 
toral student of the subject at 
Edinburgh University. 

Now. almost 900 years 
later, change is being pro- 
posed. Scotland gets a new 
Parliament in May. and Don- 
old Dewar. Britain's secretary 
for Scotland, has announced 
that its first order of business 


would be reforming the an- 
cient landholding structure. 

On his mind as he spoke 
was a community of 13 ham- 
lets next to Lochinver that six 
yeans ago bought itself from 
its owner, a Swedish business- 
man. and set up its own co- 
operative self-government, ft 
is called the Assynt Crofters' 
Trust, named after die loch 
that runs along one side of the 
178-square-mile (460-square- 
kilometer) estate and the hard- 
scrabble farmers who have 
become at once individual 
tenants and collective share- 
holding landlords, or lairds. 

Half of Scottish land in 
private hands belongs to just 
350 people, and just 1300 
private estates cover 80 per- 
cent of Scotland. Among the 
lairds are aristocrats, reclus- 
ive foreign investors, pop 
stars, offshore companies and 
wealthy people from Lon- 
don's financial sector who 
live far from Scotland and 
treat their properties as com- 
modities to be traded on for- 
eign markets or use them as 
hunting and fishing retreats. 


For generations, residents 
have had their land* sold out 
from under them with no 
knowledge of the transaction 
or the new laird to whom they 
owe their “feus,” or land fees. 
Some cottage dwellers recog- 
nize their absentee owner only 
by his bank account number. 

Under the plans laid out by 
Dewar, local communities 
would gain the right to buy 
estates at market value and be 
able to tap National Lotteiy 
money to help raise the pur- 
chase price. In cases where 
lairds tried to sell land secretly, 
through share dealing, for ex- 
ample. or consistently disreg- 
arded the interests of the local 
people, the government could 
make the purchase by the com- 
munity compulsory. 



An Outsider Takes On Covent Garden’s ‘Mess 


By Alan Riding 

New York Times Service 


L ONDON — The Royal Opera House in 
Covent Garden is still a huge construc- 
tion site, but completion of its $360 million 
redevelopment is now in view. Inside its 
horseshoe auditorium, while seats and car- 
pets have yet to be installed, a large medal- 
lion of Queen Victoria’s profile, placed 
above the proscenium 140 years ago, has 
regUdec 






been 


id in anticipation of the house’s 


reopening on Dec. 1. 

Yet if London's arts lovers have barely 
noticed this pricey metamorphosis, it is be- 
cause a far more exciting political, financ ial 
and psychological drama has been tearing 
apart the Royal Opera House. Until recently 
the issue has not been how the new Covent 
Garden will look but whether the Royal Opera 
and Royal Ballet will ever perform there. 

For the last three years the Royal Opera 
House has been a soap opera. Under three 
board chairmen and three directors it saw its 
deficit mount, its mismanagement exposed 
and its public image muddied. Its plans for 
performances in other theaters during Gov- 
ern Garden's current 30-month closing was 
so badly prepared that the board canceled 
most of the 1999-2000 season. 

Two departing directors exchanged barbs 
with the board. The artistic director for op- 
era, Nicholas Payne, left to run the English 
National Opera. The music director. Bernard 
Haitink, resigned in frustration in October. 
In November, artists and staff members pick- 
eted 10 Downing Street, while members of 
the Royal Ballet contemplated resigning en 
masse and forming a new ballet company. 
Who could stop the rot? 

An American in the form of Michael Kais- 
er. the former executive director of the Amer- 
ican Ballet Theatre, arrived here in mid- 
November to sort out the waning British. 
That was not quite the wording of his man- 
date as the opera house’s new executive 
director, bur that in essence was his task. 
Remarkably. 10 weeks later there are signs 
that peace is breaking out at Covent Garden. 

In December, the Arts Council of Eng- 
land, which provides about one-third of Cov- 
ent Garden's budget, raised irs annual grant 
by S3 million, to S32 million for 1 999, and by 
a further $6.4 million for 2000 and 2001 
each. At the same time Haitink withdrew his 
resignation and agreements were signed with 
the opera house unions. The turmoil inside 
the Royal Ballet also was settled. 




imulbM PU^rr/TVi' *4— WtTnor, . 

Michael Kaiser, executive director of the Royal Opera House. 


On Jan. 28 Kaiser unveiled his strategic 
plan for Covent Garden, which, along with 
details of the opera and ballet programs 
through May 2000, included two innovations 
carefully designed to improve the house's 
public image: Ticket prices will be reduced, 
and the building will be open all day for tours, 
meals and free lunchtime chamber music 
concerts in a new 420-seat Studio Theatre. 

Of course not all this was Kaiser’s doing. 
Negotiations with the Arts Council already 
were under way, and it was well known that 
one condition for larger grants was a re- 
duction in ticket prices. Yet with his repu- 
tation of having helped restore financial 
health to the Alvin Alley American Dance 
Theatre and the American Ballet Theatre, 
Kaiser has been welcomed here like-a doctor 
arriving at the scene of a crash. 

"It does help to come from the outside," 
Kaiser said in his office, "because ray ex- 
perience of troubled organizations is that 
when you are in the midst of ail the problems, 
everyone is focused on the past. Who caused 
the problem? How did we get into this mess? 
They point fingers at each other, the staff 
blames the board, the board blames the staff, 
and no one is saying. Where do we go from 
here?" 

Perhaps to the dismay of some here, he 


does not even consider Covent Garden's 
crisis to be that special. 

“There was a lot of hurt here, and that’s 
another thing in common with troubled or- 
ganizations,” he explained. ‘.‘People were 
feeling unloved; that they were not being 
treated properly, because when an organi- 
zation is in trouble, typically the leadership 
begins cutting back on marketing and the 
creating of arts. The public and donors lose 
interest. You get less revenue, and you cut 
more marketing and arts, and you end up in 
deep trouble.” 

Part of Kaiser's first aid program has 
involved making the artists — the orchestra, 
the chorus and the dancers — feel wanted 
again. He likes to remind them that he first 
smdied-to be an opera singer, that his grand- 
father played in the New York Philharmonic 
and that he spent much of the 1990s with 
ballet companies. He is intent on attending as 
many of their performances as possible. 

“r want them to understand that I am in this 
field because I love the arts and I love artists, 
and I am there to support them.” he said. 

His only disappointment so far is that the 
American director Francesca Zarobello 
turned down an invitation to become the 
artistic director of the Royal Opera. 

Last year after Kaiser's own appointment. 


Sm h BilHnghuist, head of 
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Woric continues on Covent uaraen s ex 

pansion, which includes 
Sraising the fly tower md adding two 

So^in S^ed Floral Hall. But 
Syal Opera House has nm yet covered 
the project’s $360 million final cost. _ 

- Ithasreceived a $125 million gramfrom 
National Lottery profits, it has to™wed 
some $70 million against future rentals of 
street-level shop- space in its new annexes, 
andit has raised %U0 nuUton m private 
donations. But it needs afurte^2mtiUon U 
The house's anticipated deficit in March W 
2000 is another $32 million. 

But Kaiser likes fund raising, ■which ^ is 
unusual for an arts executive m Britain, he 
said. He seems quite unfazed by the warn- 
ings that prosperous Britons have no w- 
difion of donanng money to the arts and the 
tax system does not encourage contributions. * 

. “There Is money out there and people are 
willing to give it,” be said. ‘ "You just have to 
have an exciting project to attract. ’ 

Fund-raising experience certainly helps. 

For example, each of the 16,000 friends of 
Covent Garden pay just $70 a year for the 
privilege of attending lectures and some re- 
hearsals. Kaiser said he planned to maodnee 
“a ladder of giving.” common .in me United 
States, to squeeze more money out of the; 
friends. _ , .. * 

With private or corporate donors, he said, 
there is usually a need that canbe satisfied. 
“Some want corporate entertaining oppor- 
tunities,” he said. “They may want a 
product or service to be associated with 
something of high quality. They may want 
marketing visibility. 

Kaiser is planning a full 2001 -02 season, 
but until then, instead of working from 
September through July, the Royal Opera 
House will suspend its productions at the end 
of May and rent the theater to touring compa- 
nies (like the Kirov Opera and Ballet in the 
summer of 20001. 

Certainly the challenge is there, spelled 
out in a newspaper headline on his first day at 
woric, ‘‘Chaos Reigns as Kaiser Enters Op- 
era House.” 

“That was my welcome.*’ he said. 
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SHOW TIME — Harvey Keitel and Zoe Bui before the Berlin Film 
Festival's screening of “Three Seasons,” by Tony Bui, center. 


T HE actors Paul Newman and 
Joanne Woodward made a rare 
stage appearance to benefit a land trust 
that is dying to save 668 acres (135 
hectares) of forest from development. 
The two, who have been married more 
than 40 years, performed in A.R. 
Gurney's "Love Letters.” at the West- 
port Country Playhouse in Connecticut 
The performance raised $175,000 for the 
Aspetuck Land Trust, which must raise 
$12 million by September to purchase 
the land from a water company.' New- 
man and Woodward live near the prop- 
erly, aid Woodward said their children 
used to fish in the nearby reservoir. 

□ 

Trying to protect their teenage son 
from the perils of wealth, the Duke and 
Duchess of Northumberland have won 
approval from the High Court in Lon- 
don to defer the boy’s huge inheritance 
until he is old enough to cope with it 
Earl Percy, a I4-year-old at Eton who 
is in line to become the 13th Duke of 
Northumberland, would receive £1.6 
million ($2.55 million), plus £410.000 a 


year from a mist fund, when he turns 18 
under a family will. With court ap- 
proval. the boy won’t receive the money 
until he is 25 — or earlier in smaller 
amounts as the trustees deem fit. 

□ • . 

• The Spanish director Fernando 
Tmeba, whose latest film is a comedy 
set in Nazi-era Germany, said Monday 
that enough time had passed for artists to 
confront fascism witit humor. “1 think 
we can talk about these tilings now with 
some calmness. There is no ideological, 
no moral risk involved,” he said after 
the presentation of “La Nina de Tus 
Ojos” (“The Gill of Your Dreams”) at 
the Berlin Film Festival. The film tells 
die story of Spanish actors making a 
musical under the Third Reich. 

□ 

Guitars, manuscripts and drawings 
will fill a proposed museum in suburban 
Tokyo dedicated to preserving the 
memory of John Lennon. The Japanese 
construction company Taisei Corp. said 
it would build the museum to ensure dial 


raccomplis 
live into the next century, the Kyodo 
news agency reported. The report said 
Taisei had signed an agreement with 
Lennon’s widow, Yoko Ono. 

- □ 

The singer Paul McCartney has 
vowed to eliminate genetically mod- 


ified ingredients from his late wifeflt 
Linda's range of vegetarian foods. His 
statement came after a British' television 
program found that Linda McCartney's 
vegetarian sausages and mince con- 
tained- genetically modified soy L de- 
spite assurances from the company that 
they- did not She died of cancer last - 
April at the age of 56. 


A Stones Reunion in Minnesota 

TheAssociaied Press 

S T. PAUL, Minnesota — The Rolling Stones got a grand welcome from their 
former bodyguard, who happens to be the new governor of Minnesota. 
“He's done us proud, hasn’t he?” a chuckling Mick Jagger said during a 
meeting with Governor Jesse Ventura. “He’s been fantastic.’ ’ 

Jagger also liked a Ventura proclamation declaring Monday as “Rolling 
Stones Day” in Minnesota — and Ventura’s congratulations to the 55-year-ola 
Keith Richards for being “still alive. ’ * 

"He’s done it very funny and been very lighthearted about the whole thing. 
But it’s obviously very nice for us,” Jagger said. Asked whether the governor 
might be invited to sing, Jagger laughed and said- “I hope he doesn't want to 
wrestle, that’s all.”. 

Ventura, a former professional wrestler who went by the name * ‘The Body,” 
was a bodyguard for the Rolling Stones in the late 1970s and early 1980s. 
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out of the blue 



'rbj never know were you' next 5„s:res= cea vw 1 : cc~e from So use AT&T DlTSCt SfiTViCG. With the worlds nos: powerful network, you get f asL dear; n^-able connections from anywhere 
P us >cu ii always have :ne catio 1 of an oseratcr wc speaks your language A ; it u<es <s your AT&T Calling Cai-d or credit ca i- d. and you're well on your way. Anc now. bac< to your vacation 


Steps to follow for easy calling worldwide: 

1 . Just dial the AT&T Access Number for the country 
you are ailing from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 


AT&T Access Numbers 



Aumfcc „.„,.„..02i*03-C 1 1 

Belgium* MOO- 1 00- IQ 

Czech Republic* .-..QMUKM*I0I 

E£ypt* (Cairo) f 5 1 0-020 Q 

France — . ...... 0-40MMCH I 


Greece*.—. — ... 
Intends...,. — „ 


....OO-MO-1311 
. I -S 00-550400 

bnte U80044-9 4-949 

hteye — 172-101! 

Netheriancb* — OBOO-OZ2-9I I i 

Rustle (Moscow) >._„„, m ,75S-5042 


Saudi Arabia I -800- 10 

Spain-.. 900-99-00-1 1 

Sweden ^OM.795^11 

Switzerland* O8Q0-S9-00I 1 

United Kingdom 0800 - 89 - 00 ! I 
United Kingdom a + 0500494 Q 1 1 


Germany _,0 [30-0010 

For access numbers not listed above, ask any operator for AT&T Direct Service, or vfsfe our Web site ac 

www^tt. com/ traveler 
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It s all within your reach, 


C’MH care wii.ng wojaqi cc i avUmilny Pyiww terms to your c-ed* eartf tpteren acte-hced ccunmM pennf. country^»cauw» qWn g auntth the US. Collea altra k awMbhki W the UA only. Coiwy^a-eotwy nm comite tednco«a[aejHtei» m uc P i n .. n ^ 

H'* lined above •l^ph«d e p«it*t«iute awSdfc[.t» =Puiflcphm«requa-Btc^coWftayWH.Wttth«nn.»Dto]-^firn.o,i^ from 
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